LODICITY COUNCIL AGENDA - REGULAR MEETING

. Date: December 16, 2009
Carnegie Forum

. . Time: Closed Session 6:15 p.m.
305 West Pine Street, Lodi Regular Meeting 7:00 p.m.

For information regarding this Agenda please contact:
Randi Johl, City Clerk
Telephone: (209) 333-6702

( 6:55 p-m. Invocation/Call to Civic Responsibility. Invocations may be offered by any of the various religious
and non-religious organizations within and around the City of Lodi. Invocations are voluntary offerings of private
citizens, to and for the benefit of the Council. The views or beliefs expressed by the Invocation Speaker have not been
\ previously reviewed or approved by the Council, and the Council does not endorse the beliefs or views of any speaker.

[ NOTE: All staff reports or other written documentation relating to each item of business referred to on the agenda are on
file in the Office of the City Clerk, located at 221 W. Pine Street, Lodi, and are available for public inspection. If requested,
the agenda shall be made available in appropriate alternative formats to persons with a disability, as required by Section
202 of the Americans with Disabilities Act of 1990 (42 U.S.C. Sec. 12132), and the federal rules and regulations adopted
in implementation thereof. To make a request for disability-related modification or accommodation contact the City
Clerk’s Office as soon as possible and at least 24 hours prior to the meeting date.

C-1 Call to Order / Roll Call
C-2 Announcement of Closed Session
a) Threatened Litigation: Government Code §54956.9(b); One Application; Workers
Compensation Claim by Patricia Novinger against City of Lodi (DOI: 11/05/98)
b) Conference with Dean Gualco, Human Resources Manager (Labor Negotiator), Regarding Lodi
City Mid-Management Association Pursuant to Government Code §54957.6
C-3 Adjourn to Closed Session
NOTE: THE FOLLOWING ITEMS WILL COMMENCE NO SOONER THAN 7:00 P.M.
C-4 Return to Open Session / Disclosure of Action
A. Call to Order / Roll call
B. Pledge of Allegiance
C. Presentations
C-1 Awards — None
C-2 Proclamations — None
C-3 Presentations — None
D. Consent Calendar (Reading; Comments by the Public; Council Action)
D-1 Receive Register of Claims in the Amount of $1,244,762.34 (FIN)
D-2 | Approve Minutes (CLK) |
a) | November 18, 2009 (Regular Meeting)
b) ecember 2, egular Meeting
c) ecember 8, irtsleeve Session
Res. D-3 Adopt Resolution Rejecting Bids for the Inspection, Adjustment, and Maintenance Tests of Two
Transformers at Henning Substation (EUD)
Res. D-4 Adopt Resolution Approving Purchase of Portable Bus/Equipment Lifts from Stertil-KONI, of
L Stevensville, MD ($44,632), and Appropriating Grant Funds ($47,000) (PW)
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Res.

Res.

Res.

Res.

Res.

Res.

Res.

D-5 Accept Improvements Under Contract for Traffic Stripes, Various City Streets, 2009 (PW)

D-6 Adopt Resolution Approving Improvement Deferral Agreement for 1820 South Cherokee Lane
(PW)

D-7 Adopt Resolution Authorizing Necessary Appropriations for the Lodi Solar Rebate Program for
Calendar Year 2010 ($847,000) (EUD)

D-8 Accept Water Meter Program Privately-Contracted Meter Installation Guide (PW)

D-9 Adopt Resolution Authorizing Specific Staff Members of York Insurance Services Group, Inc.
(Formerly Bragg and Associates, Inc.) as Signers on the City of Lodi / Workers Compensation
Claims Management Account (CM)

Comments by the Public on Non-Agenda ltems

THE TIME ALLOWED PER NON-AGENDA ITEM FOR COMMENTS MADE BY THE PUBLIC IS
LIMITED TO EIVE MINUTES.

The City Council cannot deliberate or take any action on a non-agenda item unless there is factual
evidence presented to the City Council indicating that the subject brought up by the public does fall into
one of the exceptions under Government Code Section 54954.2 in that (a) there is an emergency
situation, or (b) the need to take action on the item arose subsequent to the agenda's being posted.

Unless the City Council is presented with this factual evidence, the City Council will refer the matter for
review and placement on a future City Council agenda.

Comments by the City Council Members on Non-Agenda ltems
Comments by the City Manager on Non-Agenda Items

Public Hearings

H-1 Public Hearing to Consider Resolution Approving Fare Increases for GrapelLine Fixed Route
and Dial-A-Ride/VineLine Services (PW)

Communications
1-1 Claims Filed Against the City of Lodi — None
-2 Appointments — None

-3 Miscellaneous
a) |Month|y Protocol Account Report (CLK) |

Regular Calendar

J-1 Review of City’s Annual Financial Report and Financial Statements (Fiscal Year 2008/09) as
Submitted by Macias, Gini & O’Connell, LLP (CM)

J-2 Adopt the Following Resolutions to Complete Plans, Specifications, and Bid Documents for the
Mokelumne Water Treatment Plant: (PW)

a) Resolution Awarding Professional Services Agreement to Ecologic, Inc., of Rancho
Cordova, for Value Engineering Review of Surface Water Treatment Facility and
Transmission Project Preliminary Design ($50,000) and Appropriating Funds

b) Resolution Awarding Professional Services Agreement to HDR, Inc., of Folsom, for Final
Design of Surface Water Treatment Facility and Transmission Project ($1,737,302),
Appropriating Funds ($2,000,000), and Approving Selection of Pall Membrane Systems

J-3 Authorize the City Manager to Engage Lamont Financial Services and Stone and Youngberg
LLC for Professional Services Related to Financing the Mokelumne Water Treatment Plant and
Adopt Resolution Declaring Intent to Reimburse Certain Expenditures from Proceeds of
Indebtedness (CM)
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J-4 Receive Advisory Water and Wastewater Usage-Based Rates for the Purpose of Research and
Customer Comparison (PW)
J-5 Authorize the City Manager to Communicate with the California Energy Commission with
Regard to the Removal of Condition VIS-2 Requiring a Rapid Growth Tree Landscape Buffer for
the Lodi Energy Center Project (CM)
J-6 Authorize the City Manager to Execute an Addendum to the 2007-2011 Memorandum of
Understanding between the City of Lodi and the Police Officers Association of Lodi Bargaining
Unit (CM)
K. Ordinances — None
L. Reorganization of the Following Agency Meetings:
Res. | L-1 Lodi Public Improvement Corporation
Res. | L-2 Industrial Development Authority
Res. | L-3 Lodi Financing Corporation
Res. | L-4 City of Lodi Redevelopment Agency
M. Adjournment

Pursuant to Section 54954.2(a) of the Government Code of the State of California, this agenda was posted at least
72 hours in advance of the scheduled meeting at a public place freely accessible to the public 24 hours a day.

Randi Johl
City Clerk
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AGENDA ITEM D-01

CITY OF LODI
CounciL. COMMUNICATION

AGENDA TITLE: Receive Register of Claims Dated November 19, 2009 in the Total Amount of
$1,244,762.34

MEETING DATE: December 16, 2009

PREPARED BY: Financial Services Manager

RECOMMENDED ACTION: Receive the attached Register of Claims for $1,244,762.34.

BACKGROUND INFORMATION: Attached is the Register of Claims in the amount of $1,244,762.34
dated 11/19/09. Also attached is Payroll in the amount of $1,271,485.47.
FISCAL IMPACT: n/a

FUNDING AVAILABLE: As per attached report.

Ruby R. Paiste, Financial Services Manager

RRP/rp

Attachments

APPROVED:

Blair King, City Manager
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As of Fund
Thursday

Accounts Payable
Council Report

Page
Date
Amount

- 1
- 11/30/09

11/19/09 00100
00160
00161l
00164
00166
00170
00172
00180
00181
00182
00210
00211
00234
00260
00270
00310
00321
00325
00331
00332
00340
00345
00346
00459
01211
01218
01250
01410

Sum
00184

Sum

Total for Week
Sum

General Fund

Electric Utility Fund
Utility Outlay Reserve Fund
Public Benefits Fund

Solar Surcharge Fund

Waste Water Utility Fund
Waste Water Capital Reserve
Water Utility Fund

Water Utility-Capital Outlay
IMF Water Facilities

Library Fund

Library Capital Account
Local Law Enforce Block Grant
Internal Service/Equip Maint
Employee Benefits

Worker's Comp Insurance

Gas Tax

Measure K Funds

Federal - Streets

IMF (Regional) Streets

Comm Dev Special Rev Fund
Community Center

Recreation Fund

HUD

Capital Outlay/General Fund
IMF General Facilities—-Adm
Dial-a-Ride/Transportation
Expendable Trust

Water PCE-TCE-Settlements

509,301.
20,734.
3,019.
3,214.
6,240.
20,579.
123,263.
6,856.
130, 695.
3,295.
1,598.
1,433.
5,387.
10, 556.
31, 633.
9,846.
6,979.
4,648.
350.
405.

3, 340.
22,053.
2,798.
156.
57,867.
2,655.
186,242.
69,524.

84.

1,244,762.



Pay Per
Payroll Date
Regular 11/01/09

Pay Period Total:
Sum
Retiree 12/31/09

Pay Period Total:
Sum

784,342.
149,079.
3,405.
84,182.
128.
28,586.
2,226.
21,651.
45,169.
21,359.
25,708.
50,901.
6,327.

00100
00160
00164
00170
00180
00210
00235
00260
00321
00340
00345
00346
01250

00100

Council Report for Payroll Page
Date
Name

General Fund

Electric Utility Fund

Public Benefits Fund

Waste Water Utility Fund
Water Utility Fund

Library Fund

LPD-Public Safety Prog AB 1913
Internal Service/Equip Maint
Gas Tax

Comm Dev Special Rev Fund
Community Center

Recreation Fund
Dial-a-Ride/Transportation

General Fund

1

- 11/30/09

Gross
Pay

48,415.



AGENDA ITEM D-2

ofég%o CITY OF LODI
2y COUNCIL COMMUNICATION

AGENDA TITLE: Approve Minutes
a) November 18, 2009 (Regular Meeting)
b) December 2, 2009 (Regular Meeting)
c) December 8, 2009 (Shirtsleeve Session)

MEETING DATE: December 16, 2009

PREPARED BY: City Clerk

RECOMMENDED ACTION: Approve the following minutes as prepared:
a) November 18, 2009 (Regular Meeting)
b) December 2, 2009 (Regular Meeting)
c) December 8, 2009 (Shirtsleeve Session)

BACKGROUND INFORMATION: Attached are copies of the subject minutes marked Exhibit A
through C.

FISCAL IMPACT: None.

FUNDING AVAILABLE: None required.

Randi Johl
City Clerk

Attachments

APPROVED:

Blair King, City Manager
N:\Administration\CLERK\Counci\COUNCOM\Minutes.doc
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EXHIBIT A

LODI CITY COUNCIL
REGULAR CITY COUNCIL MEETING
CARNEGIE FORUM, 305 WEST PINE STREET
WEDNESDAY, NOVEMBER 18, 2009

C-1  Call to Order / Roll Call

The City Council Closed Session meeting of November 18, 2009, was called to order by Mayor
Hansen at 6:00 p.m.

Present: Council Member Hitchcock, Council Member Johnson, Mayor Pro Tempore Katzakian,
Council Member Mounce, and Mayor Hansen

Absent:  None

Also Present: City Manager King, City Attorney Schwabauer, and Assistant City Clerk Robison

C-2 Announcement of Closed Session

a) Conference with Dean Gualco, Human Resources Manager (Labor Negotiator), Regarding
Unrepresented Executive Management, Lodi City Mid-Management Association,
Unrepresented Confidential Employees, AFSCME General Services and Maintenance &
Operators, Police Mid-Managers, Lodi Police Officers Association, Lodi Police Dispatchers
Association, International Brotherhood of Electrical Workers, Fire Mid-Managers, and Lodi
Professional Firefighters Pursuant to Government Code §54957.6

C-3  Adjourn to Closed Session

At 6:00 p.m., Mayor Hansen adjourned the meeting to a Closed Session to discuss the above
matter.

The Closed Session adjourned at 6:55 p.m.

C-4 Return to Open Session / Disclosure of Action

At 7:06 p.m., Mayor Hansen reconvened the City Council meeting, and City Attorney Schwabauer
disclosed the following action.

Item C-2 (a) was discussion only; no reportable action was taken.

A. Call to Order / Roll call

The Regular City Council meeting of November 18, 2009, was called to order by Mayor Hansen
at 7:06 p.m.

Present: Council Member Hitchcock, Council Member Johnson, Mayor Pro Tempore Katzakian,
Council Member Mounce, and Mayor Hansen

Absent:  None

Also Present: City Manager King, City Attorney Schwabauer, and Assistant City Clerk Robison

B. Pledge of Allegiance

C. Presentations

C-1  Awards - None


JRobison
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Continued November 18, 2009

C-2 Proclamations - None

C-3 Presentations - None

D. Consent Calendar (Reading; Comments by the Public; Council Action)

Council Member Mounce made a motion, second by Council Member Hitchcock, to approve the
following items hereinafter set forth, except those otherwise noted, in accordance with the
report and recommendation of the City Manager.

VOTE:

The above motion carried by the following vote:

Ayes: Council Member Hitchcock, Council Member Johnson, Mayor Pro Tempore Katzakian,
Council Member Mounce, and Mayor Hansen

Noes: None

Absent: None

D-1 Receive Register of Claims in the Amount of $1,283,722.37 (FIN)

Claims were approved in the amount of $1,283,722.37.

D-2  Approve Minutes (CLK)

The minutes of October 21, 2009 (Regular Meeting), October 27, 2009 (Shirtsleeve Session),
November 3, 2009 (Shirtsleeve Session), and November 10, 2009 (Shirtsleeve Session) were
approved as written.

D-3  Adopt Resolution Approving City of Lodi Annual Investment Policy and Internal Control
Guidelines (CM)

Adopted Resolution No. 2009-158 approving the City of Lodi Annual Investment Policy and
Internal Control Guidelines.

D-4  Adopt Resolution Approving Purchase of Sign-Making Equipment from Denco Sales
Company, of Concord ($25,208), and Appropriating Funds ($30,000) (PW)

Adopted Resolution No. 2009-159 approving the purchase of sign-making equipment from Denco
Sales Company, of Concord, in the amount of $25,208, and appropriating funds in the amount of
$30,000.

D-5 Adopt Resolution Awarding the Contract for Hale Park, 209 East Locust Street, and
Blakely Park, 1050 South Stockton Street, Playground Surfacing Improvements to Diede
Construction, of Woodbridge ($73.442), and Appropriating Funds ($88,000) (PR)

Adopted Resolution No. 2009-160 awarding the contract for Hale Park, 209 East Locust Street,
and Blakely Park, 1050 South Stockton Street, Playground Surfacing Improvements to Diede
Construction, of Woodbridge, in the amount of $73,442, and appropriating funds in the amount of
$88,000.

D-6 Adopt Resolution Approving Contract Change Order to West Coast Arborist Contract for
Tree Trimming Services ($20,265) and Appropriating Funds ($22,300) (PW)

Adopted Resolution No. 2009-161 approving contract change order to West Coast Arborist
contract for tree trimming services in the amount of $20,265 and appropriating funds in the



Continued November 18, 2009

amount of $22,300.

D-7  Accept Improvements under Contract for Wastewater Infrastructure Replacement Program
(Project No. 4) Project (PW)

Accepted the improvements under contract for Wastewater Infrastructure Replacement Program
(Project No. 4) Project.

D-8 Adopt Resolution Accepting Cable Rejuvenation under Contract with Novinium, Inc. for
Royal Crest Subdivision (EUD)

Adopted Resolution No. 2009-162 accepting cable rejuvenation under contract with Novinium,
Inc. for Royal Crest Subdivision.

D-9 Accept Five Machettes of "Celebrate the Harvest" Sculpture by Artist, Rowland Cheney
(COM)

Council Member Johnson questioned why only two of the five sculptures were being used for
fund-raising purposes, to which City Manager King and Community Center Director Jim Rodems
clarified that the intention was to use four for fund-raising purposes and one for City display.

Council Member Mounce requested that staff report back to Council on how much money is
raised with the four sculptures and where the fifth sculpture is displayed in the City.

Council Member Johnson made a motion, second by Mayor Hansen, to accept five machettes of
"Celebrate the Harvest" sculpture by artist, Rowland Cheney, with the understanding that four of
the five sculptures would be used for fund-raising purposes and the fifth one for City display.

VOTE:

The above motion carried by the following vote:

Ayes: Council Member Hitchcock, Council Member Johnson, Mayor Pro Tempore Katzakian,
Council Member Mounce, and Mayor Hansen

Noes: None

Absent: None

D-10 Adopt Resolution Opposing the "New Two-Thirds Vote Requirement for Public Electricity
Providers" Initiative (EUD)

Adopted Resolution No. 2009-163 opposing the "New Two-Thirds Vote Requirement for Public
Electricity Providers" initiative.

D-11 Adopt Resolution in Support of the Local Taxpayer, Public Safety, and Transportation
Protection Act of 2010 (CM)

Adopted Resolution No. 2009-164 in support of the Local Taxpayer, Public Safety, and
Transportation Protection Act of 2010.

E. Comments by the Public on Non-Agenda Items
THE TIME ALLOWED PER NON-AGENDA ITEM FOR COMMENTS MADE BY THE
PUBLIC IS LIMITED TO FIVE MINUTES.
The City Council cannot deliberate or take any action on a non-agenda item unless there
is factual evidence presented to the City Council indicating that the subject brought up by
the public does fall into one of the exceptions under Government Code Section 54954.2 in
that (a) there is an emergency situation, or (b) the need to take action on the item arose




Continued November 18, 2009

subsequent to the agenda’s being posted.
Unless the City Council is presented with this factual evidence, the City Council will refer
the matter for review and placement on a future City Council agenda.

Jaime Watts, Executive Director of the Downtown Lodi Business Partnership (DLBP), provided a
progress report on DLBP activities starting in October including the Fall Flavor Fest, promotion of
night life in downtown Lodi, marketing outside of the Lodi area, contract with San Joaquin
Magazine to publish calendar of downtown events and information on businesses, and holiday
shopping incentive program. Downtown Christmas activities will feature carriage rides; Christmas
tree, swags, banners, and lights; toy drive; carolers; gift wrap station; and a window decorating
contest among the downtown businesses. This year’s Parade of Lights is scheduled for
Thursday, December 3 at 6:17 p.m. with the theme of "Rock n’ Roll Christmas."

F. Comments by the City Council Members on Non-Agenda Items

Council Member Mounce reported on the conference she attended regarding redevelopment
abuse, at which community members shared pitfalls and challenges associated with
redevelopment and a presentation was given by Dr. Roger Noll, professor at Stanford University,
who stated that redevelopment funds spent on sports arenas may not be as economically viable
as some would believe. Ms. Mounce also attended the League of California Cities legislative
briefing and reported that the State is once again enacting laws that will cost money it does not
have; there is Proposition 84 funding available for regional parks which staff should look into by
the March 1, 2010, deadline; that local COPS grant funding may not continue after 2011; and that
future trends appear to be municipal bankruptcy, roll backs, and pension reform. Council Member
Mounce stated that she had previously asked staff to research the possibility of assessment
districts to help aging neighborhoods pay for infrastructure, maintenance, and water meters and
recently she met with a representative from Wolfe Hansen Company on how it could provide
assistance to citizens in spreading out these costs over time. She asked that staff consider this
matter and report back to Council.

Mayor Hansen stated he would adjourn tonight's meeting in memory of ElIma Heinrich Proper,
former City of Lodi employee, who passed away on November 12. Mr. Hansen reported that he
received correspondence regarding aggressive dogs at the dog park and a request to ban dogs
off leashes in all Lodi parks.

At the request of Mayor Hansen, City Attorney Schwabauer explained that the City currently has
an ordinance prohibiting vicious behavior, which applies to all locations and includes bodily injury
and attacks on people and animals. The ordinance would not cover animals that look fearsome or
behave aggressively and to do so would require a change to the ordinance and would be difficult
to enforce. Mr. Schwabauer suggested a simple solution is to install signage at parks with the
pertinent code sections on vicious behavior and associated penalties, as well as the contact
information for Animal Control.

Mayor Hansen reminded the public that the Salvation Army Kettle Kick Off is Thursday,
November 19 and encouraged the public to support this worthy cause. A letter from Senator Alex
Padilla was received requesting cities adopt an ordinance prohibiting the selling of tobacco near
schools, and Mayor Hansen questioned if Council was interested in pursuing this request.

Council Member Hitchcock suggested staff first survey how many mini-marts are near Lodi
schools as there may be an issue with existing businesses.

Mr. King stated staff would put this on a future agenda for discussion.

Mayor Hansen reported on his attendance at the San Joaquin Council of Governments (SJCOG)
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level of service forum, project delivery subcommittee, executive committee, and regional blueprint
meeting, stating that the Highway 12 upgrades and construction received clearance on the
Environmental Impact Report with construction to begin in 2010, the 1-205 auxiliary lane and I-5
French Camp lane projects are being closely tracked, and the Regional Blueprint will come
before the SJCOG board in December and presented to each city in the County thereafter.

Mr. Hansen announced that, in response to school music programs being cut for Grades K
through 6, a local couple is offering a 16-week music program entitled Instrument Explorers at
Hutchins Street Square. Further, Mayor Hansen stated he is researching Welcome to Lodi
signage for installation at key intersections in town and, to keep it simple and low cost, he
suggested using the current art work of the water tower. He will work with Public Works Director
Wally Sandelin on cost estimates and potential locations, will speak with local service clubs
regarding donations toward this project, and will return to Council for discussion and possible
action.

Council Member Johnson stated he would be willing to discuss the signage; however, he was
unsure about using the water tower design at the entrances to the community, adding that the
logo should be more indicative of our community (i.e. grapes, wine, etc.).

Council Member Hitchcock believed this needed further discussion before moving forward. She
pointed out that this issue was discussed at the Downtown Summit, that there are already signs
in place that designate the wineries, downtown, and other areas, and further signage should be
cohesive and have agreed-upon, up-scale artwork.

G. Comments by the City Manager on Non-Agenda Items

City Manager King informed the public of the upcoming dates that City Hall would be closed for
the holidays and furlough days: Thanksgiving - Wednesday, November 25 to Friday,
November 27; and Christmas - noon on Thursday, December 24 to Monday, December 28.

At the request of Mr. King, Deputy City Manager Jordan Ayers announced that the following four
pay stations will be in operation beginning December 1: Discoteca El Gallo, Check Into Cash,
Wal-Mart, and Genet’s Hallmark Shop. Citizens will be able to pay their utility bills at any of these
locations, and staff is in the process of putting together community information and signage.

H. Public Hearings
H-1  Public Hearing to Consider Unmet Transit Needs in Lodi (PW)

Notice thereof having been published according to law, an affidavit of which publication is on file
in the office of the City Clerk, Mayor Hansen called for the public hearing to consider unmet
transit needs in Lodi.

City Manager King briefly introduced the subject matter of unmet transit needs in the City of Lodi.

Senior Traffic Engineer/Interim Transportation Manager Paula Fernandez reported that as a State
requirement the San Joaquin Council of Governments (SJCOG) sponsors public hearings
throughout the County, including Lodi, to receive comments on unmet transit needs. Out of the 12
hearings to date, only two comments related to Lodi were received. Requests and comments will
continue to be received through mid December, in January the comments will be reviewed
through SJCOG, and in February the report will be completed.

In response to Mayor Hansen, Aaron Hoyt representing SJCOG described the two comments
relating to Lodi, which included service to San Francisco one time a week and regular service to
the Woodbridge area.
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In response to Council Member Hitchcock, Ms. Fernandez stated that all comments received
throughout the year outside of the process, including those from the public hearing regarding
transit reductions and fees, would be included.

In response to Council Member Mounce, Mr. Hoyt stated that the 3,500 people who were sent
mailings were part of an established commute connection database.

Mayor Hansen opened the hearing to the public.

Ann Cerney spoke in support of having regular weekend transportation service to Stockton in
order to service the needs of the disabled.

There being no other comments, Mayor Hansen closed the public hearing.

In response to Mayor Hansen, Mr. Hoyt stated he would look into whether or not there is
weekend service to Stockton through the Regional Transportation District.

H-2 Receive Preliminary Report and Open and Continue Public Hearing to Introduce
Ordinance Amending Chapter 13.20, "Electrical Service," Sections 225 and 227 Titled,
"Schedule NEM - Net Energy Metering" and "Schedule CEM - Co-Energy Metering

Rider" (EUD)

Notice thereof having been published according to law, an affidavit of which publication is on file
in the office of the City Clerk, Mayor Hansen called for the public hearing to consider introducing
ordinance amending Chapter 13.20, "Electrical Service," Sections 225 and 227 titled, "Schedule
NEM - Net Energy Metering" and "Schedule CEM - Co-Energy Metering Rider."

City Manager King briefly introduced the subject matter, stating the recommendation is to receive
the report, allow comments, and continue the public hearing to a date undetermined to allow time
for additional questions to be answered.

Interim Electric Utility Director Ken Weisel provided a PowerPoint presentation regarding the
proposed ordinance amendments. Specific topics of discussion included summary, background
information, and proposal on net energy metering and co-energy metering, co-metering pricing,
eligibility, and attributes.

In response to Mayor Pro Tempore Katzakian, Mr. Weisel explained that homes typically use
3 kW to 5 kW on the hottest hour of the year and a typical solar system on a residential roof is
1 kW to 3 kW. He confirmed that there are a few 10 kW systems in Lodi, there are no 1 MW
systems, and the proposed pricing is at the level required by State law.

In response to Council Member Johnson, Mr. Weisel stated there have been no wind-powered
generation systems installed in Lodi. Interim Community Development Director Rad Bartlam
stated that current City ordinances do not prohibit installation of wind-powered generation
systems; however, there are City restrictions that would make it difficult or near impossible for
such installation. A wind-powered system would be more likely to occur in a commercial or
industrial area of town, not a residential lot; however, there is insufficient wind in town to justify it.

Mayor Hansen opened the hearing to the public.
None.

There being no comments, Mayor Hansen closed the public hearing.
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Mayor Hansen made a motion, second by Council Member Mounce, to continue the public
hearing to a date determined by staff to introduce ordinance amending Chapter 13.20, "Electrical
Service," Sections 225 and 227 titled, "Schedule NEM - Net Energy Metering" and "Schedule
CEM - Co-Energy Metering Rider."

VOTE:

The above motion carried by the following vote:

Ayes: Council Member Hitchcock, Council Member Johnson, Mayor Pro Tempore Katzakian,
Council Member Mounce, and Mayor Hansen

Noes: None

Absent: None

. Communications

I-1 Claims Filed Against the City of Lodi - None

-2 Appointments

a) Appointment to the Lodi Budget/Finance Committee: Bud Mullanix (CLK)

Council Member Mounce made a motion, second by Council Member Johnson, to make the
following appointment:

Lodi Budget/Finance Committee
Bud Mullanix, Term to expire June 30, 2013

VOTE:

The above motion carried by the following vote:

Ayes: Council Member Hitchcock, Council Member Johnson, Mayor Pro Tempore Katzakian,
Council Member Mounce, and Mayor Hansen

Noes: None

Absent: None

-3 Miscellaneous - None

J. Regular Calendar

J-1 Introduce Ordinance Amending Lodi Municipal Code Title 9 - Public Peace, Morals, and
Welfare - by Repealing and Reenacting Chapter 9.18, "Vending on Streets, Sidewalks,
and Private Property," in its Entirety (CA)

(NOTE: Permit Technician Araseli Del Castillo provided Spanish translation of the staff
presentation, as well as comments by Council, staff, and members of the public.)

City Attorney Schwabauer provided a brief report on the proposed ordinance amendment that
would place a cap on the number of mobile food vendor permits at the current numbers: 22 for
motorized food preparation units and 3 for produce/seafood trucks. There are two other versions
of mobile food units: hot dog carts, for which there is only one licensed in Lodi, and push carts, for
which there are none licensed in Lodi. The ordinance would further move enforcement from the
Community Development Department to the Police Department. Mr. Schwabauer stated that the
proposed ordinance was reviewed and approved by David LeBeouf, counsel for the affected
business owners, who was unable to attend the meeting. Mr. LeBeouf had indicated that the
ordinance was acceptable as written because it did not place a cap below current levels and it
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allowed for licenses to be transferable; however, if Council were to amend the proposed
ordinance, Mr. LeBeouf would like the matter brought back at a later date.

Council Member Hitchcock expressed concern regarding the ability to transfer licenses, which
would create value to the permit and potentially be unfair to those on a waiting list.

Mr. Schwabauer stated that each license is only valid for one year and can be renewed assuming
the owner complies with regulations. The purpose of the transfer is to provide the opportunity for
an owner to sell their unit and potentially recapture some or all of their investment.

In response to Council Member Mounce, Mr. King stated that it is more appropriate to have Code
Enforcement handle the application and renewal process, as it is currently responsible for
enforcing the code violations. This will streamline the process and keep all associated functions
within one division.

Council Member Mounce complimented the mobile food vendor on Lodi Avenue next to Round
House for abiding by the City ordinance; however, there are others, specifically on Cherokee
Lane and Harney Lane, who routinely refuse to comply with the rules by setting up seating,
erecting tents and canopies, running electrical cords, etc. without approval. She questioned how
often the vendors are monitored to ensure they are abiding by the regulations.

Mr. King stated that the proposed ordinance addresses the cap only, not permits for certain
locations or for enforcement; one operator could operate in several locations according to their
permit; the Police Department can enforce conditions of the site permit; and he did not see a
detriment to transferring licenses.

Mr. Schwabauer pointed out that, of the three cities that responded to the survey, all three made
licenses transferable.

Mayor Hansen stated he was comfortable with the transfer of licenses, adding that it was similar
to Alcoholic Beverage Control licenses that could be sold on the market.

Council Member Hitchcock suggested that the language regarding enforcement be tightened up
to include a clear procedure for suspension. Mr. Schwabauer stated the municipal code provides
some flexibility to the City Manager on suspending or revoking a license, depending on the
severity of the violation, and suggested that this discretion be maintained. Ms. Hitchcock stated
that the language in the code is not strong enough and repeat offenders continue to violate the
regulations.

Mayor Hansen spoke in support of maintaining flexibility on enforcement, pointing out that the
discretion lies with the hearing officer.

In response to Council Member Johnson, Mr. King stated he was unsure who the hearing officer
would be as no hearings have been held to date. Mr. Johnson was not in favor of stipulating
penalties for specific violations and instead suggested that the ordinance be implemented, the
hearing officer be allowed an opportunity to review and rule on issues as they come forth, and
that staff determine whether or not the process is working, after which time the ordinance could
be brought back to Council for further strengthening of enforcement.

In response to Council Member Hitchcock, Mr. Schwabauer stated that the ordinance was
originally approved in 2007, he was unsure of the number of citations that have been issued
since that time, and confirmed that no hearings have been conducted to date.

In response to Mayor Hansen, Neighborhood Services Manager Joseph Wood stated that
enforcement has been the responsibility of the Code Enforcement Division in the Police
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Department; however, the issuance and review of licenses has been handled by the Community
Development Department. The new ordinance would move all of those functions under the Code
Enforcement Division. Mr. Wood stated that roughly six administrative citations have been issued,
mostly for those operating without a permit, and that no other complaints have been
communicated to him.

Council Member Mounce expressed frustration as she has witnessed several operators who are
in violation of the code and that enforcement appears to be at the discretion and interpretation of
the Code Enforcement Officer.

Mr. King suggested that, if it would like to delve into the issue of penalty and location, Council
direct staff to research the issue and return with enforcement options, but in the meantime it act
on this ordinance regarding the cap.

Mayor Hansen suggested that the Police Department make this a priority and perform an
aggressive enforcement sweep of existing operators and known problem areas.

Ann Cerney requested clarification that the action was to introduce the ordinance as presented to
Council.

Arlene Farley complained that there is an unlicensed ice cream vendor operating in her
neighborhood near Century Assembly Church who is there daily and leaves behind garbage. She
believed that limits and standards should be set and upheld and was in support of greater
enforcement.

Mr. King confirmed that the Police Department will set a high priority on seeking out unsolicited
vending.

Council Member Mounce made a motion, second by Mayor Pro Tempore Katzakian, to introduce
Ordinance No. 1827 amending Lodi Municipal Code Title 9 - Public Peace, Morals, and Welfare -
by repealing and reenacting Chapter 9.18, "Vending on Streets, Sidewalks, and Private Property,
in its entirety.

VOTE:

The above motion carried by the following vote:

Ayes: Council Member Hitchcock, Council Member Johnson, Mayor Pro Tempore Katzakian,
Council Member Mounce, and Mayor Hansen

Noes: None

Absent: None

J-2  Adopt Resolution Setting Forth the City of Lodi’'s Commitment to Obesity Prevention as
Outlined in the Healthy Eating Active Living (HEAL) Campaign (CM)

City Manager King briefly introduced the subject matter of the Healthy Eating Active Living
(HEAL) Campaign.

Kanat Tibet, representing the HEAL Campaign, provided a brief report regarding this effort to
encourage cities to adopt policies to make their cities healthier and more active by focusing

on land use (i.e. walkable neighborhoods, bike lanes, etc.), zoning (i.e. farmers markets,
connectivity to fresh food outlets, etc.), and employee wellness. Mr. Tibet recommended Council
adopt a resolution setting forth the City’s commitment to obesity prevention, joining the other 13
cities who have also taken this step.

In response to Council Member Hitchcock, Mr. Tibet, Mayor Hansen, and City Manager King
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reported on the increased cost of obesity statewide and nationally; statistics relating to obesity in
children within San Joaquin County; the projection that children today are not expected to outlive
parents; the growing rate of Type 2 diabetes among adults and children; and Lodi’s efforts in

creating policies in the General Plan to promote bike lane systems, walkability, and connectivity.

Mayor Hansen made a motion, second by Council Member Hitchcock, to adopt Resolution
No. 2009-165 setting forth the City of Lodi’s commitment to obesity prevention as outlined in the
Healthy Eating Active Living (HEAL) Campaign.

VOTE:

The above motion carried by the following vote:

Ayes: Council Member Hitchcock, Council Member Johnson, Mayor Pro Tempore Katzakian,
Council Member Mounce, and Mayor Hansen

Noes: None

Absent: None

J-3  Report on October 16, 2009, Downtown Summit (CM)

City Manager King provided a PowerPoint presentation on the Downtown Summit, which was
held on October 16, 2009, at Hutchins Street Square and was geared toward gathering
stakeholders in the downtown, property owners, and merchants to focus on reviewing what has
happened downtown in the last decade and what needs to be done to move forward. Property
owners and downtown visitors were surveyed, dynamic speakers including Michael Freedman
spoke at the summit, there was a reasonable turnout at the event, and important feedback was
attained from those who attended. Mr. King reviewed the discussion group findings and
suggestions for further action, implementation techniques, and strategies.

Council Member Mounce stated she was in favor of receiving further information on a combined
property owner merchant Business Improvement District (BID). In regard to directional "wayfarer"
signage, she suggested utilizing an existing design and placing the Arts Commission in charge of
the project, as well as fund it.

Mr. King stated that an initial presentation on a BID merge would not cost the City, but he pointed
out there needs to be a desire by the business community and property owners to pursue it. The
directional signage should be of high-quality, thought would need to be given on design, theme,
and location, and the Arts Commission could weigh in on the discussion.

Council Member Hitchcock expressed concern with what might happen to the Downtown Lodi
Business Partnership (DLBP) and its funding if there were a merge of the BID, adding that the
BID was difficult to initially form and this effort needs to come from downtown, not the City.

Mr. King explained that the combined BID would have two revenue streams - one from the
existing BID and the other from property owners - and it would most likely involve incorporating
the new group into the existing BID; however, there are various options to pursue.

Council Member Johnson stressed that most importantly endeavor needs to be made to maintain
the momentum that was created at the summit and suggested that efforts be made to implement
the strategies that can be realized sooner rather than later.

Mr. King summarized that momentum could be maintained by 1) scheduling a presentation to
Council at no cost for a BID merger; 2) requesting information from other cities regarding
directional "wayfarer" sign programs; 3) continuing to direct staff to ensure General Plan policies
are consistent with the Downtown Summit outcomes; and 4) setting a meeting with downtown
property owners and Mayor to begin dialog regarding opportunity sites. Other issues, including

10
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economic development coordinator position, study for daytime anchor, and branding study, would
need additional time and dialog.

Council Member Mounce suggested the Lodi-Woodbridge Winegrape Commission pursue the
branding concept if it has the funding source.

Mr. King proposed that the Planning Commission review the funding and opportunities for mixed
use housing development in the downtown area and that further research be done regarding a
possible downtown revitalization implementation plan.

Council Member Hitchcock believed the directional signage program should be the first strategy
and that it should be of high quality and be cohesive with existing signage.

Council Member Mounce stated the branding study could be handled in-house instead of with a
paid consultant.

In response to Mayor Hansen, Mr. King stated he was unsure what the downtown revitalization
implementation plan would entail at this point, but the plan would detail where downtown should
be and the steps to take to get there.

Council Member Mounce thanked the members of the Greater Lodi Area Youth Commission for
assisting with the downtown surveys and Jaime Watts with DLBP for her efforts in researching
other forms of BIDs across the state.

Council Member Johnson suggested that Council Members participate in the process and
discussions in order to demonstrate full City support in this effort.

Ann Cerney expressed support for pursuing the BID merger of property owners and business
owners.

Jaime Watts, Executive Director of the DLBP, thanked the City for putting on the downtown
summit, stating it was beneficial to hear from property owners and business owners on what they
want downtown. She has been researching other BIDs, talked with the consultant who spoke at
the summit, contacted representatives from the city of Tracy which is currently forming a BID
under the advisement of this consultant, and spoken to both the Tracy BID that was being
dissolved and the new one being formed. Ms. Watts requested that the DLBP be kept informed
and involved in this process

J-4  Adopt Resolution Approving Side Letter Amending the 2008-2010 Memorandum of
Understanding between the City of Lodi and the AFSCME Council 57 Local 146-AFL-CIO
Maintenance and Operations Unit (CM)

City Manager King reported that the Side Letter with the Maintenance and Operators (M&O) Unit
came before Council previously in Closed Session and explained that the amendment is to
include the positions of Chief Wastewater Plant Operator and Wastewater Plant Operator I/11/11] in
the uniform allowance consistent with other employees at the Wastewater Treatment Plant. This
amendment would have an annual cost of $1,500 and would come from the Wastewater
Operations Fund.

Council Member Mounce made a motion, second by Council Member Johnson, to adopt
Resolution No. 2009-166 approving Side Letter amending the 2008-2010 Memorandum of
Understanding between the City of Lodi and the AFSCME Council 57 Local 146-AFL-CIO
Maintenance and Operations Unit.

11
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VOTE:

The above motion carried by the following vote:

Ayes: Council Member Hitchcock, Council Member Johnson, Mayor Pro Tempore Katzakian,
Council Member Mounce, and Mayor Hansen

Noes: None

Absent: None

J-5  Consider Holding a Special City Council Meeting to Discuss the Possibility of Developing a
New Proposed Redevelopment Project/Tax Increment Plan (CM)

City Manager King reported that Council has periodically requested pursuing discussion of
another type of tax increment or redevelopment plan. There is a year-long moratorium required
as a result of the referendum campaign; however, if Council would like to initiate discussion on
this matter, he suggested it set a date for a special meeting.

Council Member Mounce disclosed that citizen Jane Lea submitted 1) a letter expressing her
disappointment that Council is once again considering this matter and 2) a booklet entitled,
"Redevelopment: The Unknown Government." Ms. Mounce questioned how much in
redevelopment funds has been spent to date, to which Mr. King responded approximately
$600,000.

John Talbot suggested that the amount spent on the 2002 efforts on redevelopment, as well as
City staff time, be added to the $600,000 and that Council Members attend the redevelopment
sessions next March hosted by the Municipal Officers for Redevelopment Reform. He expressed
disappointment that the City chose to place the referendum on a special election, which was
more costly, rather than the next general election as requested by the proponents. Mr. Talbot
pointed to examples in the City where private funds were used to improve areas.

Arlene Farley expressed strong opposition to a third attempt at redevelopment, pointing to
examples of redevelopment efforts gone awry, and stated that people were educated on the
matter and voted accordingly that they do not want redevelopment in this community.

Marianne Rivera stated she was opposed to any meeting that would debate what has already
been discussed; however, any scheduled meetings or proposed plan should greatly involve the
public so there is buy in, support, and control over how the money is spent.

Ann Cerney was opposed to revisiting this issue as the people have spoken and she did not want
to see City resources utilized in this manner.

Mayor Hansen stated he is willing to discuss whether there is another form of redevelopment that
would benefit the City as long as it included specific projects and parameters; however, if public
support is lacking, he believed it was not worth pursuing. Mr. Hansen pointed out that the cost of
running a city becomes more expensive every year and revenues no longer match expenses. He
was in support of setting a special meeting in March 2010 to discuss options.

Council Member Mounce stated her concern is that promises are not always kept and years later
future Council decisions would likely be based on the approved plan, regardless of what the
original Council or staff intention was. Ms. Mounce stated she would be willing to discuss a new
redevelopment project, as improving the east side of Lodi is of utmost importance, but only if the
plan were specific and clear on the projects, time line, and how funds will be spent; did not
include debt, eminent domain, or gift of public funds; and held future Councils and staff
accountable to the promises made in the plan.

Council Member Hitchcock stated that revenues do not meet expenditures and the state

12
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continually takes money from cities. Redevelopment is not a new tax, is a great funding source,
and is an opportunity to recapture money that is currently going to the State. She believed the
"no" vote on Measure W was because people did not trust government, redevelopment, or the
plan and because they felt they had no control over the money. Any future attempt to adopt

a redevelopment plan needs to instill trust in and involve the public, needs to have a plan that is
clear about what will be done and how it will be funded, and needs to be for developing the east
side and its infrastructure; otherwise, the outcome will be the same.

Council Member Mounce stated March was a difficult time for her due to work commitments and
she felt it was far too soon to begin discussing this again.

Discussion ensued between Council Members Johnson and Mounce regarding the importance of
this discussion and timing, after which Mayor Hansen suggested the date of June 9, 2010, to
conduct a special meeting to hear this matter.

Council Member Johnson made a motion, second by Mayor Hansen, to set a special City Council
meeting for June 9, 2010, to discuss the possibility of developing a new proposed
Redevelopment Project/Tax Increment Plan.

VOTE:

The above motion carried by the following vote:

Ayes: Council Member Hitchcock, Council Member Johnson, Mayor Pro Tempore Katzakian,
Council Member Mounce, and Mayor Hansen

Noes: None

Absent: None

J-6  Approve the "Holiday at the Lake" Event for December 11 - 12, 2009 (COM)

Interim Parks and Recreation Director James Rodems reported that staff has developed a new
event, "Holiday at the Lake," scheduled for December 11 - 12, 2009, for the purpose of creating a
seasonal gathering, marketing the City’s recreational offerings, and highlighting Lodi Lake Park
as a regional park. Various organizations will provide booths, decorations with lights, crafts, and
holiday carols. Free arts and crafts programs will be provided for children, and refreshments will
be available. The event will be sponsored and will cover the costs of advertising.

Ms. Hitchcock expressed concern that the event would take away from the natural atmosphere of
the lake and that it might be better suited for the downtown area.

Baubie Wardrobe-Fox, Recreation Commissioner, explained that this event will not be
commercial in nature; rather, it will be a family atmosphere to observe the lake decorated for
Christmas. The impact of this event will not take away from the daytime experience of the park as
it will occur in the evening when the park is typically closed. There will be little impact on the
neighbors and traffic, no streets will be closed, and it is an ideal location with scenic views.

In response to Council Member Mounce, Ms. Wardrobe-Fox responded that there would be no
amplified music, only carolers, and it does not conflict with any downtown events.

Council Member Johnson made a motion, second by Mayor Pro Tempore Katzakian, to approve
the "Holiday at the Lake" event for December 11 - 12, 2009.

VOTE:

The above motion carried by the following vote:

Ayes: Council Member Hitchcock, Council Member Johnson, Mayor Pro Tempore Katzakian,
Council Member Mounce, and Mayor Hansen

13
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Noes: None
Absent: None

J-7  Approve Legal Expenses Incurred by Outside Counsel/Consultants Relative to the
Environmental Abatement Program Litigation ($3,672.99) (CA)

Mayor Hansen made a motion, second by Council Member Mounce, to approve legal expenses
incurred by outside counsel/consultants relative to the Environmental Abatement Program
litigation in the amount of $3,672.99, as further detailed in the staff report.

VOTE:

The above motion carried by the following vote:

Ayes: Council Member Johnson, Mayor Pro Tempore Katzakian, Council Member Mounce, and
Mayor Hansen

Noes: Council Member Hitchcock

Absent: None

K. Ordinances

K-1  Adopt Ordinance No. 1826 Entitled, "An Ordinance of the City Council of the City of Lodi
Amending Lodi Municipal Code Title 5 - Permits and Regulations - by Adding Chapter
5.17, "State Video Franchises" (CLK)

Council Member Hitchcock made a motion, second by Mayor Pro Tempore Katzakian, to
(following reading of the title) waive reading of the ordinance in full and adopt and order to print
Ordinance No. 1826 entitled, "An Ordinance of the City Council of the City of Lodi Amending Lodi
Municipal Code Title 5 - Permits and Regulations - by Adding Chapter 5.17, ’State Video
Franchises,™ which was introduced at a regular meeting of the Lodi City Council held November
4, 2009.

VOTE:

The above motion carried by the following vote:

Ayes: Council Member Hitchcock, Council Member Johnson, Mayor Pro Tempore Katzakian,
Council Member Mounce, and Mayor Hansen

Noes: None

Absent: None

L. Adjournment

There being no further business to come before the City Council, the meeting was adjourned at
11:27 p.m., in memory of ElIma Heinrich Proper, who passed away on November 12, 2009.

ATTEST:

Jennifer M. Robison
Assistant City Clerk
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EXHIBIT B

LODI CITY COUNCIL
REGULAR CITY COUNCIL MEETING
CARNEGIE FORUM, 305 WEST PINE STREET
WEDNESDAY, DECEMBER 2, 2009

C-1  Call to Order / Roll Call - N/A

C-2 Announcement of Closed Session - N/A

C-3 Adjourn to Closed Session - N/A

C-4 Return to Open Session / Disclosure of Action - N/A

A. Call to Order / Roll call

The Regular City Council meeting of December 2, 2009, was called to order by Mayor Hansen at
7:00 p.m.

Present: Council Member Hitchcock, Council Member Johnson, Mayor Pro Tempore Katzakian,
Council Member Mounce, and Mayor Hansen

Absent:  None

Also Present: City Manager King, City Attorney Schwabauer, and Assistant City Clerk Robison

B. Pledge of Allegiance

C. Presentations
C-1  Awards

a) Presentation of Mayor's Community Service Award

Mayor Hansen presented the Mayor's Community Service Awards to Sally Snyde and the World
of Wonders Science Museum for their efforts in promoting science and education to the youth of
this community and to Nancy Alumbaugh and the People Assisting Lodi Shelter for their tireless
efforts in protecting the health, safety, and welfare of animals.

C-2 Proclamations - None

C-3 Presentations - None

D. Consent Calendar (Reading; Comments by the Public; Council Action)

Mayor Hansen made a motion, second by Council Member Johnson, to approve the following
items hereinafter set forth in accordance with the report and recommendation of the City
Manager.

VOTE:

The above motion carried by the following vote:

Ayes: Council Member Hitchcock, Council Member Johnson, Mayor Pro Tempore Katzakian,
Council Member Mounce, and Mayor Hansen

Noes: None

Absent: None

D-1 Receive Register of Claims in the Amount of $5,487,986.65 (FIN)
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Claims were approved in the amount of $5,487,986.65.

D-2  Approve Minutes (CLK)

The minutes of November 4, 2009 (Regular Meeting), November 17, 2009 (Shirtsleeve Session),
and November 24, 2009 (Shirtsleeve Session) were approved as written.

D-3 Adopt Resolution Authorizing a Sole Source Procurement of Outage Management and
Trouble Call Systems from Survalent Technology of Mississauga, Ontario, Canada
($54,300) (EUD)

Adopted Resolution No. 2009-167 authorizing a sole source procurement of Outage Management
and Trouble Call Systems from Survalent Technology of Mississauga, Ontario, Canada, in the
amount of $54,300.

D-4  Accept Improvements under Contract for Library Phase | Remodel Project (PW)

Accepted the improvements under the contract for Library Phase | Remodel Project.

E. Comments by the Public on Non-Agenda ltems
THE TIME ALLOWED PER NON-AGENDA ITEM FOR COMMENTS MADE BY THE
PUBLIC IS LIMITED TO FIVE MINUTES.
The City Council cannot deliberate or take any action on a non-agenda item unless there
is factual evidence presented to the City Council indicating that the subject brought up by
the public does fall into one of the exceptions under Government Code Section 54954.2 in
that (a) there is an emergency situation, or (b) the need to take action on the item arose
subsequent to the agenda’s being posted.
Unless the City Council is presented with this factual evidence, the City Council will refer
the matter for review and placement on a future City Council agenda.

Ken Owen, Director of Christian Community Concerns, distributed a packet of information (filed)
and provided a brief overview of the annual "Keeping Christ in Christmas" campaign and urged
citizen participation.

Jerry Glenn, President of Lodi Adopt-A-Child, gave a brief presentation on its Christmas gift
program for underprivileged children and encouraged people to support this worthwhile cause.
Mr. Glenn distributed "angel cards" and stated that unwrapped gifts and/or cash donations could
be dropped off at 100 East Pine Street no later than December 13.

Mayor Hansen's wife, Linda, wished him a happy 21st wedding anniversary.

F. Comments by the City Council Members on Non-Agenda Items
None.
G. Comments by the City Manager on Non-Agenda Items

City Manager King reviewed a partial listing of City Council’s 2009 accomplishments (filed).

H. Public Hearings - None

. Communications
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I-1 Claims Filed Against the City of Lodi - None

-2 Appointments - None

-3 Miscellaneous - None

J. Regular Calendar - None

K. Ordinances

K-1  Adopt Ordinance No. 1827 Entitled, "An Ordinance of the City Council of the City of Lodi
Amending Lodi Municipal Code Title 9 - Public Peace, Morals, and Welfare - by Repealing
and Reenacting Chapter 9.18, ‘Vending on Streets, Sidewalks, and Private Property,’ in its

Entirety" (CLK)

Council Member Johnson made a motion, second by Council Member Mounce, to (following
reading of the title) waive reading of the ordinance in full and adopt and order to print Ordinance
No. 1827 entitled, "An Ordinance of the City Council of the City of Lodi Amending Lodi Municipal
Code Title 9 - Public Peace, Morals, and Welfare - by Repealing and Reenacting Chapter 9.18,
'Vending on Streets, Sidewalks, and Private Property,’ in its Entirety," which was introduced at a
regular meeting of the Lodi City Council held November 18, 2009.

VOTE:

The above motion carried by the following vote:

Ayes: Council Member Hitchcock, Council Member Johnson, Mayor Pro Tempore Katzakian,
Council Member Mounce, and Mayor Hansen

Noes: None

Absent: None

L. Reorganization of the City Council

L-1 Presentation to Outgoing Mayor by City Manager King

City Manager King presented a plaque to outgoing Mayor Hansen, recognizing him for his service
to this community and stating he was a passionate, thinking, and caring person.

Mayor Hansen commented on the challenges that have faced the City each time he served as
Mayor, the importance of maintaining a positive attitude, and the City’s balanced budget and
further expressed appreciation to City employees for rallying together, making concessions, and
working with less staff and pay yet continuing to serve the City in a professional manner.

Mr. Hansen thanked his wife and family, stating it has been an honor to serve as the Mayor of this
community.

L-2  Reorganization of the Lodi City Council

NOMINATION(S) FOR MAYOR:

Council Member Mounce made a motion, second by Council Member Johnson, to nominate
Council Member Katzakian to the office of Mayor. There being no further nominations for the
office of Mayor, the nominations were closed.

VOTE:
In regard to the nomination of Phil Katzakian to the office of Mayor, the motion carried by the
following vote, thereby adopting Resolution No. 2009-168.
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Ayes: Council Member Hansen, Council Member Hitchcock, Council Member Johnson, Council
Member Katzakian, and Council Member Mounce

Noes: None

Absent:None

NOMINATION(S) FOR MAYOR PRO TEMPORE:

Council Member Hansen made a motion, second by Council Member Johnson, to nominate
Council Member Hitchcock to the office of Mayor Pro Tempore. There being no further
nominations for the office of Mayor Pro Tempore, the nominations were closed.

VOTE:
In regard to the nomination of Susan Hitchcock to the office of Mayor Pro Tempore, the motion
carried by the following vote, thereby adopting Resolution No. 2009-169.

Ayes: Council Member Hansen, Council Member Hitchcock, Council Member Johnson, Council
Member Mounce, and Mayor Katzakian

Noes: None

Absent:None

Mayor Pro Tempore Hitchcock stated she looked forward to this year and serving the public on
behalf of the City.

Mayor Katzakian expressed appreciation for the opportunity to serve the City as Mayor, thanked
his family and friends, and reminded the public to attend the downtown Parade of Lights
tomorrow night.

M. Adjournment

There being no further business to come before the City Council, the meeting was adjourned at
7:55 p.m., in memory of Joseph Spinelli, past member of the Lodi Improvement Committee, who
passed away on November 16, 2009.

ATTEST:

Jennifer M. Robison
Assistant City Clerk
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LODI CITY COUNCIL
SHIRTSLEEVE SESSION
CARNEGIE FORUM, 305 WEST PINE STREET
TUESDAY, DECEMBER 8, 2009

A. Roll Call by City Clerk

An Informal Informational Meeting ("Shirtsleeve" Session) of the Lodi City Council was held
Tuesday, December 8, 2009, commencing at 7:02 a.m.

Present: Council Member Hitchcock, Council Member Johnson, Mayor Pro Tempore Katzakian,
Council Member Mounce, and Mayor Hansen

Absent:  None

Also Present: City Manager King, City Attorney Schwabauer, and City Clerk Johl

B. Topic(s)

B-1  Water Meter Program - Privately-Contracted Meter Installation Program Presentation (PW)

City Manager King provided a brief introduction to the subject matter of the water meter
installation guide.

Public Works Director Wally Sandelin provided a PowerPoint presentation regarding the privately-
contracted water meter installation guide. Specific topics of discussion included Assembly Bill
2572, private property owner installation period, pre-1979 properties, complete installation, 1979-
1992 properties, post-1992 properties, eligibility chart for single family residences, installation
process, confirming eligibility, hiring a qualified and licensed contractor, obtaining City permits,
obtaining and installing water meter and transponder, inspection requirements, and initiation of
meter based utility bill.

In response to Council Member Mounce, Mr. Sandelin stated there are 22 miles of smaller than
six-inch mains in backyards, the front location is more conventional and better to work with, and
the mains that are larger than six inches are being left in the rear yards. Council Member Mounce
requested the statistical information regarding which properties will have the meters located from
the back yards to the front yards.

In response to Council Member Mounce, Mr. Sandelin stated the consultant will be on site,
fielding questions, and handling the permit issuance directly from City Hall.

In response to Council Member Mounce, Mr. Sandelin stated the fees include a $37.50 inspection
fee, $75 building fee, $100 valve shut off and isolation fee, $300 meter cost, and the cost of the
contractor for the self-installation option.

In response to Council Member Johnson, Mr. Sandelin stated a contractor would not necessarily
have the equipment to turn the valves off and on because many of the valves have never been
turned and there is a concern about breaking the valves. Mr. Sandelin stated there is a need to
go through a valve opening and closing exercise routinely.

In response to Council Member Mounce, Mr. Sandelin stated the bid cost was $1,025 in an older
neighborhood for installation and meter costs.

In response to Mayor Katzakian, Mr. Sandelin stated the $1,200 estimate did not include permit
fees.
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In response to Mayor Pro Tempore Hitchcock, Mr. Sandelin stated there are no permit fees for
the City contract for installation, although there will be reimbursement costs at a later date.

In response to Council Member Hansen, Mr. Sandelin stated the consultant cost will be
incorporated into the final reimbursement costs and that information will be brought back to
Council in approximately nine months or after the first contract is bid and hard numbers are
available. Mr. King stated there is also a Community Development cost for inspections and
related services that will need to be transferred to Community Development as a special revenue
fund to cover the true costs of the services incurred.

General discussion ensued between Council Member Johnson, Mr. Sandelin, and Mr. King
regarding the ability to ascertain as a citizen what the actual costs will be for the self-install option
versus City install option and the ability of local contractors to solicit multiple properties in
neighborhoods to provide the service without the need to pay prevailing wages.

In response to Mayor Pro Tempore Hitchcock, Mr. Sandelin confirmed there will be a general
estimate of what both options cost with installation and fees and the Council will decide the
reimbursement costs of the City install option at a later date.

In response to Mayor Pro Tempore Hitchcock, Mr. Sandelin confirmed there will be a general
estimate of what both options cost, including fees, and although there may not be an
encroachment or building fee for the City option currently, all reimbursement costs will be coming
back to Council for approval.

General discussion ensued between Council Member Mounce, Mr. Sandelin, and Mr. King
regarding whether or not water meters are actually going to save money, the unfunded State
mandate to install meters, and statistics indicating some properties will save while others will not.

In response to Mayor Katzakian, Mr. Sandelin stated the overall rates need to generate as much
revenue as is generated currently. Mr. Schwabauer stated the rate model estimates are an
educated guess and the rate model is designed to generate the same amount of revenue with the
exception of water meter installation.

In response to Council Member Hansen, Mr. Sandelin confirmed that with water meters property
owners can adjust habits accordingly and will have some control over their own costs.

In response to Council Member Hansen, Mr. Sandelin stated the water main will not have to be
shut off for approximately 3,000 properties, but will have to be shut off for the remaining 10,000
properties.

In response to Council Member Johnson, Mr. Sandelin confirmed that the installation process
could take two to three hours.

In response to Mayor Katzakian, Mr. Sandelin confirmed that the valve can remain in place,
although there will be more fittings and connections required, which is not preferred.

In response to Council Member Johnson, Mr. Sandelin stated when the first phase gets underway
there will be approximately nine crews working throughout the City in various neighborhoods
installing meters.

In response to Mayor Pro Tempore Hitchcock, Mr. Sandelin confirmed that the main could be
turned off once for multiple properties in a neighborhood doing the installation versus multiple
shut offs.
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In response to Council Member Mounce, Mr. King confirmed that the costs will be incurred by
property owners regardless of whether the City does the work or there is self-install, although the
City may be able to do more work at one time.

In response to Council Member Mounce, Mr. Sandelin stated staff will be bringing forth an option
for a summer discount during the rate discussion to address maintenance of mow strips.

In response to Council Member Hansen, Mr. Sandelin confirmed that comparative analysis is
beneficial for customers and stated the trend was to start the billing during the November month.

General discussion ensued between Council Member Mounce, RMC Water Meter Program
Administrator Tom Dugan, and Mr. Sandelin regarding the need to have an accelerated program,
other communities addressing the mandate, and charging property owners for the installation of
the meters. Council Member Mounce requested information on what other communities are doing
to address the mandate.

In response to Mayor Katzakian, Mr. King confirmed currently the property owner is responsible
for watering and maintaining the mow strip.

In response to Mayor Katzakian, Mr. Sandelin and Mr. Schwabauer confirmed that the home
owner is ultimately liable with the self-install option.

Myrna Wetzel stated as a resident she would prefer knowing all of the costs associated with each
option, including fees, upfront prior to making the decision.

C. Comments by Public on Non-Agenda ltems

None.

D. Adjournment

No action was taken by the City Council. The meeting was adjourned at 8:08 a.m.

ATTEST:

Randi Johl
City Clerk
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AGENDA TITLE: Adopt Resolution Rejecting Bids for the Inspection, Adjustment and Maintenance
Tests of Two Transformers at Henning Substation (EUD)

M

MEETING DATE: December 16, 2009
PREPARED BY: Interim Electric Utility Director

RECOMMENDED ACTION: Adopt a resolution rejecting bids for the inspection, adjustment and
maintenance tests of two transformers at Henning Substation.

BACKGROUND INFORMATION:  On June 3, 2009, the City Council approved a request for bids for
the inspection, adjustment, and maintenance tests of two
transformers and associated tap changers at Henning Substation.

On July 29, 2009, one bid was received and opened. The proposal was submitted by Waukesha Electric
Systems, Inc. (Waukesha) of Waukesha, Wisconsin with the following price schedule for the scope of
work as defined in the bid document:

1. Transformer and Tap Changer Maintenance $13,540.00 per unit
2. LTC Parts and Repair Kits $10,000 to $25,000 per unit
3. New Oil Replacement $8.50 per gallon

Based on this Waukesha pricing, the projected maintenance cost of two transformers at Henning
Substation will be approximately $48,000 to $60,000.

Staff estimated the total project cost to be $40,000. The projected total price of Waukesha will exceed
this estimate by approximately $8,000 to $20,000. Staff could not determine if the received bid is
reasonable without any comparative bid from other qualified vendors.

Therefore, it is recommended that the bid be rejected.

Kenneth A. Weisel
Interim Electric Utility Director

Prepared by: Demy Bucaneg, Jr. — PE, Assistant Electric Utility Director
KAW/DB/Ist

APPROVED:

Blair King, City Manager
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RESOLUTION NO. 2009-

A RESOLUTION OF THE LODI CITY COUNCIL
REJECTING BIDS FOR THE INSPECTION, ADJUSTMENT, AND
MAINTENANCE TESTS OF TWO POWER TRANSFORMERS AT

HENNING SUBSTATION

WHEREAS, in response to notice duly published in accordance with law and the
order of this City Council, one sealed bid was received and publicly opened on July 29, 2009,
at 11:00 a.m. for the inspection, adjustment, and maintenance tests of two power
transformers at Henning Substation; and

WHEREAS, said bid has been received from Waukesha Electric Systems, Inc.
(Waukesha), of Waukesha, Wisconsin, with price schedule for the defined scope of work in
the bid document as follows: (1) Transformer and Tap Changer Maintenance - $13,540 per
unit, (2) LTC Parts and Repair Kits - $10,000 to $25,000 per unit, and (3) New Oil
Replacement - $8.50 per gallon; and

WHEREAS, the projected maintenance cost of two transformers based on
Waukesha'’s price schedule is approximately $48,000 to $60,000; and

WHEREAS, the estimated cost was $40,000 and Waukesha'’s proposal will exceed
this amount by approximately $8,000 to $20,000; and

WHEREAS, staff could not determine the reasonability and acceptability of
Waukesha'’s price in the absence of comparative proposal from other qualified vendors.

NOW, THEREFORE, BE IT RESOLVED that the Lodi City Council does hereby
reject the bid from Waukesha Electric Systems, Inc., of Waukesha, Wisconsin.

Dated: December 16, 2009

| hereby certify that Resolution No. 2009- was passed and adopted by the City
Council of the City of Lodi in a regular meeting held December 16, 2009, by the following
vote:

AYES: COUNCIL MEMBERS —

NOES: COUNCIL MEMBERS —

ABSENT: COUNCIL MEMBERS —

ABSTAIN: COUNCIL MEMBERS —

RANDI JOHL
City Clerk

2009-
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AGENDA TITLE: Adopt Resolution Approving Purchase of Portable Bus/Equipment Lifts from
Stertil-KONI, of Stevensville, MD ($44,632), and Appropriating Grant Funds ($47,000)

MEETING DATE: December 16, 2009
PREPARED BY: Public Works Director

M

RECOMMENDED ACTION: Adopt a resolution approving purchase of portable bus/equipment
lifts from Stertil-KONI, of Stevensville, MD, in the amount of
$44,632.08, and appropriating grant funds in the amount of $47,000.

BACKGROUND INFORMATION: A new set of four medium-duty portable lifts are required for the
new Municipal Service Center (MSC) Transit Vehicle Maintenance
Facility. These four medium-duty equipment lifts, rated at a total
of 72,000 pounds lifting capacity (18,000 pounds each), will
provide safe lifting capacity for the repair and servicing of City equipment, vehicles, and smaller transit
buses and will be utilized on a daily basis.

The funding for the transit shop equipment is from Section 5307 Federal funds (FFY 2004/05). These
funds were not expended as planned in previous years and, in accordance with the Federal Transit
Administration, need to be expended by September 2010.

City staff recommends the purchase of these portable lifts using the United States General Services
Administration (GSA) Cooperative Purchasing Program Contract No. GS-07F-5890R. The actual cost
of the portable lifts is $44,632.08, including tax. Staff recommends appropriating $47,000 to cover
contingencies for installation, start-up and training.

Per Lodi Municipal Code 83.20.045, State and Local Agency Contracts, the bidding process may be
waived when it is advantageous for the City, with appropriate approval by City Manager and City Council,
to use contracts that have been awarded by other public agencies, provided that their award was in
compliance with their formally-adopted bidding or negotiation procedures. Purchasing the medium-duty
equipment lifts utilizing the GSA Purchasing Program contract saves the City of Lodi money and time.

FISCAL IMPACT: Purchase of the medium-duty portable lifts for the City’s new Transit
Maintenance Shop Facility will allow services and repairs to be made more
efficiently and safely.

FUNDING AVAILABLE: Requested Appropriation:
Federal Transit Administration (FTA) Funds (125079) $37,600 (80%)
Transportation Development Act (TDA) Funds (125079) $ 9,400 (20%)

Jordan Ayers
Deputy City Manager/Internal Services Director

F. Wally Sandelin
Public Works Director

Prepared by Dennis Callahan, Fleet and Facilities Manager

FWS/DJC/pmf

cc: Dennis Callahan, Fleet and Facilities Manager Paula Fernandez, Transportation Manager/Senior Traffic Engineer
Randy Laney, Fleet Supervisor

APPROVED:

Blair King, City Manager
K:\WP\COUNCIL\09\EquipmentLift.doc 12/10/2009
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RESOLUTION NO. 2009-

A RESOLUTION OF THE LODI CITY COUNCIL
APPROVING PURCHASE OF PORTABLE
BUS/EQUIPMENT LIFTS AND FURTHER

APPROPRIATING FUNDS

WHEREAS, a new set of four medium-duty portable lifts are required for the new
Municipal Service Center (MSC) Transit Vehicle Maintenance Facility; and

WHEREAS, the funding for the transit shop equipment is from Section 5307 Federal
funds (FFY 2004/05). These funds were not expended as planned in previous years and, in
accordance with the Federal Transit Administration, need to be expended by September 2010;
and

WHEREAS, staff recommends the purchase of these portable lifts from Stertil-KONI, of
Stevensville, Maryland, using the United States General Services Administration (GSA)
Cooperative Purchasing Program Contract No. GS-07F-5890R at a cost of $44,632.08. Staff
recommends appropriating $47,000 to cover contingencies for installation, start-up and training;
and

WHEREAS, per Lodi Municipal Code §3.20.045, State and Local Agency Contracts, the
bidding process may be waived when it is advantageous for the City, with appropriate approval
by City Manager and City Council, to use contracts that have been awarded by other public
agencies, provided that their award was in compliance with their formally-adopted bidding or
negotiation procedures.

NOW, THEREFORE, BE IT RESOLVED that the Lodi City Council does hereby approve
the purchase of medium-duty portable bus/equipment lifts from Stertil-KONI, of Stevensville,
Maryland, in the amount of $44,632.08, using the United States General Services
Administration (GSA) Cooperative Purchasing Program Contract No. GS-07F-5890R; and

BE IT FURTHER RESOLVED that funds in the amount of $47,000 per appropriated from
Federal Transit Administration (FTA) ($37,600) and Transportation Development Act (TDA)
funds ($9,400).

Dated: December 16, 2009

I hereby certify that Resolution No. 2009- was passed and adopted by the City
Council of the City of Lodi in a regular meeting held December 16, 2009, by the following vote:

AYES: COUNCIL MEMBERS -

NOES: COUNCIL MEMBERS —

ABSENT: COUNCIL MEMBERS -
ABSTAIN: COUNCIL MEMBERS —

RANDI JOHL
City Clerk

2009-
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AGENDA TITLE: Accept Improvements Under Contract for Traffic Stripes, Various City Streets,
2009

M

MEETING DATE: December 16, 2009

PREPARED BY: Public Works Director

RECOMMENDED ACTION: Accept the improvements under the contract for Traffic Stripes,
Various City Streets, 2009.

BACKGROUND INFORMATION: The project was awarded to Chrisp Company, of Fremont, on
September 2, 2009, in the amount of $22,960. As the bid came in
well below the estimate and the lane line painting was skipped in
2008 to reduce costs, staff received Council approval to increase

the contract to $31,411.51, consistent with funds budgeted. The contract was completed in substantial

conformance with the specifications approved by the City Council.

The contract completion date was November 2, 2009. The final contract price was $31,248.37. The
length of lane line painting completed was 91,867 linear feet. The difference between the approved
changed contract price and the final contract price was due to actual field measurements.

Following acceptance by the City Council, as required by law, the City Engineer will file a Notice of
Completion with the County Recorder’s office. The notice serves to notify vendors and subcontractors
that the project is complete and begins their 30-day period to file a stop notice requiring the City to
withhold payments from the prime contractor in the event of a payment dispute.

FISCAL IMPACT: This project will assist the Streets and Drainage Division in its continuing
effort to maintain the City of Lodi’s lane lines for visibility and safety.

FUNDING AVAILABLE: The money for this project came from Measure K Maintenance FY 2009/10.

F. Wally Sandelin
Public Works Director

Prepared by Curtis Juran, Assistant Streets and Drainage Manager
FWS/CJ/dsg

APPROVED:

Blair King, City Manager
K:\WP\COUNCIL\09\Laneline2009Accept.doc 12/10/2009
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AGENDA TITLE: Adopt Resolution Approving Improvement Deferral Agreement for
1820 South Cherokee Lane

M

MEETING DATE: December 16, 2009

PREPARED BY: Public Works Director

RECOMMENDED ACTION: Adopt a resolution approving the Improvement Deferral Agreement
for 1820 South Cherokee Lane.

BACKGROUND INFORMATION: The owner of the property, Wine Country Parking, LLC, has
submitted a building permit application (#B09-1048) for a parking lot
located at 1820 South Cherokee Lane (APN 062-060-35), as shown
on Exhibit A.

The parking lot improvements required by the building permit include, but are not limited to, the
installation of curb, gutter, sidewalk, and landscape improvements, as well as adjustment of existing
utilities. The owner has requested that the required improvements be deferred since the improvements
have not been completed on the adjacent property to the south on Cherokee Lane. These deferred
improvements would be made when the adjacent parcel develops, unless needed at an earlier time.

The owner has signed an Improvement Deferral Agreement and paid the necessary document
preparation fee and recording fees for the Agreement. The Agreement, in part, states that the owner
agrees to pay for and complete the design and installation of the required improvements on
Cherokee Lane in accordance with City Standards, including payment for engineering and other
applicable City fees.

Staff recommends approval of the Improvement Deferral Agreement.
FISCAL IMPACT: None.

FUNDING AVAILABLE: Not applicable. Improvement Deferral Agreement Fee ($1,810) and
recording fees have been paid by the owner.

F. Wally Sandelin
Public Works Director

Prepared by Denise Wiman, Senior Engineering Technician
FWS/DW/pmf

Attachment

cc:  Junior Engineer Boyer

APPROVED:

Blair King, City Manager
KA\WP\DEV_SERV\CC_DefAgmt1820 S Cherokee.doc 12/10/2009
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Exhibit A

g
g

1 - .
! [ St et e ~kL_J
S I I B A i oo
L N A A A N R S A
oy H \ n .~ N “
1800 S CHEROKEE LANE 9]
o
A
L A
Virskond | .
TR 1820 S CHEROKEE LANE

e o ot ey,

| emmt -

PROPERTY LINE

|

i

1

i

L

i

H VI COUNTRY CARDRIEM
_ mxaﬂ?ﬁ
_
,
~
.
,
~
_

[V PRSP AU R 1

El

LOCATION MAP
SCALE: =40’

R I Ve C E Va



pfarris
Text Box
Exhibit A


WHEN RECORDED, RETURN TO:
City Clerk

City of Lodi

221 West Pine Street

Lodi, CA 95240

IMPROVEMENT DEFERRAL AGREEMENT
1820 S. Cherokee Lane, Lodi, California
(APN 062-060-35)

THIS AGREEMENT is made and entered into by and between the CITY OF LODI, hereinafter
referred to as "City" and Wine Country Parking, LL.C, A California Limited Liability Company,
hereinafter referred to as “Owner”.

RECITALS:

Owner is the owner of that certain real property situated in the City of Lodi, County of San
Joaquin, known as 1820 S. Cherokee Lane (APN 062-06-35) and described as follows:

The land referred to is situated in the County of San Joaquin, City of
Lodi, State of California, and is described as follows:

PARCEL ONE:

A portion of D. Kettleman Tract, in the City of Lodi, County of San
Joaquin, State of California, as per Map recorded in Volume 3 of Maps
and Plats, at Page 32, in the Office of the County Recorder of said
County, described as follows:

Beginning at a point on the North line of Lot 2 of said D. Kettleman
Tract, said point being the Northeast corner of that certain 0.509 of an
acre parcel of land described in Deed to State California, recorded
September, 26, 1944 in Volume 902 of Official Records, at Page 20, San
Joaquin County Records; thence South 8°40°44” East, 369.50 feet, more
or less, along the East line of said State of California Property to the
South line of said Lot 2; thence South 88°13° East, 176.48 feet along
said South line of Lot 2 to the Southwest corner of that certain parcel of
land in Deed to the State of California, recorded November 13, 1957, in
Volume 2016 of Official Records, at Page 185, San Joaquin County
Records; thence North 9°27° East, 372.46 feet along the West line of
said State of California property last set forth Deed; thence North 88°13°
West, along the North line of said Lot 2 to the point of beginning.

EXCEPT that portion deeded to Leon A. Croce in Deed recorded June
14, 1971 in Book 3540, Page 118, of Official Records.

1820 S. Cherokee.doc



ALSO EXCEPTING THEREFROM any portion of said premises,
conveyed to State of California by Deed recorded September 26, 1944 in
Volume 902 of Official Records, at Page 20 and by Deed recorded
November 13, 1957 in Volume 2016 of Official Records, at Page 185.

PARCEL TWO:

Together with an easement for roadway purposes over the South 6 feet
of the West 148 feet of the following described property:

A portion of Lot 2, as shown upon Map entitled, D. Kettleman Tract,
filed for record May 27, 1905 in Volume 3 of Maps and Plats, at Page
32, San Joaquin County Records, described as follows:

Beginning at a point on the North line of Lot 2 of said D. Kettleman
Tract, said point being the Northeast corner of that certain 0.509 acre
parcel of land described in Deed to State of California, recorded
September 26, 1944 in Volume 902 of Official Records, at Page 20, San
Joaquin County Records; thence South 0°40° East along the East line of
said State of California property a distance of 111.00 feet; thence South
88°10°30” East, parallel with the North line of said Lot 2 a distance of
222.12 feet to the West line of that certain parcel of land described in
Deed to the State of California, recorded November 13, 1957, in Volume
2016 of Official Records, at Page 185, San Joaquin County Records;
thence North 9°27° East along the West line of said State of California
property a distance of 111.89 feet to a point on the Northerly line of said
Lot 2; thence North 88°10°30” West along the North line of said Lot 2 a
distance of 241.80 feet to the point of beginning.

Building application (B09-1048) has been submitted to construct a parking lot on the subject
property. Installation of public improvements along Cherokee Lane are required as a condition
of permit issuance in accordance with existing City ordinances and policies regarding off-site
improvements as set forth in Title 15, Chapter 15.44 of the Lodi Municipal Code. Required
improvements include the installation of curb, gutter, sidewalk, landscape (turf and irrigation)
improvements and adjustment of existing utilities along the Cherokee Lane right-of-way fronting
the subject parcel. Owner is desirous of complying with existing City ordinances and policies
regarding off-site improvements. However, since the curb, gutter, sidewalk, landscape
improvements and adjustment of existing utilities have not been completed on the adjacent
properties on Cherokee Lane, Owner has requested that the required improvements be deferred.

Council of the City will approve the deferral of the required curb, gutter, sidewalk, landscape
improvements and adjustment of existing utilities on condition that the Owner first enter into and

execute this agreement with City.

NOW THEREFORE, in order to insure satisfactory performance by Owner of Owner's
obligations under said City Code, the parties agree as follows:

1820 S. Cherokee.doc 2



Owner agrees to pay for and complete the design and installation of the required
improvements on Cherokee Lane in accordance with City Standards, including payment for
engineering and other applicable City fees, at the time of development of adjacent parcels, or
at the request of the City, whichever occurs first.

Owners agrees to dedicate the necessary easements to allow construction of the said
improvements at the time such improvement installation is required.

Owner agrees to undertake the design and construction of the required improvements within
90 days after written notice is given by the City, and will complete the required
improvements within 180 days from the date of notice.

This agreement shall run with the land and be binding on the Owner, its heirs, successors or
assigns.

If Owner fails to complete the required improvements within the time period specified in
Item #3 above, the City is hereby authorized to complete the improvements at the expense of
Owner, and may file suit against Owner, its heirs, successors or assigns for the costs
incurred, as well as for a reasonable sum to be allowed as and for the City’s attorney fees
incurred in connection with such litigation for the collection of the monies due or may file a
lien against said property for the costs incurred.

A copy of the Agreement shall be recorded in the office of the San Joaquin County Records,
P. O. Box 1968, Stockton, California 95201-1968.

All notices herein required shall be in writing, and delivered in person or sent by registered
mail, postage prepaid.

Notices required to be given to City shall be addressed as follows:

F. Wally Sandelin
Public Works Director
City of Lodi

P. O. Box 3006

Lodi, CA 95240-1910

Notices required to be given to Owner shall be addressed as follows:

Wine Country Parking, LLC
1820 S. Cherokee Lane
Lodi, CA 95240

1820 S. Cherokee.doc 3



IN WITNESS WHEREOF, the parties hereto have set their hands the day, month and year
appearing opposite their names.

CITY OF LODI, a Municipal Corporation

Dated: By:
Blair King, City Manager
Attest:
Randi Johl, City Clerk
Owner(s) Wine Country Parking, LLC

A California Limited Liability Company

Dated:

APPROVED AS TO FORM:

TS

D Stephien Schwabauef, City Attorney
Dated: %DJZ’; @ 2009

1820 S. Cherokee.doc 4



RESOLUTION NO. 2009-

A RESOLUTION OF THE LODI CITY COUNCIL
APPROVING IMPROVEMENT DEFERRAL AGREEMENT
FOR 1820 SOUTH CHEROKEE LANE

NOW, THEREFORE, BE IT RESOLVED that the Lodi City Council does hereby
approve the Improvement Deferral Agreement for 1820 South Cherokee Lane between
the City of Lodi and Wine Country Parking, LLC; and

BE IT FURTHER RESOLVED that the City Council does hereby authorize the
City Manager to execute the Improvement Deferral Agreement on behalf of the City of
Lodi.

Dated: December 16, 2009

| hereby certify that Resolution No. 2009- was passed and adopted by the
City Council of the City of Lodi in a regular meeting held December 16, 2009, by the
following vote:

AYES: COUNCIL MEMBERS -

NOES: COUNCIL MEMBERS —

ABSENT: COUNCIL MEMBERS -

ABSTAIN: COUNCIL MEMBERS —

RANDI JOHL
City Clerk

2009-



AGENDA ITEM D-07

CITY OF LoDl
CounciL COMMUNICATION

[+]3
<
(o o?-
-
L) [ \.f
NS
:

AGENDA TITLE: Adopt a Resolution Authorizing Necessary Appropriations for the Lodi Solar
Rebate Program for Calendar 2010 ($847,000) (EUD)

M

MEETING DATE: December 16, 2009
PREPARED BY: Electric Utility Director

RECOMMENDED ACTION: Adopt a resolution authorizing necessary appropriations for the Lodi
Solar Rebate Program for Calendar 2010.

BACKGROUND INFORMATION: Senate Bill (SB1), otherwise known as the “California Solar
Initiative” (CSI), was enacted into state law in August 2006. The CSI
requires all electric service providers in the state to give rebates

for installing eligible photovoltaic (solar) systems. CSI began January 1, 2008. The City of Lodi is in

compliance and is prepared to enter the third year of this 10-year program. The program is administered

on a calendar-year basis.

Lodi’s mandated rebate dollars over the 10-year program period is approximately $6 million, based on a
formula in SB1 using energy sales in fiscal year 2005-2006. Lodi budgets $600,000 annually, plus
unspent carryover funds. On September 19, 2007, the City Council adopted Resolution No. 2007-191,
approving Lodi’s ten-year program and authorizing the Electric Utility Director to implement the program
and adjust it to comply with the spirit of SB1 and to promote customer satisfaction.

Of $1.2 million for the first two program years, a total of $953,000 has been spent on rebates and program
marketing or has been reserved by customers. The result is a “carryover” amount to 2010 of $247,000.
$600,000 in new 2010 rebate funds plus the carryover funds, makes $847,000 the total amount available
for rebates in 2010. Of this amount, $820,000 will be earmarked for customer rebates and $27,000 for
program marketing, customer education and outreach, which are expenses allowed under the state law.

2010 program requirements and guidelines are shown in Attachment A.

FISCAL IMPACT: $847,000. The program is funded via the California Solar Surcharge, a Lodi
Electric Utility rate tariff ordained by Ordinance 1802.

FUNDING: Appropriate Solar Surcharge revenue into Solar Rebate Account No. 166601.8098

Jordan Ayers
Deputy City Manager

Kenneth A. Weisel
Interim Electric Utility Director

Prepared By: Rob Lechner, Manager, Customer Service & Programs
KAW/RSL/Ist

Attachment — ‘A’

APPROVED:

Blair King, City Manager
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Attachment ‘A’

2010 Lodi Solar Rebate Program

Term: January 1, 2010 to December 31, 2010

Rebate/incentive program budget for 2010: $820,000

Rebates only provided for solar systems installed AFTER January 1, 2010

Rebates provided after system is installed and confirmed operational by the City of Lodi
and Lodi Electric Utility (LEU)

Customer must apply for a rebate before installation. A rebate application will hold the
customer’s place in line for available funds for up to ninety (90) days

To reserve funding for a rebate, the customer must submit 1) a signed sales contract
from their chosen solar installation contractor, 2) a completed rebate application and 3)
documentation showing that an energy audit has been performed on their property (for
residential customers only)

Rebate for 2010 program year is capped at $2.42/watt, which is $2420/kW; for 2010,
rebates will be determined utilizing the EPBB calculator at:

- www.csi-epbb.com

- once there, click on ‘CSI Standard PV — Current Calculator’
- once there, make sure to use ‘PG & E’ as the utility

- rebate in 2010 will be the CSI Rating in kW, times $2420/kW

Maximum rebate is up to $375,000 per system, with a cap payment of $75,000 per
customer per year until entire rebate commitment is paid (Note: in the event rebate funds
are available as of December 15, the utility may accelerate payments to the customer.)
Panels must be installed per LEU engineering specifications, and comply with any state
requirements

Should either rate class (residential or non-residential) fail to utilize its share of funding
by October 1, 2010, then customers from another rate class may access those rebate
funds

Solar systems with rebate funds reserved, but confirmed operational between December
15 and December 31, 2010, will receive the rebate in and at the rate of the 2011
program.

Program funds unused and unreserved in any one year may be used for City of Lodi
solar projects or otherwise will be carried forward to the next year or future years
Residential customers must consent to on-site energy audit or must perform an on-line
energy audit, and submit to the utility for record-keeping purposes

Non-residential customers are encouraged to conduct an energy audit

Customers will relinquish all environmental and capacity attributes, including, but not
limited to, “renewable energy credits” and “Greenhouse Gas credits” to LEU

Customers will be paid for electric energy provided to LEU from the installed solar
systems pursuant to the Net Metering and Co-Metering rate schedules, as appropriate
All customers must complete and sign an electrical interconnection and payment
agreement before rebate is issued

LEU reserves the right to amend the solar rebate program from time-to-time, as
appropriate



RESOLUTION NO. 2009-

A RESOLUTION OF THE LODI CITY COUNCIL AUTHORIZING
THE CITY MANAGER TO EXTEND THE LODI SOLAR REBATE
PROGRAM FOR CALENDAR YEAR 2010, AND FURTHER
APPROPRIATING FUNDS NOT TO EXCEED $847,000

WHEREAS, the California State Legislature and the Governor of California enacted the
California Solar Initiative (Senate Bill 1), in 2006; and

WHEREAS, the California Solar Initiative requires all electric service providers to
maintain a solar rebate program for ten years, commencing January 1, 2008; and

WHEREAS, the Lodi City Council has adopted Resolution No. 2007-191, approving
Lodi’'s ten-year program and authorizing the Electric Utility Director to implement the program
and adjust it to comply with the spirit of SB1 and to promote customer satisfaction.

NOW, THEREFORE, BE IT RESOLVED that the Lodi City Council hereby authorizes the
City Manager to extend the Lodi Solar Rebate Program for Calendar Year 2010; and

BE IT FURTHER RESOLVED, that the City Council further approves appropriating funds
in an amount not to exceed $847,000 from the California Solar Surcharge revenue to the Solar
Rebate Account No. 166601.8098 for the Lodi Solar Rebate Program for rebates to customers
for installing solar systems on their property, program marketing, customer education and
outreach.

Dated: December 16, 2009

| hereby certify that Resolution No. 2009- was passed and adopted by the City
Council of the City of Lodi in a regular meeting held December 16, 2009, by the following Vote:

AYES: COUNCIL MEMBERS -

NOES: COUNCIL MEMBERS -

ABSENT: COUNCIL MEMBERS —

ABSTAIN: COUNCIL MEMBERS -

RANDI JOHL
City Clerk

2009-
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AGENDA TITLE: Accept Water Meter Program Privately-Contracted Meter Installation Guide

M

MEETING DATE: December 16, 2009

PREPARED BY: Public Works Director

RECOMMENDED ACTION: Accept Water Meter Program Privately-Contracted Meter Installation
Guide.

BACKGROUND INFORMATION:  Assembly Bill 2572, adopted in 2004, requires water meters for all
connections to be installed by 2026. Over the course of the past
four years, City Council has taken several actions and received
considerable information regarding the installation of water meters

throughout the community and the implementation of usage-based water rates. At this time, staff is

requesting that City Council accept the Water Meter Program Privately-Contracted Meter Installation

Guide (Guide) in order to activate the self-installation period.

At the May 2, 2007 City Council meeting, the Water Meter Retrofit Policy was adopted. The primary
objectives of the Water Meter Retrofit Policy were to accelerate the installation of residential water meters
and shorten the time period during which customers would be paying for water on a flat rate versus a
usage basis. The first phase of the program is the self-installation period as represented in the program
schedule below.

Self-Installation Period January — December 2010
Install Pre-Paid Meters Completed except for 624

Install All Meters By December 2013

Adopt Advisory Water Rates December 2009

Adopt Final Water Rates December 2010

Issue Usage-Based Water Bills January 2011 — 2,900 customers

January 2012 — 6,900 customers
January 2013 - 9,800 customers
January 2014 — 16,300 completed

The Guide (Exhibit A) establishes the procedures and requirements for property owners to follow if they
choose to accelerate the installation of their water meters. Requirements presented in the Guide are
almost identical to the requirements to be placed on the contractor(s) that will install meters during the
2011 — 2013 period under a City contract. An important exception is there are no prevailing wage
requirements in the Guide. Staff does not represent that costs of installing a meter under the Guide
provisions will be higher or lower than the price obtained through City bidding procedures. The pricing
structure for installing more than 13,000 meters would be advantageous over single-installation pricing.

APPROVED:

Blair King, City Manager
KA\WP\PROJECTS\WATER\Meters\CPrivatelyContractedMeterInstallationGuide.doc 12/10/2009
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A brief summary of the Guide’s important elements is provided below.

1. A contractor licensed in the State of California is required.

2. Insurance and warranty bond (in the amount of the contract) is required.

3. Properties are ineligible if the existing service is in the backyard and the transmission main in
the backyard is scheduled to be relocated to the fronting street.

4. A no-cost encroachment permit is required from Public Works and inspections will be provided
at no cost.

5. A plumbing permit (estimated cost $75) is required from the Building Division if there are any
modifications to the service piping.

6. A %-inch water meter and electronic radio transmitter will be sold by the City at the
Municipal Service Center at a price of approximately $300.

7. A one-year warranty period is required that begins upon sign-off of the encroachment permit.

FISCAL IMPACT: Not applicable.

FUNDING AVAILABLE: Not applicable.

FWS/pmf
Attachment

F. Wally Sandelin
Public Works Director

KA\WP\PROJECTS\WATER\Meters\CPrivatelyContractedMeterInstallationGuide.doc 12/10/2009



Exhibit A

RMC

City of Lodi

Residential Water Meter Program

Privately-Contracted Meter Installation Guide

In compliance with State of California policy and regulations and as directed by the Lodi City Council,
this guide has been prepared to inform property owners within the City of Lodi (City) of the opportunity
to arrange for their water meter to be installed by a qualified contractor of their choice. This optional
method for meter installation is only available during 2010. If a property owner elects to participate in
this optional self-contracting program, he or she will be taking on significant responsibilities and the cost
for the work of installing a meter, including the cost of the meter, modifying a water service line and
repairing damage caused by them or their contractor to any City-owned facilities and improvements.
Those property owners who elect not to participate will have their water meter installed under a City
public works contract that will be constructed by a City contractor beginning in 2011 and complete by the
end of 2013.

The information provided in this guide is intended to assist property owners in making a decision whether
to participate in the optional privately-contracted meter installation program and to disclose the
responsibilities and costs that would be placed on property owners who do choose to participate. Note
that all residential properties within the City limits are required to be metered under the City’s residential
water meter program.

1 Introduction to the City of Lodi Water Meter Program

The following is intended to provide some background and basic information for the residential Water
Meter Program.

1.1 What is the Water Meter Program?
e The vast majority of water connections in the City are unmetered, and water customers
are charged flat rates for water based on the number of bedrooms in the dwelling unit.

e City is embarking on a four year program (2010 through 2013) to install water meters for
all unmetered residential water service connections in the City

e Program is concurrent with a capital improvement project that would relocate and upsize
existing undersized water mains located in rear yard easements.

1.2 Why is the City implementing the Water Meter Program?

e |In 2004, the State Legislature passed and the Governor signed into law Assembly Bill
2572 requiring metering of all water services by January 1, 2025. These requirements are
contained in Water Code Section 527.

o Lodi City Council voted to accelerate compliance with State law in May 2007.

e Metering of water usage will help promote water conservation and will provide more
equitable billing based on actual usage than the current flat rate water billing system.

1.3 How will the City implement the Water Meter Program?

e The program will be implemented over fours year (2010 through 2014), during which
time all residential water customers within the City will be converted from a flat rate
water bill to usage based water bill.
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The City Council has determined that property owners who qualify will be given a one
year opportunity to arrange for their own installation of water meters; this Privately-
Contracted Meter Installation program will be in effect until the end of December 2010.

0 The details of eligibility to privately contract for water meter installation are
provided later in this document (Section 3).

o0 Not all residential properties are eligible.

o Eligible property owners who elect to privately contract for meter installation
will be required to hire a qualified contractor and obtain applicable permits from
the City, and will bear the entire cost for installation and permitting directly.
Further, eligible property owners who pursue this option will be responsible for
any additional City costs to repair damage to City facilities and improvements
caused the property owner’s meter installation contractor.

For those property owners who elect not to privately contract for their meter installation,
the City will install your meter during the three year period from January 2011 to
December of 2013.

o Installations of new meters and, in some areas, new water mains, will be
performed in approximately three phases, roughly one phase for each year of the
Water Meter Program. The properties included in each phase have not yet been
determined; however each property owner will be informed well in advance of
construction.

0 Property owners who elect to have the City install their meter, or who are not
eligible for privately contracted meter installation, will be billed by the City for
the cost of meter installation. This cost will vary depending on the existing water
service connection at a given property, as described in Section 4.

0 Under the City-Installed option, property owners would choose between a one-
time payment in full or amortized payments over time at a low interest rate,
which would be added to the monthly water bill or billed separately if the
dwelling unit is not owner-occupied.

1.4 How much will it cost to have a Water Meter installed?

The cost of meter installation will vary depending on whether you privately contract for
your meter installation or have the City install your water meter for you. Refer to Section
4 for additional details. In either case, property owners are responsible for the cost of
installing a new meter. Under the Privately Contracted Meter Installation option, property
owners are also subject to City permit fees and potential City repair costs should there be
any damage to or impacts on the City water system resulting from the privately contracted
meter installation work.

1.5 Am lrequired to participate?

Only the few properties that already have water meters are exempt (these properties have
already paid the meter and installation cost). These properties typically include new homes
and existing homes that have undergone significant improvements since 1992.

All properties without water meters are required to have a meter installed, and to pay all
applicable permitting and installation fees, to continue their water service.

Participation is mandatory for all property owners. Tenants are not responsible for meter
installation. Tenants will continue to receive notices regarding the project, however, to keep
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tenants informed of construction progress. Tenants may want to discuss water meter costs
with the property owners relative to leases or rental agreements.

1.6 How will this impact my water bill?

Once meters are installed and meter reading begins, water bills will transition from a flat-rate to a
usage-based pricing system. Because the new water bills will be usage based, each month’s bill
will vary, and the average bill for the year may be higher or lower than the current flat rate bill,
depending upon water usage. Flat rate and usage based bill comparisons will be provided for a
period of time prior to the transition to usage based water bills. All property owners will be billed
based on water usage basis starting no later than December 2014.

1.7 How else might | be impacted by this project?

Installation of new water mains and water meters by the City will require construction in City
streets and at over 13,000 residential properties between March 2011 and November 2013. This
construction will create some disturbances, though every effort will be made to minimize
disruption to the community. The City will send future notifications to property owners and
residents to keep you informed of our progress and to let you know when we anticipate
construction activities in your neighborhood.

During construction, it may be necessary to temporarily discontinue water service to some
properties for short periods of time during meter installation and water main relocation. These
outages typically can last from 4 to 6 hours. The City will send notifications to property owners
and residents in advance of these disruptions to allow you to make appropriate arrangements for a
short interruption in water service.

In many cases, installation of a new water meter will require only minor construction in the front
or rear yard of a property, with minimal disruption to existing landscaping. However,
construction impacts may be greater if the existing water service line is relocated from the
property’s rear yard to its front yard when the rear yard water main is relocated, or if relocation of
the service is required for some other reason. The City will contact property owners during the
design for each construction phase to identify these cases and potential impacts to existing
landscaping, walkways or driveways.

1.8 Who can | call if | have questions or concerns?

e Contact the Water Meter Program Administrator:
0 Mr. Tom Dugan, Program Administrator
o Phone: (209) 333-6706
0 Hours: Normal business hours (M-F, 9:00 AM to 5:00 PM).
o0 Email: pwdept@Iodi.gov

2 Getting Started

The following presents the Privately Contracted Meter Installation program and requirements. Property
owners should review this information carefully in considering whether to select this option for water
meter installation.

2.1 Forms and Information

The following attachments to this Guide are provided to assist property owners in determining whether to
pursue private contracting for meter installation.
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2.2

e Encroachment Permit Application and General Provisions

e Building Permit Application

e Water Meter Installation Standard Details and Specifications

e Minimum Private Contract insurance Requirements

e City of Lodi Public Works Department Fee and Service Charge Schedule
e Warranty Security Letter of Credit Form

How to Identify Your Existing Water Service

Each property owner must identify the type of water service that serves their property. This is required to
assess eligibility for the privately contracted meter installation option.

2.3

e The first step in determining whether to participate in this option is to make sure the property has
not already paid for a water meter. The Program Administrator can assist with determining which
properties are on record as having paid for a meter. If your property is one of these, then you do
not need to participate and you will not be charged for a meter installation. Property owners may
have receipts and records that can serve as proof of payment. Copies of these documents should
be provided to the Program Administrator to reconcile with the City’s records.

o Both your eligibility for Self Installation and your cost for the City-installed option are dependent
of the type of existing water service at your property. Determining the type of connection
requires finding an existing valve box (Rich Box) or meter box in the front or rear yard of your

property.

o The majority of water connections are located in the front yard of a property. Start there when
locating your service connection. Refer to Figure 1, which illustrates typical water service
installations and their locations.

e If you cannot locate the connection in the front yard, it may be located in the rear yard of your
property. Existing rear yard connections will be Rich Boxes. Refer to the descriptions and photos
in Figure 1 above for help in identifying a Rich Box connection in your rear yard.

¢ If you cannot determine where your connection is located (front or rear yard) or what type of
connection is currently installed, please contact the Program Administrator for assistance. Please,
attempt to determine the type of meter connection you have before calling, as investigating this
on your own will take only a few moments in most cases.

Deciding to Privately Contract for Meter Installation

o Not all properties are eligible for private contracting for meter installation. Refer to Section 3 for
details.

o If your property is eligible, carefully consider the requirements and responsibilities outlined in
Section 3, as property owners who elect to privately contract are agreeing to carry out the project
in accordance with specific requirements and City codes and agree to accept financial risk should
the work result in damage to City facilities, requiring City repairs. Should complications arise
during construction, the cost to complete the project may exceed the cost to have the City install
your meter for you.

¢ Should you elect to privately contract, please return the included Notice of Intent to Privately
Contract to the Program Administrator and await confirmation as described in Section 3.



Figure 1

Identifying The Existing Water Service Connection

Program Administrator
Tom Dugan: (209) 333-6706

pwdept@lodi.gov

Locating your existing connection

Examine the exterior perimeter of
the house for pipes penetrating the
wall (3/4-inch to 1 %-inch pipe). If
identified, the service connections
will normally extend perpendicular
from the house to the sidewalk,
backyard fence, or alley. Walk
perpendicular from the house and

Typically located behind the sidewalk, within 3-ft, on
the property. May be located in driveways,
walkways, landscaping or edge of street

Front Yard

examine the areas described to the

right.

Typically located within 3-ft of property line (rear
fence commonly defines the property line)

Rear Yard

If electrical poles are present within
backyard, this likely means there is a
Public Utility Easement (PUE) within
you backyard. The service connection
would be located within that PUE.

Some backyards may backup to an alley.

Common problems with locating a

water service connection:

Typically located within 3-ft of property line (rear

¢ A box may have become buried

e A structure (shed, deck, planter,
driveway) may have been constructed
over the box

* The box top may have been broken,
plugged or become misplaced

¢ A box may be covered by bushes or

fence commonly defines the property line)

Some alleys may run along the side of a house which
may be where meter boxes or Rich Boxes are
located.

other plants and landscaping

Can’t find your connection?
Contact the Program Administrator for assistance.

Identifying the type of connection

Houses constructed pre-1979 will likely have a Rich
Box connection located in backyard easements or
alleys. Houses that have undergone significant
renovations (remodels, pools) may have a meter box
as a permit requirement.

Houses constructed post-1979 likely have a meter
box, typically located in the front yard.

The City may have installed a meter box if the water
service was recently repaired by City crews.

Rich Box

Meter Box

Approximate
Dimensions:

5 % inch diameter
May be labeled:
“Water”

Approximate
Dimensions:
36-inch by 22-inch
May be labeled:
“Water” or “Water
Meter”
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Should you elect to have the City install your meter, you are not required to do anything at this
time. The Program Administrator will contact you via notices and mailings in the future to
determine your preference for payment (one time or monthly payments) and to update you on the
schedule for the project.

3 Privately Contracting for Meter Installation

3.1

3.2

Determining Eligibility
For those owners of eligible properties who elect to privately contract for their meter installation,
the period for privately contracted meter installation will expire on December 31, 2010. All

construction must be completed by the property owner’s qualified contractor and inspected and
accepted by the City by January, 2010.

Eligibility can be determined using the following Flow Chart No. 1.

If a property owner is in possession of a building permit that has required payment for City forces
to install a meter at the property, the property owner is eligible to select the private contracting
option as set forth herein. Your payment to the City would be refunded.

If a property owner is in possession of a building permit that has required it to pay for City forces
to install a meter at the property, the property owner can wait until the City installs the meter as
part of the meter program. The property owner’s payment for the meter would be refunded, but
would later be charged for the meter installation as required under the Water Meter Program.

Important notes:

o Only property owners can elect to privately contract for water meter installation. Tenants
are not responsible for water meter installation

0 Rear yard connections are potentially eligible for private contracting of meter installation.
Only those water services connected to 6-inch and larger rear yard water mains are
eligible. Those properties connected to smaller than 6-inch mains are not eligible for
privately contracted meter installation because these water services will be relocated by
the City to the front yard and connected to a new replacement water main to be
constructed in the street. The undersized rear yard main will then be abandoned.

Privately Contracting for Meter Installation Process, Requirements and
Responsibilities
The process for applying for and performing the privately contracted meter installation is
depicted in Flow Chart No. 2.

Important notes:

0 Upon deciding to privately contract for meter installation, the property owner must
complete, sign and return the Notice of Intent to Privately Contract postcard included at
the end of this guide to the Program Administrator.

o0 Owners of eligible properties must return this notice no later than December 1, 2010 to
allow adequate time for verifying eligibility and the permitting and meter installation
process. The City also intends to assign meter inspection times to avoid a logjam of
meter installations at the end of the year.

0 A condition assessment of the property’s water service will be scheduled by the Program
Administrator after receiving the Notice of Intent to Privately Contract. The condition
assessment will verify that the water service meets the eligibility criteria and that the
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work can be performed with low risk of contamination of the City’s potable water
distribution system.

o Do not proceed with privately contracting for your meter installation until you have received
confirmation from the Program Administrator that you are eligible.

e By electing to privately contract for meter installation, property owners are agreeing to fulfill
many important requirements and responsibilities.

(0]

An Encroachment Permit must be obtained prior to or upon purchasing the water meter at
the Municipal Services Center. A separate building permit may also be needed.

The property owner is responsible for finding and hiring a licensed, bonded and insured
contractor to perform this work.

= Required California contractor’s license shall be Class C36 or better
= Bonds are required at the value of the construction contract
= |nsurance requirements ($1,000,000)

= For additional information on licensed contractors in the State of California,
contact the Contractors Licensing Board (website: www.cslb.ca.gov).

All installations must be done in accordance with City of Lodi Standard Plans and
Construction Specifications. City Standard Plans can be obtained at no cost from the
City’s website: http://mapguide.lodi.gov/depts/pw/std/stdplans.html or for $20 at the
Public Works Department. The Standard Construction Requirements are only available
at the Public Works Department at a cost of $20.

This construction will impact a public water supply source. Installation must comply with
applicable health and safety codes (refer to the Standard Plans and Construction
Specifications).

Property owner is responsible for all building permit fees (See Section 4) and for
obtaining all required inspections.

The property owner assumes all risk for damage to the City’s water system, including
damage to existing isolation valve at the point of connection to the main or at existing
Rich Box. The City may treat damages as emergency situations, and respond to repair
such damages as required. Any work performed by the City will be billed to the property
owner on a time and materials basis.

The property owner is responsible for all modifications to and restoration of existing
landscaping on the property.

The property owner is responsible for obtaining a water meter from the City. Once the
property owner obtains the meter, the property owner assumes responsibility for
maintaining the meter in good condition through installation. Replacement meters will
result in additional costs to the property owner.

Property owner is responsible for ensuring that Underground Service Alert (USA) is
contacted prior to any excavation, as required by California law.
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4 Cost of Meter Installation and Payment Options

4.1 Private Contracting for Meter Installation

e Property owners selecting this option for meter installation should contact a qualified construction
contractor to obtain a price quote for the work. The property owner is responsible for all aspects
of finding and contracting with its contractor. See Section 3 for contractor minimum
qualifications and other requirements. Permit fees will be paid directly to the City, in accordance
with the Payment Schedule shown below at the time of submitting permit application. Refer to
Section 2 for help in identifying the existing meter installation type.

e Additional City costs associated with any damage or repairs required due to the property owner’s
contractor will be charged to the property owner based on the City of Lodi Public Works
Department Fee and Service Charge Schedule attached at the end of this guide.

Privately Contracted Meter Installation Option
Payment Schedule for Property Owners Not Prepaid

Cost of Cost of Encroachment Building
Installation Type Meter Construction Permit Fee Permit Fee
Standard meter box with ~ $200% Contact a $78 Exempt
no meter installed® Contractor for
Quote
Non-standard meter box ~ $450% Contact a $78 Exempt
with no meter installed® Contractor for
Quote
Rich Box in front yard, $200¢ Contact a $78 Exempt
no other plumbing Contractor for
modifications Quote
Rich Box in front yard, $200@ Contact a $78 $75
service relocation or Contractor for
other plumbing Quote
modification
Rich Box in rear yard $200@ Contact a $78 $75
Contractor for
Quote
Notes:

1. Assumes no plumbing modifications are required to install meter.

2. Purchase price of meter and radio transponder from City of Lodi will be based on actual purchase
cost plus a fifteen percent handling fee.

3. Non-standard items include box size, cover material, plumbing ready to accept standard meter,
box condition, and vertical elevation change for piping.

4.2 City-Installed Meters

o Property owners who elect to have the City install their meter, or who own properties that are not
eligible for Self Installation, will be billed in accordance with Payment Schedule shown below.
Refer to Section 2 for help in identifying the existing meter installation type.
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City Installed Meter Installation Option
Payment Schedule for Property Owners Not Prepaid

Estimated Cost if Paid Estimated Cost if Paid in
in Full Monthly Installments
Installation Type (Single Payment in Full) (Monthly for 3 years)®
Standard meter box with
no meter installed® $200?@ $6
Non-standard meter box
with no meter installed® $450®@ $14
Rich Box in front yard $1,200? $36
Rich Box in rear yard $1,200¥? $36
Notes:

1. Assumes no plumbing modifications are required to install meter.

2. Purchase price of meter and radio transponder from City of Lodi based on actual purchase cost
plus a fifteen percent handling fee.

3. Non-standard items include box size, cover material, plumbing ready to accept standard meter,
box condition, and vertical elevation change for piping.

4. Monthly meter payment calculated based on 4% interest per year and 36 equal installments.

o For the City-installed meter option, property owners can elect a one-time payment, in full, prior to
construction or may elect to pay in monthly installments over a 3 year period. The City will
contact you in the future to determine which payment plan is desired. The extended payment
plan is subject to change.



Are you the
Property
Owner?

Not Eligible
for
Privately
Contracted
Installation

Flow Chart 1:
Eligibility Chart Privately Contracted Meter Installation (Single Family Residences)

Have you prepaid
for your meter or
do you already
have a meter?

Privately
Contracted
Installation
not
required

Where is
your existing
water service

located?

f I have an existing meter box \

or Rich box in my front yard.
(Front Yard Connection)
OR
| have been told by the
Program Administrator that
1 am eligible for Privately
Contracted Meter

K Installation.

I have an existing meter box
or Rich box in my rear yard or
side yard (alley).
(Rear/Side Yard Connection)

¥

Contact the
Program
Administrator for
assistance

x

I need help determining
where my existing connection
is located.

You may be
eligible for
Privately
Contracted Meter
Installation

Do you want to
privately contract
for your meter
installation?

The City will install
your meter at your
cost based on
City’s cost to
construct.

Questions?
Contact the Program Administrator

Tom Dugan at (209) 333-6706

pwdept@lodi.gov

Complete and return
the enclosed
“Notice of Intent to
Privately Contract”
postcard

The Program
Administrator will
contact you to confirm
your eligibility and
schedule a condition
assessment at your

property.
conl;li:rtned Confirmed
eligible eligible AND
OR Condition
Condition Assessment
Assessment is favorable...
is not
favorable Refer to
Flowchart 2
for next
steps.

Additional Information Additional Information I:fl:) (:Ir::t':zln Additional Information Additional Information Additional Information

Only the property owner can
elect Privately Contracted
Meter Installation option.

If you already have a meter,
you do not need to do anything
at this time.

If you have prepaid for a meter,
the City will install a meter for
you at no additional charge.
You do not need to do anything
at this time.

Refer to Section
2 of the guide for
help in locating
your existing
connection.

Some, but not all, rear-yard and
side yard connections will be
eligible for private meter
installation. This depends on the
water main serving your property.
Please contract the Program
Administrator if you have a rear or
side yard connection and wish to
pursue privately contracting for
installation.

Be sure you understand all of the
requirements and
responsibilities of the private
contracting option prior to
making this decision.

If the City will install your meter,
the City will contact you
regarding payment options at a
later date. You do not need to do
anything at this time.

If you choose to pursue
private contracting for
meter installation, the
Program Administrator will
confirm your eligibility after
receiving your Notice Of
Intent and schedule a
Condition Assessment to
determine if your existing
connection can be worked
on by a private contractor.




Flow Chart No. 2: Privately Contracted Meter Installation Process

Confirm Your Eligibility

Within 2 weeks of receiving your “Notice
of Intent to Privately Contract” postcard,
the Program Administrator will contact
you to schedule a Condition Assessment of
your existing water service. The Program
Administrator may also inform you that
you are not eligible after reviewing your
situation.

Prior to the Condition Assessment, the
property owner is responsible for
exposing their existing service from the
location of their existing meter box or Rich
Box to a point 24” upstream of the valve
(towards the water main). If the condition
of the existing connection is suitable for
private contractor work, the Program
Administrator will provide you with a
Confirmation of Eligibility Letter.

Do not proceed until you have received a
Confirmation of Eligibility letter.

Hire Qualified, Licensed
Contractor

Eligibility requirements include, but
are not limited to:

* License Type: Class C36

* Minimum Insurance: $1,000,000
(single occurrence or annual limit)

* Bonds and Letter of Credit to be
furnished: Performance (in amount of
construction estimate) and Warranty
(1 year from acceptance by City)

Additional information regarding
contractor bonding and licensing can
be obtained through the California
Contractors Licensing Board (website:
www.cslb.ca.gov).

Please note that the City cannot
provide a recommendation for eligible
contractors.

Obtain City Permits

Program Administrator
Tom Dugan at (209) 333-6706
pwdept@Ilodi.gov

« IF your property currently has a meter box installed (but no meter), you will need to obtain only an

Encroachment Permit from the City.

* For all other plumbing modifications, including installing a new meter in place of an existing Rich Box
or proposed modifications to the location of the existing service connection, you will need to obtain
both a Building Permit and Encroachment Permit from the City.

To obtain a permit:

¢ Encroachment Permits will be issued when you pick up your meter (Step 4)
¢ Building Permits are issued at the City’s Building Inspection Division: 221 W. Pine Street

(209) 333-6714

* Please note that it may take up to 7 days for permit approval.

Additional permitting requirements are as follows:

A copy of your Confirmation of Eligibility Letter will be required to obtain your permit.

¢ Only the property owner or the owner’s contractor can obtain a permit from the City.

 All permit applications require that a qualified contractor be designated.

 Proof of contractor insurance and bonding are required.

¢ Permitting and inspection fees must be paid when the permit application is filed. Refer to the Fee
and Service Charge Schedule attached to the guide.

« All permit applications must include a site plan (8% ” by 11”) showing the location of the water
meter and service connection relative to existing property lines, structures and easements. Refer to
the Building Permit Application information attached to the guide.

* Failure to obtain a required permit prior to construction will increase the permit charge to nine (9)

times the normal amount.

Obtain Your Water Meter

To obtain your water meter, bring a copy
of your building permit to :

City of Lodi

Municipal Service Center

1331 S. Ham Lane

(209) 333-6740.

Only the property owner or the owner’s
contractor can obtain a water meter.
Once the owner/contractor take
possession of the meter, the owner
becomes responsible for the meter.

An Encroachment Permit will be issued at
the time you pick up your meter. Refer to
Step 3 for permit requirements. You
cannot obtain a meter without an
Encroachment Permit.

Install New Meter
(by Owner’s Contractor)

Contractors must install, disinfect and test
new meter, boxes, valves and piping in
accordance with City of Lodi Standard
Plans and Construction Specifications and
all applicable building codes. City
Standard Plans can be obtained from the
City’s website (http://mapguide.lodi.gov/
depts/pw/std/stdplans.html)

or a hardcopy of the Standard Plans and
Construction Specifications may be
purchased for $20 by visiting:

City of Lodi Public Works Department
221 W. Pine Street
(209) 333-6706

Please note that the emergency number
to be called in case of a break or other
damage is (209) 368-5735.

b Have Work Inspected

Do not bury piping or otherwise conceal new
work prior to inspection by City Inspectors.
Water service will be cut off during
installation and until the new meter
installation has been inspected and approved.
Please plan accordingly.

To schedule an inspection, either the home
owner or the contactor must contact the
City’s Building Inspector at (209) 333-6714.
Inspections must be scheduled no later than
3:00 P.M. on the day prior to the requested
inspection.

Upon passing inspection, water service will be
restored to your property by the City.

Wait for Initiation of Meter Reading

Once your meter installation has passed
inspection, the Program Administrator will send
you a letter confirming the date of acceptance.
Please note that meter reading will not begin
immediately, and may not start for several
months. A final confirmation letter will be sent
to you prior to the start of meter reading to let
you know when usage-based or comparative
billing will begin.

Please note that the City may visit your meter
installation prior to the initiation of meter
reading in order to install an electronic reading
device to facilitate automatic meter reading.
The cost for this device is included in your
meter cost and permitting fees and will be
installed at no additional cost.
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C|ty Of L0d| Encroachment Permit

Public Works Department Application (Construction)

Permission is requested to encroach on the City of Lodi’'s Right of Way as follows: (Complete all
items. Use NA, if not applicable. Application is not complete until all required attachments are included.)

1. Permit Address or Street Name

2. Cross Street (Distance and direction from site)

3. Applicant

Name Address City State Zip Phone No.
4. Contractor

Name Address City State Zip

Office Phone No. Cellular Phone No. License No.
5. Estimated Start Date Estimated Completion Date

6. Estimated Cost in City Right-of-Way (Excluding material costs)

7. Work Description (Fully describe work within City’s Right-of-Way, including any street or lane closures.
Attach separate sheet if necessary. Attach complete plans, specifications, calculations, maps, etc.,
where applicable.):

8. Additional Information (Check one or more of the following):

[0 Sidewalk Replacement/ Installation: Length Lineal feet Sidewalk Width feet (Excluding curb)
[J Driveway Replacement/ Installation (Check one):
O Residential Width Lineal feet
O Commercial Width Lineal feet
Gutter Type (Check one if applicable):
[0 Square (15" gutter) O Vertical (24" gutter)
O Rolled [0 Driveway [0 Other
[ Utility Work
[0 Excavation [0 Directional Boring [0 Other
Max. Depth Avg. Depth Avg. Width - Length
Surface Type. Conduit: Type Diameter

[OJ Other (Describe):

The undersigned agrees to indemnify and save the City of Lodi free and harmless from any liability in accordance with the provisions of
Lodi Municipal Code (LMC) Sec. 12.04.040. Permittee is specifically aware of LMC Sec. 12.04.290 thereof relating to the relocation or
removal of said encroachment if future construction requires such relocation. Permit void if work not started within 6 months of permit
date. The undersigned agrees and understands that a permit can be denied or a bond required for non-payment of prior or present
permit fees, that the work will be done in accordance with City of Lodi rules and regulations subject to inspection and approval. Permit
application fees are non-refundable. If the work for which this permit has been issued has not been completed within 6 months of permit
date, the City of Lodi shall have the right to complete the work, and to file a Cause of Action to recoup the City’s expenses in completing
the work and for all other costs and fees in accordance with the provisions of the Lodi Municipal Code Section 12.04.120.

DATE SIGNED

OFFICE USE ONLY PERMIT STATUS: FEE:

PERMIT NO. [JPENDING [JFINAL Minimum amount (Balance to be collected at permit issuance)
DATE & TIME RECEIVED [(JDENIED/WITHDRAWN | TOTAL FEE:

EncroachmentPermitApp.doc 3/12/2004



10.

11.

12.
13.

14.
15.

16.

17.

18.

19.

20.

21.

CITY OF LODI ENCROACHMENT PERMIT
GENERAL PROVISIONS

REVOCATION: This permit issued by the City of Lodi shall be revocable upon any violation of the provisions as
hereinafter provided.

ACCEPTANCE OF PROVISIONS: It is understood and agreed by the Permittee that performance of any work under
this permit shall constitute an acceptance of the General Provisions.

KEEP PERMIT ON THE JOBSITE: This permit, or copy thereof, shall be kept on the jobsite and must be shown to any
representative of the Public Works Department, or any law enforcement officer of the City of Lodi on demand.

PERMITS FROM OTHER AGENCIES: The party or parties to whom this permit is issued shall, whenever the same is
required by law, secure the written order and consent to do any work under an Encroachment Permit from CALTRANS.
All work performed within paved areas, traveled ways or improved shoulders of said State Highways shall conform to the
current Standard Specifications of CALTRANS. Any permit shall not be valid until such order and consent is obtained.
NOTIFICATION TO OTHER AGENCIES: No excavation shall be done until all utility agencies have been notified and
have been given the opportunity to mark their facilities in the field. Notification shall be given to USA at (800) 227-2600,
48 hours prior to starting work.

MINIMUM INTERFERENCE WITH AND PROTECTION OF TRAFFIC: All work shall be planned and carried out so that
there shall be the least possible inconvenience to the traveling public. Permittee is authorized to place flaggers to stop
and warn or direct traffic, but traffic shall not be unreasonably delayed. One-way traffic shall be maintained at all times
unless otherwise stated on this permit. Adequate provisions shall be made for the protection of the traveling public.
Placing of lights, barricades, warning signs, other safety devices and other measures required for the public safety shall
be the responsibility of Permittee.

STORAGE OF MATERIALS: No material shall be stored on any public street, alley, or sidewalk unless approved by the
Public Works Director. Any excess earth materials from trenching or other operations shall be removed from the
pavement, traveled way, or shoulders as the trench is backfilled or other work carried forward.

STANDARDS OF CONSTRUCTION: All work shall conform to City of Lodi Construction Specifications, Design
Standards, and Standard Plans.

CARE OF DRAINAGE: If the work herein contemplated interferes with the established drainage, provisions shall be
made by Permittee to provide adequate drainage as may be directed by the Public Works Director or his representative.
REPAIRS: Permittee shall be responsible for restoring to its former condition any portion of the street, sidewalk area or
other encroachment which has been excavated or otherwise disturbed by Permittee. Permittee shall be responsible for
said work for a period of one year after completion and acceptance of the work by the Public Works Director or his
representative.

MAINTENANCE: Permittee agrees by acceptance of a permit to exercise reas onable care to maintain properly any
encroachment placed in the street or sidewalk area, and to exercise reasonable care in inspecting for and preventing any
injury to any portion of the street or sidewalk area resulting from the encroachment.

CLEANUP OF JOBSITE: Upon completion of work, the jobsite shall be restored to a condition of order and cleanliness.
INSPECTION: A minimum of twenty-four (24) hours notice shall be required for inspection prior to the placing of any
backfill, connection to any existing facility, or the placement of any concrete or paving work.

APPROVAL: All work shall be subject to approval by the Public Works Director or his representative.

DUST CONTROL: Dirt, dust, and mud are to be controlled by Permittee or City has the right to do the work and bill
Owner.

TRENCHING, BACKFILL AND RESURFACING: All trenching and backfill shall conform to City of Lodi Standard Plans
and Specifications. Resurfacing of streets shall be as required by the Public Works Director. Streets shall be resurfaced
in kind or with 3-nch asphaltic concrete, whichever is greater. Upon request by the City any settlement, sagging of
surface, or cracking of pavement shall be repaired immediately by and at the sole expense of the Permittee for a period
of one year following the acceptance by the City.

PORTLAND CEMENT CURBS, GUTTERS, SIDEWALKS AND DRIVEWAYS: Existing concrete work shall be removed
to the nearest score mark or construction joint. Sidewalk and/or curb and gutter shall be cut cleanly and removed for the
entire width. All concrete curb, gutter, sidewalk, and/or driveways shall be replaced or constructed to conform to City of
Lodi Standard Plans. All concrete work shall be scored and made to conform to adjacent existing concrete work unless
otherwise directed by the Public Works Director.

LATERAL STREET CUTS: A street cutof 30"by 30" may be made for connection to any mainline. Connecting pipe may
be required to be jacked completely under the street paving, curb and/or gutter and sidewalk. The street cut shall be
backfilled and repaved in conformance with the City’s Standards.

LANDSCAPED AREA INSTALLATIONS : Where utilities are to be placed in the parking strip adjacent to the curb and/or
sidewalk, Permittee shall take all necessary precautions to protect the existing curb and/or sidewalk and landscaping and
shall replace same at its sole expense if damaged. No excavated material or other obstructions shall be placed on the
curb and/or sidewalk location or in the gutter.

TIME ELAPSED PRIOR TO TEMPORARY AND PERMANENT REPAYING: Temporary or permanent surfacing shall
be installed on the same or next working day after the backfiling has been completed or when directed by the Public
Works.

FRIDAY WORK: No work shall be started on any Friday of any week if the work to be done under said permit is of such
nature as to cause pedestrian or vehicular traffic interruption over the weekend if not completed.
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COMMUNITY DEVELOPMENT DEPARTMENT
Building Inspection Division
221 West Pine St./PO Box 3006, Lodi, CA 95241-1910
(209) 333-6714

CONSTRUCTION PERMIT APPLICATION

#1 IDENTIFY YOUR BUILDING PROJECT Application Number: Intake Person(office use only)
APN:; Job Address: Suite or Space # :

This permit is to be issued in the name of the (__) Licensed Contractor or (__) the Property Owner as the permit holder of
record who will be responsible and liable for the construction.

Property Owner Information: Name Tel No

Mailing Address

Project Manager: Phone

Project Type: _ Commercial __ Residential Permit Type(s): BLDG MECH _ PLUMB __ ELEC
Scope of Work:

Valuation: $ Const. Type: Occupancy:

Is Bldg. Sprinklered? Yes No Is Bldg. Conditioned? Yes No Existing/Proposed Well or Septic? Yes No

Existing Use: Proposed Use: # of Stories:_____ # of Units:

Comm. Sq. Ftg.: Office: Retail: Warehouse: Other:

Res.Sq. Ftg.: Total Sq. Fig. Dwelling: Gar: # of cars Patio/Porch: Deck:
(Production Homes Only) Master Plan #: Lic.# Plan #: Suffix;

Designer, Architect or Engineer Information: Name Ph # License No.

#2 IDENTIFY WHO WILL PERFORM THE WORK (Complete either 2a or 2b)

2a — CALIFORNIA LICENSED CONTRACTOR'S DECLARATION
I hereby affirm under penalty of perjury that | am licensed under provisions of Chapter 9 (commencing with Section 7000) of Division 3
of the Business and Professions Code, and my license is in full force and effect.

Contractor Name and Address:

License Number and Class: Contractor Signature

2b - OWNER-BUILDER'S DECLARATION

| hereby affirm under penalty of perjury that | am exempt from the Contractors’ State License Law for the reason(s) indicated below by
the checkmark(s) | have placed next to the applicable item(s) (Section 7031.5, Business and Professions Code: Any city or county that
requires a permit to construct, alter, improve, demolish, or repair any structure, prior to its issuance, also requires the applicant for the
permit to file a signed statement that he or she is licensed pursuant to the provisions of the Contractors’ State License Law (Chapter 9
(commencing with Section 7000) of Division 3 of the Business and Professions Code) or that he or she is exempt from licensure and
the basis for the alleged exemption. Any violation of Section 7031.5 by any applicant for a permit subjects the applicant to a civil penalty
of not more than five hundred dollars ($500).):

(__) I, as owner of the property, or my employees with wages as their sole compensation, will do (_) all of or ()
portions of the work, and the structure is not intended or offered for sale (Section 7044, Business and Professions Code: The
Contractors’ State License Law does not apply to an owner of property who, through employees’ or personal effort, builds or improves
the property, provided that the improvements are not intended or offered for sale. If, however, the building or improvement is sold
within one year of completion, the Owner-Builder will have the burden of proving that it was not built or improved for the purpose of
sale.).

(_) I, as owner of the property, am exclusively contracting with licensed Contractors to construct the project
(Section 7044, Business and Professions Code: The Contractors’ State License Law does not apply to an owner of property who builds
or improves thereon, and who contracts for the projects with a licensed Contractor pursuant to the Contractors’ State License Law.).

J\Community Development\Building Inspectiom\Forms\Permits\Permit Application 052709.doc 1of2



(__) 'am exempt from licensure under the Contractors’ State License Law for the following reason:

By my signature below | acknowledge that, except for my personal residence in which | must have resided for at least one year prior to
completion of the improvements covered by this permit, | cannot legally sell a structure that | have built as an owner-builder if it has not
been constructed in its entirety by licensed contractors. 1 understand that a copy of the applicable law, Section 7044 of the Business
and Professions Code, is available upon request when this application is submitted or at the following Web site:
http://www.leginfo.ca.gov/calaw.html.

Property Owner or Authorized Agent signhature Date

#3 IDENTIFY WORKERS’ COMPENSTATION COVERAGE AND LENDING AGENCY

WARNING: FAILURE TO SECURE WORKERS’' COMPENSATION COVERAGE IS UNLAWFUL, AND SHALL
SUBJECT AN EMPLOYER TO CRIMINAL PENALTIES AND CIVIL FINES UP TO ONE HUNDRED
THOUSAND DOLLARS ($100,000), IN ADDITION TO THE COST OF COMPENSATION, DAMAGES AS
PROVIDED FOR IN SECTION 3706 OF THE LABOR CODE, INTEREST, AND ATTORNEY’S FEES.

WORKERS’ COMPENSATION DECLARATION
| hereby affirm under penalty of perjury one of the following declarations:

(_) 1 have and will maintain a certificate of consent to self-insure for workers’ compensation, issued by the
Director of Industrial Relations as provided for by Section 3700 of the Labor Code, for the performance of the work for
which this permit is issued. Policy No.

(_) I have and will maintain workers’ compensation insurance, as required by Section 3700 of the Labor Code, for
the performance of the work for which this permit is issued. My workers’ compensation insurance carrier and policy
number are:

Carrier Policy No Expiration Date

Name of Agent Tel No

(__) I certify that, in the performance of the work for which this permit is issued, | shall not employ any person in
any manner so as to become subject to the workers’ compensation laws of California, and agree that, if | should
become subject to the workers’ compensation provisions of Section 3700 of the Labor Code, | shall forthwith comply with
those provisions.

DECLARATION REGARDING CONSTRUCTION LENDING AGENCY

| hereby affirm under penalty of perjury that there is a construction lending agency for the performance of the work for
which this permit is issued (Section 3097, Civil Code).

Lender's Name and Address

#4 DECLARATION BY CONSTRUCTION PERMIT APPLICANT
By my signature below, | certify to each of the following:

I am (__) a California licensed contractor or (__) the property owner* or (__) authorized to act on the property
owner’s behalf**,

I have read this construction permit application and the information | have provided is correct.

| agree to comply with ali applicable city and county ordinances and state laws relating to building construction.

1 authorize representatives of this city or county to enter the above-identified property for inspection purposes.
*requires separate verification form

California Licensed Contractor, Property Owner* or Authorized Agent™: **requires separate authorization form

Signature Date
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COMMUNITY DEVELOPMENT DEPARTMENT

Building & Safety Inspection Division
221 West Pine St./PO Box 3006, Lodi, CA 95241-1910

(209) 333-6714

Policy and Procedure B

Site Plan Requirements

When do | Need to Submit a Site Plan?

A site plan is required when exterior work is proposed on
a residential property. Typical work requiring the submittal
of a site plan includes:

»  Room additions, garage and carports additions

»  Decks, patio enclosures, exterior covers and sheds
»  Garage conversions

»  Swimming pools and spas

+  *When installing new exterior windows/doors

»  *Fences, retaining walls

« Site work involving installation of underground
electrical and gas lines

* (Note: Only when a building permit is required)

Information on Site Plan

A site plan is an accurate, scaled drawing or map of a
piece of property showing its size, shape and the precise
location of man-made features (buildings, structures and
driveways) on the property. The site plan allows the
property owner, the builder and the building inspector to
verify the true location of any proposed structure(s);
further, the site plan allows the plan check staff to
ascertain any proposed new work is located within the
setback dimensions according to the adopted codes.

Plan Submittal for Construction

Quantity

Seven (7) site plans are typically required along with any
accompanying drawings (floor plan, foundation, framing
plan, etc.).

Size
At least two of the site plans shall be a minimum of 18” x

24" but no larger than 24” x 36", drawn to scale, fully
dimensioned, clear and legible. When the proposed work

J\Community Development\Building Inspection\2008 Approved Policies & Procedures\Copy of Site Plan Sample.doc
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only involves electrical, plumbing or mechanical work,
seven (7) 8 12" x 11" site plans are required.

Check List

The checklist below is a guide to assist homeowners and
designers verify the required information is included on
the site plan. Please be aware that plans lacking any of
these items may delay the plan check review process.

1. Street name, driveway, sidewalk, landscaping

2. Drawing scale, north arrow

3. Lot dimensions, property lines
4

Lot drainage flow arrows (call out slope 1% min.
away from structure), grading, swales

Easements, utilities
On-site water system (septic or well systems, if any)

7. Label and locate existing buildings and other
physical structures

8. Label and locate proposed additions, retaining walls
and other physical structures

9. Setback distances to property lines, easements and
distances to other structures

10. Name and signature of designer

SN

A sample illustration is included on the next page listing a
similar numbering system.

Questions?

Specific information regarding the location of property
lines, easements, etc., may be requested at Public Works
or the Building Safety & Inspection office located at:

Address: 221 West Pine Street
Phone: {209) 333-6714
Hours: Monday through Friday

am-5pm

Page 10of 2
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CITY OF LODI, COMMUNITY DEVELOPMENT DEPARTMENT, 221 W. PINE ST., LODI, CA 95240
PHONE: (209)333-6714 FAX: (209)333-6842

BUILDING PERMIT FEES EFECTIVE JULY 1, 2009

' Building Permit Fee 1 Table 1A {page 3)

| Building Plan Check Fee | 60% of building permit fee Table 14

l Plumbing i Miscellaneous Table 1-1 (page 5)

i Electrical I Miscellaneous Table 3-A (page 7)

{ Mechanical 1 Miscellaneous Table 1-A (page 9)

[ Disabled Access { 10% of building permit fee

I Energy 10% residential and 10% non-residential

* Plan Maintenance 10% of building permit fee (non-residential only.)

l Strong Motion Inst. Fee Valuation x 0.0001

| Fire Inspection | 25% of building permit fec

' Fire Plan Check I 25% of building plan review fee

J:\Community Development\Council Communications\Resolutions\2009\3-04 reso Building Table Fees exhibit A.doc



PLUMBING PERMIT FEES
TABLE NO. 1-1

For issuing each permit $68.00
In addition:
1. For each plumbing fixture or trap or set of fixtures on one trap

(including water, drainage piping and backflow protection therefore) $5.00
2. For each building sewer $10.00
3. Solar heaters $15.00
4. Rainwater systems-per drain $5.00
5. For each fire hydrant (first one) $170.00

(each additional) $45.00
6. For each private sewage disposal system $25.00
7. For each heater and/or vent $5.00
8. For each gas piping system of one {1) to five (5) outlets $7.00
9. For each gas piping system of six (6) or more, per outlet $2.00
10. For each industrial waste pre-treatment interceptor, including its trap

and vent, except kitchen-type grease interceptors functioning as fixtures

traps $30.00
11. For installation, alteration or repair of water piping and/or water

treating equipment

$7.00

12. For repair or alteration of drainage or vent piping $7.00
13. For each lawn sprinkler system on any one meter, including backflow

protection devices therefore $7.00
14. For vacuum breakers or backflow protective devices on tanks, vats, etc.

or floor installation on plumbing fixtures including necessary water

piping:

One (1) to five (5) $7.00

Over five (5), each $1.50
15. Gasoline storage tanks $30.00
17. Fire sprinkler systems shall be based on value charged according to the

fee schedule of Section 15.04.030 of the Code of the City of Lodi
18. Gas piping pressure test (PG&E) $15.00
OTHER INSPECTION FEES AND REFUNDS:
1. Inspections outside of normal business hours (Minimum charge-3 hours) $203.00 per

hour

J:\Community Development\Building Inspection\Forms\Building fee Table July 2009 .doc




Reinspection fee

$135.00

Inspections for which no fee is specifically indicated

$135.00 per
hour

Additional plan review required by the Building Official (Minimum
charge — one-half hour)

$135.00 per
hour

Refunds on all permits shall be subject to a $35.00 administrative
processing fee.

$35.00
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CITY OF LODI] 1—=1/2" & 2" Water A

Locate service 127 south \

or east of lot ¢ Center box over valves. Set box 1/2" to 1”7 above
ex. ground.

Meter reading lid.
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SidewU.«\ (See Atrached Materials List) g
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Notes:

1. Maintain 24" clearance between tap and any coupling, fitting
or adjacent tap. Plastic services shall be installed with
slack in the line. If the service is installed in the same
trench as sanitary service, the water service shall be
installed without splices and the trench section shown applies:

2. S.S. liners required on PE pipe fittings.
3. Backfill shall conform to Std Plan 501.
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)o CITY OF LODI

PUBLIC WORKS DEPARTMENT

1—=1/2" & 27 Water

Service
Materials List

J

Fitting Sive Basic Inlet Outlet Manufacturer's Nos
(a) Feature Connection | Connection ‘
Saddles [1-1/2" For C1=AC IPT Rockwell 313
& 27 & Ductile
Iron Pipe Apac 102
Ductile Iron Sthgr mon;focturers with similar
Double esigns o.k.
Strap Saddle
No Single
Strap
Saddles
Saddles 1”7/,2,” For C900 IPT Romac 1018
&2 Pipe Mueller H1349 with 1P thread
Corp. Stop|1-1/2"| Oriseal or Ball Saddle IPT 1—-1/2" PJ All PJ must have inserts
Vaive 1=1/2 TS 1-1/2" 41935 with insert J2805
1=1/2" PT 1-1/2” FB1100 with insert 54
1=1/2" Mueller H15023 with
insert 506139
Corp. Stop|1~1/2" Oriseal or 1-1/2" Saddle| 1-1/2" IPT All PJ must have inserts
goll vaive P 1-1/2" FBS00 with C14-66 FIPT
1=1/2" {PT CTS PJ adapter with Insert
1—=1/2" 41943, 42607 FIPT Adapte
CTS with Insert
1—1/2" Mueller H9969 with H1545
CTS Adapter with Insert 506139
Corp. Stop 2" Oriseal or 2" Saddle IPT| 2" PJ CTS Alt PJ must have inserts
Ball Valve 2" IPT 2" 41935 with insert J2805
2" FB1100 with insert 55
2" Mueller H15023 with
insert 506141
Corp. Stop 2" Oriseal or 2" IPT 2" IPT All PJ must have inserts
Ball Vaive 2" FB 500 with C14-77 IPT CTS
Adapter with Insert
2" J1943 with J2607 with Insert
2" Mueller 9969 with H15451 CTS
Adapter with insert 506141
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CITY OF LODI

PUBLIC WORKS DEPARTMENT

1—-1/2" & 2" Water

Service
Materials List

J

Fitting Size Basic Inlet Outlet Manufacturer's Nos
(a) Feature Connection | Connection :
Service 1—-1/2" CT.S. PE 3408 200 PSI SDR9

Pipe & 2 ASTM D-2737
Sch 80 PVC with trace wire, or
Sch 40 GIP
Angle 1—-1/2"| Ground Key or PJ CTS 1-1/2" & 271 1=1/2" Ford FW 43-666W
Stop & 27 Ball Valve with 2 hole meter | with Insert
Lockwing flange 2" Ford FV 43-777W with Insert
J4205 with Insert
2" % 1=1/2" Mueller H14277
with insert
Spacer |1—=1/2"1 Bronze or Brass 2 Hole Flg 2 Hole Flg J129
& 2" flanges meter x FIPT x FIPT -
x FIPT with 1-1/2" Ford #6F Flg
Sch. 80 PVC 2" Ford #7F Flg
Spacer 2x16 Sch. 80 PVC IPT
13" long for
1-1/2" Service
17" long for
2" Service
Coupling |1—1/2"| Fflanged meter 2 Hole Flg Compression Rockwell 926 Meter
] & 2 coupling adapter without ring coup|f|irtug to Coupling with 4" Sch. 80 Nipple
Malleable [ron IPT x plan End
2" or 1-1/2"
Sch. 80
Nipple
Customer {1-1/2"| Brass or bronze IPT IPT Nibco T—311=Y
Valve 2" Angle Globe Valve
with Handwheel Stockham B-216
All valves must Mueller 8130
have brass handle
Customer |1-1/2" IPS PVC Schedule 40 per
Stub & 2" Uniform Plumbing Code.
(Some size as service pipe)
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CITY OF LODI

PUBLIC WORKS DEPARTMENT

1—

1/2" & 2" Water
Service
Materials List

Fitting ‘ Basic Inlet Outlet ;
Size . . Manufacturer s Nos.
(a) Feature Connection | Connection
Service |1=1/2"] Al Lids to read Christy B36 or Bes C36W Box
Box Water Christy 838D or Bes D70 Lid
El Holes in Lids for (Fiush Fit foot Traffic, Grass
touch read Probe Areas)
will be required if Christy FI36D (Foot Traffic, Grass
a meter is to be .
. Areas, Flush fit)
installed
Christy B36-61D 1/4" Steel
Checker Plate (Driveways,
Sidewalks)
Christy B1730 Full Vehicular
Traffic Box
2" All Lids to read Christy B40 or Bes C40W Box
Water Christy B40—61D of Bes 61D75
Holes in Lids for Lid 1/4" Steel Plate
touch read Probe Christy B24x36 Full Vehicular
will be required if Traffic B
a meter is to be rathic box
installed
90" PJ 1=1/2" 1-1/2" 1—1/2" Ford L44—46 with Insert
Elbow OR 2" OR 2" Jones 1-1/2" J2611 with Insert
PJ CTS PJ CTS .
2" Ford L44-77
1=1/2", 2" Mueller H=15526 with
Insert
90" Elbow 1-1/2" 1-1/2" PvC
OrR 2" OR 2"
id

a. Alternate Fittings must be approved by the City Engineer.

/
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CITY OF LODI

PUBLIC WORKS DEPARTMENT

1” WATER SERVICE
METERED
W/ 60W ERT

Street surface

36”"min.

Notes:

Locate service 12"
south or east of lot CL.

Sidewolk\

Center box over valves.

R IR ARCI NI S

adjacent tap.
vertically or laterally to provide slack in the line.
installed in the same trench as the sanitary service, the water
service shall be installed without splices and the trench section
shown applies.

2. Backfill shall conform to Std. Plan 501.

B M LAl %
ST //\//k o .:.‘/§>\/\ " .
i 1] S - A" min
.':‘. PR Kk 1‘ _1‘<\\/\\//§ " *
}:@/\._‘ 2/«\\&_12 max.
’\//2\\/( # ‘X// v M .
¥ - : 18" min.
Support box with bricks 1 I I
all around on compacted . Cap end
subgrade (90% RC) 6" min 2" min. / \
T [
Trace wire #14 .
solid & coated «— 12 min.
(W, THHN, House service
THWN or MTW) o 80 Pve by others.
\quius per
manuf. req’s
Bulge pipe fid optional
for slack
(Plastic service only)
* #4 rebar — 38" lg.
1" service w/3—#10 wire ties.
See Note 1 See note 2.
Secure trace wire ..
around fittings e 18" min.
3" min.

\4” Ww 17”7 W

Trench Section

1. Maintain 24" clearance between tap and any coupling, fitting or

Plastic services shall be looped approximately 6”

If the service is

Set box 1/2” to 1”7 above
ex. ground or adjacent sidewalk.

\
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1” WATER SERVICE
METERED
MATERIAL LIST

CITY OF LODI

PUBLIC WORKS DEPARTMENT

J

. Basic Inlet Outlet '
Size Feature Connection | Connection Manufacturer's Nos.
Saddles 1 For C1-AC IPT Rockwell 313
& Ductile
fron Pipe Apac 102
. Other manufacturers with similar
Duggljblgon designs o.k.
Strap Saddle
No Single
Strap
Saddles
Saddles 1" For C900 IPT Romac 101S
Pipe Mueller H1349
Corp. Stop| 1" Ground Key 1" cc threads| 1" CTS PE Mueller H—15006 or Mueller
or ball valve for C1 AC pipe Mueller H—1500 with H15074
Instatite -
J1500 17 with H15074
1" FB00 Ford with H15074
Corp. Stop| 1" Ground Key Saddle 1" PJ for PE | All PJ must have inserts
or ball valve CTS " .
Cc1 AC C—=900 1" Ford FB1100 with Ins. #52
Pipe 1" J—3403 with Insert J2805
1" 1PT 1" Mueller H15028 with insert
H504385
1" FB500 with C14—44 adapter
with insert
J41 with J2607 adapter with insert
Corp. Stop| 1" Ground Key 1" cc threads | 1" PJ for PE | Mueller H15008 with insert
or ball valve CTS H504385
C1 and AC
Pipe Ford FB1000 with Ins. #52
J3401 with insert J2805
Service 1" C.T.S. PE 3408 CL. 160 with
Pipe Trace Wire
Angle 1" Ground Key or 1” PE CTS 1" Straight Mueller H14267
Stop Ball Valve with Mueller Thread Swivel
Lockwing Instatite Nut
Angle 1" Ground Key or 1" PE CTS 1" Straight Mueller H14258 with Insert
Stop Ball Valve with Compression | Thread Swivel | H504385
Lockwing Nut
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CITY OF LODI

PUBLIC WORKS DEPARTMENT

1”

WATER SERVICE
METERED
MATERIALS LIST

Size Basic Inlet Outlet Manufacturer’s Nos.
Feature Connection | Connection
Angle 1" Ground Key or 1" PE CTS 1" Straight J—4201 with Insert J2805
Stop Ball Valve with PJ Thread Swivel _ .
Lockwing Nut Ford KV 43—342W with Insert
Meter 3/4" bronze 3/4" IPT 3/4" 1PT 3/4" x 9” bronze
9” long with
Rubber Washer Meter
Male . IPS PVC Schedule 80 per
Adaptor L IPS PVC SCH. 80 1" IPT 1" Slip Uniform Plumbing Code.
(Same size as service pipe)
(6]
Customer 17 Angle Meter Valve 1" IPT 1" IPT Mueller B—24265-3
Valve 360" Turn Option Meter Swivel Muelter Handle B—20298
Ford BA13—342WR
Ford Handle HB34
Customer 7" IPS PVC SCH. 80 1" IPT 1" PT IPS PVC Schedule 80 per
Stub Pipe Uniform Plumbing Code.
(Same size as service pipe)
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Attachment 4 — Minimum Private Contract insurance Requirements



City of Lodi
Lessee/Event Insurance Requirements

INSURANCE REQUIREMENTS FOR LESSEES (Including Facility Use, Special Events)

Lessee, Tenant, or Event Holder (herein Lessee) shall procure and maintain for the duration of the
Lessee/Use Agreement, insurance against claims for injuries to persons or damages to property which
may arise from or in connection with the Lessee’s operation and use of the leased premises. The cost
of such insurance shall be borne by the Lessee. Lessee and Lessee’s insurer shall agree to waive
right of recovery against the City of Lodi (CITY).

A. Minimum Scope of Insurance: Coverage shall be at least as broad as:

1. Comprehensive or Commercial General Liability coverage, Insurance Services Office
(no less than Occurrence form CG 0001).

2. Workers’ Compensation insurance as required by the State of California and
Employer’s Liability insurance (for Lessees with employees).

3. Commercial (Business) Automobile Liability covering for “Any Auto”.

B. Minimum Limits of Insurance: Lessee shall maintain limits not less than:

1. General Liability: $1,000,000 per occurrence, $2,000,000 general aggregate,
for bodily injury, personal injury and property damage,
including Contractual Liability and Fire Legal Liability
($100,000). If Commercial General Liability Insurance or
other form with a general aggregate limit is used, the general
aggregate limit shall apply separately to this project/location.

2. Workers Compensation: Statutory Limits, including Employers Liability not less than
$1,000,000 per occurrence (Bl/disease).

3. Commercial Auto Liability: ~ $1,000,000 per occurrence, combined single limit, for Bodily
Injury Liability and Property Damage Liability.

C. Deductibles and Self-Insured Retentions: Any deductibles or self-insured retentions must be
declared to and approved by the CITY. At the option of the CITY, either: the insurer shall reduce or
eliminate such deductibles or self-insured retentions as respects the CITY, its officers, employees,
representatives and volunteers; or the Lessee shall provide a financial guarantee satisfactory to the
CITY guaranteeing payment of losses and related investigations, claim administration and defense
expenses.

D. Other Insurance Provisions: Each policy is to contain, or be endorsed to contain, the following
provisions:

1. “The City of Lodi, its elected and appointed boards, commissions, officers, agents,
employees, and volunteers” are to be covered as additional insureds with respect to
liability arising out of operation, maintenance or use of that part of the premises
leased to the lessee.

2. The Lessee’s insurance coverage shall be primary insurance as respects “The City of
Lodi, its elected and appointed boards, commissions, officers, agents, employees,
and volunteers”. Minimum Limits of Insurance shall not serve to reduce the liability of
the Lessee’s insurer nor the lessee. Any insurance or self-insurance maintained by
the CITY, its officers, employees, representatives or volunteers shall be excess of the
Lessee’s insurance and shall not contribute with it.



3. Policies shall waive right of recovery against the CITY.

4. Each insurance policy required by this clause shall be endorsed to state that coverage
shall not be contributory by the CITY, nor may it be canceled, except after thirty (30)
days’ prior written notice by certified mail, return receipt requested, has been given to
the CITY.

5. For General Liability, Additional Insured form at least as broad as ISO form CG
20 11 11 85 (Modified) (sample attached) shall be used as the Additional Insured
Endorsement.

6. Certificates and Endorsements shall be sent to:

City of Lodi

ATTN: Risk Management
221 W. Pine St.

Lodi, CA 95240

E. Acceptability of Insurers: Insurance shall be placed with California Admitted insurers
with a current A.M. Best’s rating of no less than A: VII.

F. Verification of Coverage: Lessee shall furnish the CITY with original certificates and
amendatory Additional Insured endorsements effecting coverage required by this Lease. The
endorsements should be on forms provided by the CITY (sample attached) or if on other than
the CITY’s forms provided those endorsements or policies shall conform to ACCORD and ISO
standards and requirements and the requirements of this agreement. All certificates and
endorsements are to be received and approved by the CITY before occupancy occurs. The
CITY reserves the right to be provided complete certified copies of all required insurance
policies, including endorsements affecting the coverage required by these specifications at
any time.

G. Subcontractors, Sublessees, Vendors, Exhibitors: Lessee shall include all
subcontractors, sublessees, vendors, and exhibitors as Insureds under its policies or if Lessee
elects to rely upon insurance provided by subcontractors, sublessees, vendors and exhibitors
(herein “sublessees”), Lessee shall require all sublessees to provide certificates of insurance
and Additional Insured endorsements that satisfy all requirements listed in paragraphs A, B, C
and D above. Sublessees shall provide said insurance evidence to Lessee, however upon
CITY’s request Lessee shall furnish separate certificates and additional insured endorsements
for each sublessee to the CITY for review and approval.

Deviation from Requirements: Any requested deviations from the above Insurance
Requirements must be submitted to the CITY Risk Manager, (209) 333-6704, Fax (209) 333-
6816, at least six weeks in advance of the event for consideration.



Reproduction of Insurance Services Office, Inc. Form (Modified)

INSURER:
POLICY NUMBER:
ENDORSEMENT NUMBER:

THIS ENDORSEMENT CHANGES THE POLICY, PLEASE READ IT CAREFULLY.

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART.

SCHEDULE

1. Designation of Premises (Part Leased to You):

2. Name of Person or Organization (Additional Insured): The City of Lodi, its elected and appointed
boards, commissions, officers, agents, employees, and volunteers are Additional Insureds.

3. Additional Premium:

shown in the Schedule but only with respect to liability arising out of the ownership, maintenance or use of that
part of the premises leased to you and shown in the Schedule and subject to the following additional exclusions:

WHO IS INSURED (Section 1) is amended to include as an insured the person or organization

This insurance does not apply to:

1.
2.

Any “occurrence” which takes place after you cease to be a tenant in that premises.
Structural alteration, new construction or demolition operations performed by or on behalf
of the person or organization shown in the schedule.

Modifications to ISO form CG 20 11 11 85:

This insurance shall be primary as respects the City of Lodi (CITY) or if excess, shall stand in an
unbroken chain of coverage excess of the Named Insured’s scheduled underlying primary
coverage. In either event, any other insurance maintained by the CITY shall be in excess of this
insurance and shall not be called upon to contribute with it.

The insurance afforded by this policy shall not be canceled, changed, or modified except after
thirty (30) day advance written notice has been given to the CITY. (10 days advance written
notice for non-payment of premium).

The Insurer named above waives any right of recovery the Insurer may have against the CITY
when the Insured has agreed to such waiver in writing prior to the loss.

Signature — Authorized Representative of Insurer

Name of Insurance Company

CG 2011 11 85 Insurance Services Office, Inc. Form (Modified)




Attachment 5 — City of Lodi Public Works Department Fee and Service Charge Schedule
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( n
City of Lodi Fee and Service
Public Works Department Charge Schedule
.
Service Installation Reference: LMC §13.04.050
Service Only w/o meter - 1" $ 2,940.00 * (installations requiring jacking or special construction per T&M estimate)
10" $3,840.00 * * If the same address is simultaneously installing both new water
2" $ 3,980.00 * and wastewater services, charge 80% of these listed costs.
3" & over per T&M estimate
Upgrade of existing service w/line replacement
In street or alley w/o meter 80% of above
In easement w/o meter 662:% of above
Upgrade of existing service w/o line replacement
In street or alley w/o meter 662:% of above
In easement w/o meter 50% of above
Dual Domestic Water Service *** $ 3,890.00 ***Nyal water service includes a 1.5" service line, one meter box
to hold two 3/4" meters, meter prices not included.
Complete Service with meter - 1" $ 3,178.00 For service installed with downsized meter, charge will be adjusted.
17" $ 4,308.00 (Example: 2" service w/1%" meter: $3,980 + $630 - $160 = $4,450)
2" $ 4,608.00
3" & over per T&M estimate
Meter install only - %4" $ 370.00 ** Credit may be allowed for meter removed if less than 5 years old.
1" $ 400.00 **
174" $630.00 **
2" $ 790.00 ** ** Cost includes $160 to set meter plus Admin.
Turbo, Compound, or 3" & over per estimate TP TR - o —
"TouchRead" or ERT install only $ 260.00 Now 1 service with %" meter ¢ 3.150
Disconnect/Abandon service: Upgrade 1" service fine & box with %" meter $ 2,562
2" & under $ 1,100.00 Upgrade 1" box with %" meter $2,170
over 2" per T&M estimate Install %" meter in existing suitable service $ 370
Bacterial Sampling Fee $45.00 per sample
Service Charges (2) (Water rates below effective 7/1/08 - 6/30/09) Reference: Resolution No. 2008-68
Residential Flat Rate (per month): Total Base |SR{3) PCE/MCE
Single Family Unit (one bedroom) $ 27.98 $ 14.97 $5.44 $7.57
(two bedrooms) $ 3361 $17.97 $6.54 $9.10
(three bedrooms) $ 40.28 $21.55 $7.83 $ 10.90
(four bedrooms) $ 48.40 $25.89 $9.42 $13.09
(five bedrooms) $ 58.06 $31.05 $11.30 $15.71
(six bedrooms) $ 69.67 $37.26 $13.55 $ 18.86
(seven bedrooms) $ 83.58 $4470 $16.26 $22.62
Muitiple Family Unit (one bedroom) $ 24.02 $12.85 $ 4.67 $ 6.50
(two bedrooms) $28.81 $ 15.40 $ 5.61 $7.80
(three bedrooms) $ 34,57 $ 18.48 $6.73 $9.36 + 20% for ea. add'l. bedroom
Commercial/industrial Flat Rate Existing accounts only. New accounts are metered.
Metered Rate Total Base ISR (3) PCE/TCE
Commodity Charge (1) $0.789 $0.537 $0.252 - per 100 cu. ft. (approx. $1.016 per 1,000 gal.)
(1) plus monthly meter charge: $ 25.64 $15.71 - $9.93 58" meter
$ 2817 $17.27 - $10.90 %" meter
$42.27 $ 25.90 - $16.37 1" meter
$ 56.35 $ 34.53 - $21.82 1%"meter
$70.45 $43.17 - $27.28 2" meter
$98.63 $60.45 - $38.18 3" meter
$ 126.80 $77.70 - $49.10 4" meter
$ 183.16 $112.24 - $70.92 6" meter
$239.48 $ 146.80 - $92.68 8" meter
$ 295.83 $181.35 - $114.48 10" meter
Construction Water Charges: Ref. PWD Policy W-7
Water $0.789 per 100 cu. ft. (approx. $1.065 per 1,000 gal.)
6" Meter Deposit $ 5,000.00
Meter Rental (per day) $1.00 first 45 days
$2.50 during days 46 through 60
$5.00 during days 61 through 90
$ 10.00 days over 90
(2) Outside of City Rates are 1.5 X the listed rates. day count begins when meter is picked up at MSC
(3) ISR = Infrastructure Replacement Charge day count ends when meter is returned to MSC /

PWDFEE4.XLS

Page 4 of 6 Appr.

Rev. July 1, 2008



Attachment 6 — Warranty Security Letter of Credit Form



IMPROVEMENT SECURITY
Warranty Security

WHEREAS, the CITY OF LODI, a municipal corporation, hereinafter designated “City” and

, hereinafter designated “Principal”, have entered into an
agreement whereby Principal agrees to furnish warranty security of at least 10% of the total cost
of the public improvements as security for repair or replacement of defective work for 2
CALENDAR YEARS FROM THE DATE OF THE ACCEPTANCE OF THE PROJECT
IMPROVEMENTS. The agreement, dated , and identified as
“Warranty Security for the Public Improvement of ", is hereby
referred to and made a part hereof; and

WHEREAS, said Principal is required under the terms of said agreement to furnish a warranty
security.

NOW, THEREFORE, the Principal and the undersigned
being a financial institution or corporate surety subject to regulation by the State of Callfornla or
by the Federal Government, hereby pledges that monies to the extent of -
DOLLARS (% ) lawful money of the United States, for the
payment of which sum well and truly to be made, we bind ourselves, our heirs, successors,
executors and administrators, jointly and severally, firmly by these presents.

The undersigned further agree that upon written demand signed by the City Manager of City,
the undersigned shall immediately pay said funds or such amount as shall be set forth in said
demand to the Director of Finance of City to be used for payment of repair or replacement of
defective work, materials, or labor thereon of any kind, or for amounts due under the
Unemployment Insurance Act with respect to such work or labor.

The undersigned further agrees that this warranty security shall remain in place until such time
as it receives written notice signed by the Public Works Director of City to the effect that said
agreement has been fully performed by Principal.

Dated this day of ,20

By:

Name of Bank

Title Address

Warranty Security - Letter of Credit.doc 1



Principal hereby agrees to all the terms and conditions of the foregoing Warranty Security and
releases the financial institution executing said Warranty Security from all liability except as
therein specifically set forth.

Dated at , , this of
(City) (State)

.20

OWNER(S)

By

Approved as to Form:

City Attorney

Warranty Security - Letter of Credit.doc 2



Attachment 7 — Notice of Intent to Privately Contract Postcard



Contract

Notice of Intent to Privately
City of Lodi — Water Meter Program

Please Print Legibly Please Specify Your Water Connection Type (Check One)
Have you located your existing water connection? (y/n)
Property Owner’s Name (Print) Existing Rich Box O FrontYard o

Existing Meter Box O Backyard/Alley )

When do you anticipate beginning construction?
,2010

Property Assessor’s Parcel Number (APN)

Date

Property Address ach question)

Property Owner
Mailing Address:

Street Address

City, State, Zip Cod

Phone:
E-mail:

Signature (Date)



AGENDA ITEM D-09

CITY OF LoDl
CounciL COMMUNICATION

[+]3
<
(o o?-
-
L) [ \.f
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:

AGENDA TITLE: Adopt Resolution Authorizing Specific Staff Members of York Insurance Services
Group, Inc. (Formerly Bragg and Associates, Inc.) as Signers on the City of Lodi /
Workers Compensation Claims Management Account

M

MEETING DATE: December 16, 2009

PREPARED BY: Kirk J. Evans, Management Analyst

RECOMMENDED ACTION: Adopt resolution authorizing specific staff members of York
Insurance Services Group, Inc.(formerly Bragg and Associates, Inc.)
as signers on the City of Lodi/Workers Compensation Claims

Management account  with Farmers and Merchants Bank (F&M); and authorize the City Manager to

execute the attached Exhibit A (Corporate Authorization Resolution) and Exhibit B (Facsimile Signature

Agreement).

BACKGROUND INFORMATION:  For several years, the City of Lodi has maintained a trust account
at Farmers & Merchants Bank that is used by the City’'s workers
compensation third party claims administrator to make claims

payments to physicians, medical services providers, injured employees and other parties active in the
workers compensation arena. Gregory B. Bragg & Associates has served as the City’s claims
administrator since November 2005. The account name at F&M has been GB Bragg during this term of
service. Gregory B. Bragg & Associates recently changed its name to York Insurance Services Group,
Inc. This necessitates that the name of the account also be changed. It will now be entitled City of Lodi /
Workers Compensation Claims Management account. York staff authorized as signers on this account
must also be updated as shown on Exhibit A attached (Corporate Authorization Resolution). The
attached exhibits provided by F&M state in part that “the signature of an Agent on this resolution is
conclusive evidence of their authority to act on behalf of the Corporation.” F&M requires City Council
authorization and the signature of the City Manager on these exhibits in order to conduct City banking
business.

FISCAL IMPACT: None.
FUNDING AVAILABLE: Not Applicable.
Jordan Ayers
Deputy City Manager
Attachments
APPROVED:

Blair King, City Manager


JRobison
AGENDA ITEM D-09


RESOLUTION NO. 2009-

A RESOLUTION OF THE LODI CITY COUNCIL
AUTHORIZING SPECIFIC STAFF MEMBERS OF YORK
INSURANCE SERVICES GROUP, INC. AS SIGNERS ON

THE CITY OF LODI / WORKERS COMPENSATION
CLAIMS MANAGEMENT ACCOUNT

NOW, THEREFORE, BE IT RESOLVED that the Lodi City Council does hereby
authorize Gregory B. Bragg, Executive Chairman, Amber Butler, Accounting Manager,
Karen Callahan, Vice-President Workers Compensation, Tom McCampbell, Vice-
President Workers Compensation, and Jeff Kimball, Executive Vice-President/ Chief
Financial Officer, of York Insurance Services Group, Inc., to act as signers on the City of
Lodi / Workers Compensation Claims Management Account with Farmers and
Merchants bank; and

BE IT FURTHER RESOLVED that the City Council further authorizes the City
Manager, Blair King, to execute Exhibit A (Corporate Authorization Resolution) and
Exhibit B (Facsimile Signature Agreement) attached hereto on behalf of the City of Lodi.

Dated: December 16, 2009

| hereby certify that Resolution No. 2009- was passed and adopted by the
City Council of the City of Lodi in a regular meeting held December 16, 2009, by the
following vote:

AYES: COUNCIL MEMBERS -

NOES: COUNCIL MEMBERS -

ABSENT: COUNCIL MEMBERS -

ABSTAIN: COUNCIL MEMBERS -

RANDI JOHL
City Clerk

2009-



CORPORATE AUTHORIZATION RESOLUTION ”EXHHBHT A _’

FARMERS & MERCHANTS BANK OF CENTRAL CA By: CITY OF LODI
PO BOX 3000 P O BOX 3006
LODI, CA 9$5241-1902 LODI CA 95241
Referred to in this document as "Financial Institution” Referred to in this document as "Corporation"

I , certify that | am Secretary (clerk) of the above named corporation organized under the laws of

CALIFORNIA , Federal Employer I.D. Number 94-6000361 , engaged in business under the trade name of
CITY OF LODI , and that the resolutions on this document are a correct copy of the resolutions
adopted at a meeting of the Board of Directors of the Corporation duly and properly called and held on 10/09/09 (date).

These resolutions appear in the minutes of this meeting and have not been rescinded or modified.
AGENTS Any Agent listed below, subject to any written limitations, is authorized to exercise the powers granted as indicated below:

Name and Title or Position Signature Facsimile Signature

(if used)
&ﬁ,ﬂﬂ ’i\ﬁﬂ" N ‘. 2
74 } L‘,-""' / X

A. GREGORY B BRAGG X -
B. AMBER BUTLER X _ 78

¢ EAmEN caviaEa LA e 000 0 ol x

D. TOM MC CAMPBELL X Tog £ _L,.,/ s

€. _JEFF KIMBALL @i] L — X see attached
F. X

POWERS GRANTED (Attach one or more Agents to each power by placing the letter corresponding to their name in the area before each power.
Following each power indicate the number of Agent signatures required to exercise the power.)

Indicate A, B, C, Description of Power Indicate number of

D, E, and/or F signatures required
NA {1) Exercise all of the powers listed in this resolution.

,_AE:DEF (2) Open any deposit or share account(s) in the name of the Corporation. 1

_ABCDEF (3) Endorse checks and orders for the payment of money or otherwise withdraw or transfer funds on deposit 1

with this Financial Institution.

NA (4) Borrow money on behalf and in the name of the Corporation, sign, execute and deliver promissory notes
or other evidences of indebtedness.

__NA___._M () Endorse, assign, transfer, mortgage or pledge bills receivable, warehouse receipts, bills of lading, stocks,
bonds, real estate or other property now owned or hereafter owned or acquired by the Corporation as

security for sums borrowed, and to discount the same, unconditionally guarantee payment of all bills

raceived, negotiated or diccounted and to waive demand, precantmant, protast, notice of proteat and
notice of non-payment.

; ABCDEF (6) Enter into & written lease for the purpose of renting, maintaining, accessing and terminating a Safe 1
Deposit Box in this Financial Institution.
NA (7) Other

LIMITATIONS ON POWERS The following are the Corporation’s express limitations on the powers granted under this resolution.

EFFECT ON PREVIOUS RESOLUTIONS This resolution supersedes resolution dated NA if not completed, all resolutions remain in effect.

CERTIFICATION OF AUTHORITY

I further certify that the Board of Directors of the Corporation has, and at the time of adoption of this resolution had, full power and lawful authority to
adopt the resolutions on page 2 and to confer the powers granted above to the persons named who have full power and lawful authority to exercise
the same. (Apply seal below where appropriate.)

If checked, the Corporation is a non-profit corporation. In Witness Whereof, | have subscribed my name to this document and affixed the seal
of the Corporation on (date).
Attest by One Other Officer Secretary

1 of 2,
ExfGerdl © 1985, 1997 Bankers Systems, Inc., St. Cloud, MN Form CA-1 §/1/2003 fpage 1 of 2)



RESOLUTIONS

The Corporation namead on this resolution resolves that, ,

{1) The Financial Institution is designated as a depository for the funds of the Corporation and to provide other financial accommodations indicats,
this resolution. %

(2) This resolution shall continue to have effect until express written notice of its rescission or modification has been received and recorded by wy
Einancial Institution. Any and all prior resolutions adopted by the Board of Directors of the Corporation and certified to the Financial Institution agy
governing the operation of this corporation’s accountis}, are in full force and effect, until the Financial Institution receives and acknowledges an'y
express written notice of its revocation, modification or replacement. Any revocation, modification or replacement of a resolution must be -
accompanied by documentation, satisfactory to the Financial Institution, establishing the authority for the changes.

(3) The signature of an Agent on this resolution is conclusive evidence of their authority to act on behalf of the Corporation. Any Agent, so long as
they act in a reprasentative capacity as an Agent of the Corporation, is authorized to make any and all other contracts, agreements, stipulations and
orders which they may deem advisable for the effective exercise of the powers indicated on page one, from time to time with the Financial
Institution, subject to any restrictions on this resolution or otherwise agreed to in writing.

(4) All transactions, if any, with respect to any deposits, withdrawals, rediscounts and borrowings by or on behalf of the Corporation with the Financial
Institution prior to the adoption of this resolution are hereby ratified, approved and confirmed.

(5} The Corporation agrees to the terms and conditions of any account agreement, properly opened by any Agent of the Corporation. The Corporation
authorizes the Financial Institution, at any time, to charge the Corporation for all checks, drafts, or other orders, for the payment of money, that are
drawn on the Financial Institution, so long as they contain the required number of signatures for this purpose.

(6) The Corporation acknowledges and agrees that the Financial Institution may furnish at its discretion automated access devices to Agents of the
Corporation to facilitate those powers authorized by this resolution or other resolutions in effect at the time of issuance. The term "automated
access device" includes, but is not limited to, credit cards, automated teller machines (ATM), and debit cards.

(7) The Corporation acknowledges and agrees that the Financial Institution may rely on alternative signature and verification codes issued to or
obtained from the Agent named on this resolution. The term “alternative signature and verification codes" includes, but is not limited to, facsimile
signatures on file with the Financial Institution, personal identification numbers (PIN), and digital signatures. If a facsimile signature specimen has
been provided on this resolution, for that are filed separately by the Corporation with the Financial Institution from time to time) the Financial
Institution is authorized to treat the facsimile signature as the signature of the Agent(s) regardless of by whom or by what means the facsimile
signature may have been affixed so long as it resembles the facsimile signature specimen on file. The Corporation authorizes each Agent to have
custody of the Corporation’s private key used to creat® a digital signature and to request issuance of a certificate listing the corresponding public
key. The Financial Institution shall have no responsibility or liability for unauthorized use of alternative signature and verification codes unless
otherwise agreed in writing.

Pennsylvania. The designation of an Agent does not create a power of attorney; therefore, Agents are not subject to the provisions of 20 Pa.C.S.A.
Section 5601 et seq. (Chapter 56; Decedents, Estates and Fiduciaries Code} unless the agency was created by a separate power of attorney. Any
provision that assigns Financial Institution rights to act on behalf of any person or entity is not subject to the provisions of 20 Pa.C.S.A. Section 5601
et seq. (Chapter 568; Decedents, Estates and Fiduciaries Code).

FOR FINANCIAL INSTITUTION USE ONLY

Acknowledged and received on (date) by (initials) [ This resolution is superseded by resolution dated

Comments:

Ex@,:é:‘ © 1985, 1997 Bankers Systems, Inc., St. Cloud, MN Form CA-1 5/1/2003 | _ . (page 2 of 2/
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Where Banking is Easy!

Farmers & Morchants Bank of Central Csalifarnia

FACSIMILE SIGNATURE AGREEMENT

Agreement regarding Facsimile Signatures (Rubber Signature Stamps, etc.) Not for Instructions
received through Facsimile Transmission such as through Facsimile (FAX) machine or telecopier.

City of Lodi / Workers Compensation Claims Mgmt Acct Account Number (s)
Customer/Account Name
ATy

Farmers & Merchants Bank of Central California ("Bank”) and the Customer named above agree
as follows:

1 Bark may honor checks or drafts for the payment of money drawn on Customer’s above-
¥

described account(s) when the items bear or appear to bear the facsimile signature of
any of the following persons:

-y iy 2&7‘\ 4.

Print Name ‘ Signature 4 T Facsimile - -
GREGORY B BRAGG p } / . fﬁ__,/L____
X | —Lar
Print Name Signature Facsimile o
JEFF KIMBALL
“Print Name Signature Facsimile

2. Bank may honor and charge Customer for such items, regardless of by whom or by what
means the actual or purported facsimile signature has been made, provided the facsimile
signature resembles the signature, or the facsimile specimen, which Customer has filed

with Bank.

3. All previous authorizations for the signing and honoring of checks, drafts or other orders
for the payment of money drawn on Bank by Customer are continued in full force and

effect.

4. Customer agrees to hold Bank harmless and indemnify Bank from and against anv and
all loss, cost, expense, including reasonable attorney’s fees, resulting from Bank acting
upon such authorization which Bank reasonably believes to have come from the

customer.

5. Bank may terminate this agreement at any time with or without cause or prior notice.

Dated: , 20 By:
Authorized Signature
Title:
Farmers & Merchants Bank of Central California — All Rights Reserved -1-

Confidential 06/05



CORPORATE CERTIFICATION

| certify that:

o | am the Secretary or Assistant Secretary of the Corporation named on the Facsimile
Signature Agreement ;

« | hereby certify that the following resolution is a complete and accurate copy of a
resolution duly adopted by the Corporation’s Board of Directors:

“Resolved: The President, any Vice President, the Secretary, or Treasurer of this Corporation is
authorized to enter into Facsimile Signature Agreements with Farmers & Merchants Bank of
Central California on behalf of this Corporation. FURTHER RESOLVED: This authorization is in
addition to any other authorizations in effect and shall remain in effect until Farmers & Merchants
Bank of Central California receives written notice of its revocation at each office where this
Corporation’s accounts are maintained.”

The resolution is now in full force and has not been revoked or changed in any way.

DATED:

SIGNATURE OF SECRETARY OR ASSISTANT SECRETARY

Farmers & Merchants Bank of Central California — All Rights Reserved -2-

Confidential 06/05



Council Meeting of
December 16, 2009

Comments by the public on non-agenda items

THE TIME ALLOWED PER NON-AGENDA ITEM FOR COMMENTS MADE BY THE PUBLIC IS LIMITED
TO EIVE MINUTES.

The City Council cannot deliberate or take any action on a non-agenda item unless there is factual evidence
presented to the City Council indicating that the subject brought up by the public does fall into one of the
exceptions under Government Code Section 54954.2 in that (a) there is an emergency situation, or (b) the
need to take action on the item arose subsequent to the agenda’s being posted.

Unless the City Council is presented with this factual evidence, the City Council will refer he matter for
review and placement on a future City Council agenda.



Council Meeting of
December 16, 2009

Comments by the City Council Members on non-agenda items



AGENDA ITEM H-01

CITY OF LoDl
CounciL COMMUNICATION

AGENDA TITLE: Public Hearing to Consider Resolution Approving Fare Increases for GrapeLine
Fixed Route and Dial-A-Ride/VineLine Services

MEETING DATE: December 16, 2009

PREPARED BY: Public Works Director

RECOMMENDED ACTION: Conduct a public hearing to consider a resolution approving fare
increases for GrapeLine Fixed Route and Dial-A-Ride/VineLine
services.

BACKGROUND INFORMATION: At the Public Hearing on October 21, 2009, City Council approved
reducing service hours for the City’s transit operations in response
to reduced State funding. The changes became effective
November 2, 2009. At the public hearing, several residents

suggested the City increase transit fares to maintain weekend services. City Council directed staff to

explore extended service hours on the weekends and consider increased transit fares. At the

November 4, 2009 Council meeting, staff presented proposed fares, estimated fare revenue and

extended service operation costs. After discussion, Council set a public hearing to consider

implementing a proposed fare increase.

Staff recommends City Council approve and implement the proposed increase in transit fares starting
January 2, 2010, based upon the information included in this communication and as presented in the
following table.

Current Fare Proposed Fare
Dial-A-Ride
General Public (0-59) $5.00 $7.00
Senior/Disabled/Medicare $1.50 $2.00
10-Ride Pass General Public $50.00 $66.50
10-Ride Pass Senior/Disabled/Medicare $12.00 $16.00
VinelLine
ADA-Certified Passenger $1.50 $2.00
Outside City Limits
Dial-A-Ride surcharge $1.00 $1.50
Fixed Route
General Public (5-59) $1.00 $1.25
Senior/Disabled/Medicare $0.50 $0.65
General Public Monthly Pass $35.00 $44.00
Senior/Disabled/Medicare Monthly Pass $17.50 $22.00
10-Ride Pass General Public $10.00 $12.50
10-Ride Pass Senior/Disabled/Medicare $5.00 $6.25
APPROVED:

Blair King, City Manager
KAWP\TRANSIT\CPHTransitFarelncreases.doc 12/10/2009
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Public Hearing to Consider Resolution Approving Fare Increases for GrapeLine Fixed Route and
Dial-A-Ride/VineLine Services

December 16, 2009

Page 2

As shown above, the proposed fares are similar to the fares presented at the November 4™ Council
meeting, except for two adjustments. The proposed Dial-A-Ride (DAR) fare surcharge for traveling
outside the City limits was increased by $0.50 to $1.50 and the Senior/Disabled/Medicare 10-ride pass
was reduced to $16 to align with the current discounted fare, as suggested at the recent Senior Citizen
Commission public meeting.

For the remainder of this fiscal year, the estimated additional revenue resulting from the proposed fare
increase is approximately $32,500. This estimate increased by approximately $400 based on the
proposed DAR surcharge for traveling outside the City limits. The discounted fare for 10-ride pass
should not affect revenue projections.

As discussed at the previous Council meeting, the projected revenue includes the assumption that
ridership will drop in a similar manner to the last fare increase that occurred in January 2005. At that
time, the Fixed Route fares were increased by $0.50 for the general public and $0.25 for
Senior/Disabled/Medicare passengers, and the Dial-A-Ride fares were increased by $3.00 for general
public and $0.50 for Senior/Disabled/Medicare passengers. Following the fare increase, the Fixed Route
and Dial-A-Ride ridership dropped approximately 17.2 percent and 7.7 percent, respectively.

The proposed transit fares are, in staff's opinion, favorably comparable to other cities in the region, as
presented in Exhibit A.

Staff worked with the City’s transit contractor, MV Transportation, to determine the additional cost to
extend service hours on Saturday and Sunday. Based on MV Transportation’s funding model, the
additional cost for the extended weekend service is approximately $50,000. The estimated cost is less
than previously presented to Council based on new information provided by MV Transportation.

Prior to the public hearing, two public meetings were held to inform the public about the pending fare
increase. Notices for the meetings were posted on all transit buses, Lodi Station, LOEL Senior Center,
and Hutchins Street Square and published in the Lodi News Sentinel. The results of the public meetings
will be presented to City Council at the public hearing.

To balance the transit budget, if Council does not approve the proposed fare increases, staff
recommends the weekend service hours approved at the October 21% public hearing. This includes
reducing Saturday morning service hours from 7:45 a.m. to 3:09 p.m. to 9:15 a.m. to 3:09 p.m. and
eliminating Sunday service.

FISCAL IMPACT: Increased transit fares to offset the increase in extended weekend service
operation costs.

FUNDING AVAILABLE: No General Fund revenues are needed to cover the extended service
operation costs.

F. Wally Sandelin
Public Works Director

Prepared by Paula J. Fernandez, Transportation Manager/Senior Traffic Engineer
FWS/PJIF/pmf
Attachment

KAWP\TRANSIT\CPHTransitFarelncreases.doc 12/10/2009



Exhibit A

Comparison of Transit Fares

Fixed Route Dial-A-Ride/ADA Paratransit
General Sr/Dis/Med General Public ADA Paratransit
Public Fare Fare Student Children (Adult/Children) Sr/Dis/Med Student Only
5 and under
free per 2 fare
Lodi $1.25 $0.65 $1.25 paying adults $7.00 $2.00 $7.00 $2.00
Unlimited
Access with | Unlimited Access
free pass, with registration
upon approval | card; without
Davis Unitrans $1.00 (Senior= 60+) card fare is $1.00 N/A none
$2.00 for
customers who
Davis Community Transit none N/A N/A N/A qualify under ADA
$3.50 local, $7.50 $3.50 local, $7.50
5 and under regional (Srs= regional (Srs=
Elk Grove e-tran/e-van $2.25 $1.10 $1.10 free N/A 75+) N/A 75+)
$3.00 (provided by
Escalon $1.50 $0.75 $1.25 N/A N/A N/A N/A SJRTD)
Fairfield $1.00 $0.50 N/A N/A N/A N/A $3.00
$2.50 / 4 and
under free with
Galt (DAR) none fare paying adult $1.75 $1.75 N/A
Livermore
(Livermore/Amador Valley 6 and under
Transit Authority) $2.00 $1.00 N/A free N/A $3.50 N/A N/A
5 and under
Manteca $1.00 $0.50 $0.75 free N/A $2.00 N/A N/A
$1.00 (Ripon
seniors and/or
disabled, one
Ripon Thur/ month, just
(service provided by 4 and under to Modesto, within
SJRTD Hopper Route 91) $1.50 $0.75 $1.25 free N/A 25 miles of town) N/A N/A
4 and under $3.75
Roseville $1.50 $0.75 N/A free 4 and under free $2.25 N/A $2.25
5 and under
Stockton (SJRTD) $1.50 $0.75 $1.25 free N/A N/A N/A $3.00
$1.25 (only for
travel to and from
6 and under the Unincorporated
Tracy $1.00 $0.50 $0.75 free areas) $1.25 N/A $1.25




RESOLUTION NO. 2009-

A RESOLUTION OF THE LODI CITY COUNCIL
APPROVING FARE INCREASES FOR GRAPELINE
FIXED ROUTE AND DIAL-A-RIDE/VINELINE SERVICES

NOW, THEREFORE, BE IT RESOLVED that the Lodi City Council does hereby
approve fare increases for the GrapelLine Fixed Route and Dial-A-Ride/VineLine
services, as shown below:

Fixed Route
General Public (5-59) $1.25
Senior/Disabled/Medicare $0.65
General Public Monthly Pass $44.00
Senior/Disabled/Medicare Monthly Pass $22.00
10-Ride Pass General Public $12.50
10-Ride Pass Senior/Disabled/Medicare $6.25
Dial-A-Ride
General Public (0-59) $7.00
Senior/Disabled/Medicare $2.00
10-Ride Pass General Public $66.50
10-Ride Pass Senior/Disabled/Medicare $20.00
VineLine
ADA-Certified Passenger $2.00
Outside City Limits
Dial-A-Ride $1.50

Dated: December 16, 2009

| hereby certify that Resolution No. 2009- was passed and adopted by the
City Council of the City of Lodi in a regular meeting held December 16, 2009, by the
following vote:

AYES: COUNCIL MEMBERS -

NOES: COUNCIL MEMBERS -

ABSENT: COUNCIL MEMBERS —

ABSTAIN: COUNCIL MEMBERS -

RANDI JOHL
City Clerk

2009-



Please immediately confirm receipt
of this fax by calling 333-6702

CITY OF LODI
P. 0. BOX 3006
LODI, CALIFORNIA 95241-1910

ADVERTISING INSTRUCTIONS

SUBJECT: PUBLIC HEARING TO CONSIDER TRANSIT FARE INCREASES
AND ROUTE MODIFICATIONS

PUBLISH DATE: SATURDAY, NOVEMBER 14, 2009
SATURDAY, NOVEMBER 28, 2009

TEAR SHEETS WANTED: One (1) please

SEND AFFIDAVIT AND BILL TO: RANDI JOHL, CITY CLERK
City of Lodi
P.O. Box 3006
Lodi, CA 95241-1910
DATED: WEDNESDAY, NOVEMBER 11, 2009
ORDERED BY: RANDI JOHL
CITY CLERK
. y
JENNIFER ROBISON, CMC MARIA BECERRA
ASSISTANT CITY CLERK ADMINISTRATIVE CLERK

Verify Appearance of this Legal in the Newspaper - Copy to File

Faxed to the Sentinel at 369-1084 at (time) on (date) {pages)
LNS Phoned to confirm receipt of all pages at (time) CF MB _ JMR (initials)

forms\advins.doc




DECLARATION OF POSTING

PUBLIC HEARING TO CONSIDER TRANSIT FARE INCREASES
AND ROUTE MODIFICATIONS

On Friday, November 13, 2009, in the City of Lodi, San Joaquin County, California, a
Notice of Public Hearing to consider transit fare increases and route modifications
(attached and marked as Exhibit A) was posted at the following locations:

Lodi Public Library
Lodi City Clerk’s Office
Lodi City Hall Lobby
Lodi Carnegie Forum
| declare under penalty of perjury that the foregoing is true and correct.

Executed on November 13, 2009, at Lodi, California.

ORDERED BY:

RANDI JOHL
CITY CLERK

. ROBISON, CMC MARIA BECERRA
ASSISTANT CITY CLERK ADMINISTRATIVE CLERK

N:\Administration\CLERK\Forms\DECPOSTPW.DOC



CITY OF LODI NOTICE OF PUBLIC HEARING

Date: December 16, 2009

Carnegie Forum
Time: 7:00 p.m.

305 West Pine Street, Lodi

For information regarding this notice please contact:

Randi Johl, o
City Clerk CYLI DT
Telephone: (209) 333-6702 LE-*-? HDST 5]

0

NOTICE OF PUBLIC HEARING

NOTICE IS HEREBY GIVEN that on Wednesday, December 16, 2009, at the hour of
7:00 p.m., or as soon thereafter as the matter may be heard, the City Council will
conduct a public hearing at the Carnegie Forum, 305 West Pine Street, Lodi, to consider

the following matter:

a) Transit fare increases and route modifications.

Information regarding this item may be obtained in the Public Works Department,
221 West Pine Street, Lodi, (209) 333-6706. All interested persons are invited to
present their views and comments on this matter. Written statements may be filed with
the City Clerk, City Hall, 221 West Pine Street, 2" Floor, Lodi, 95240, at any time prior
to the hearing scheduled herein, and oral statements may be made at said hearing.

If you challenge the subject matter in court, you may be limited to raising only those
issues you or someone else raised at the public hearing described in this notice or in
written correspondence delivered to the City Clerk, 221 West Pine Street, at or prior to

the close of the public hearing.

City Clerk

Dated: November 4, 2009

Approved as to form:

=Y. e

D. Stephen Schwabauer
City Attorney

CLERK\PUBHEAR\NOTICES\NotPW.doc  11/5/08



AGENDA ITEM 1-03a

CITY OF LODI
CounciL COMMUNICATION
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AGENDA TITLE: Monthly Protocol Account Report

MEETING DATE: December 16, 2009

PREPARED BY: City Clerk

RECOMMENDED ACTION: None required, information only.

BACKGROUND INFORMATION: The City Council, at its meeting of July 19, 2000, adopted
Resolution No. 2000-126 approving a policy relating to the City’s
“Protocol Account.” As a part of this policy, it was directed that a
monthly itemized report of the “Protocol Account” be provided to
the City Council.

Attached please find the cumulative report through November 30, 2009.

FISCAL IMPACT: N/A

FUNDING AVAILABLE: See attached.

Randi Johl
City Clerk

RJ/JMR

Attachment

APPROVED:

Blair King, City Manager

council/councom/protocolreport.doc
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PROTOCOL ACCOUNT SUMMARY
FISCAL YEAR 2009-10

Cumulative Report through November 30, 2009

Date Vendor Description Amount Balance
Starting Bal.
$7,500.00
7/20/09 Village Flowers Flowers for Bo Katzakian 173.95
7/23/09 Paper Direct Invitations for Boards and 53.59
Commissions Reception
8/25/09 Target Supplies for Boards and 69.35
Commissions Reception
8/25/09 Safeway Fruit tray and supplies for 62.42
B/C Reception
9/08/09 Jan’s Sweet Desserts for B/C Reception 300.00
Treasures
9/22/09 Target Supplies for Teen Lead/Mock 20.20
City Council meeting
11/23/09 | Mark Ease Plaques for: outgoing Mayor 129.35
Productions and Community Service
Awards
Total
Expenditures: | Ending Bal.
($808.86) | $6,691.14
Prepared by: JMR
Finance/misc/ProtocolSummary2007-08.doc Page 1




AGENDA ITEM J-01

CITY OF LoDl
CounciL COMMUNICATION
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AGENDA TITLE: Review of City’s Annual Financial Report and Financial Statements (Fiscal Year
2008/09) as Submitted by Gini & O’'Connell, LLP

M

MEETING DATE: December 16, 2009

PREPARED BY: Deputy City Manager

RECOMMENDED ACTION: Review the following reports and financial statements
submitted by Macias, Gini & O’Connell, LLP and the Internal
Services department for Fiscal Year 2008/09:

o The Combined Annual Financial and Single Audit Report
¢ Management Report
o Report on Applying Agreed-upon Procedures

BACKGROUND INFORMATION: The annual audit was conducted to assure the City Council and
other interested parties that the City’s financial records and reports
are prepared in accordance with generally accepted accounting

principles (GAAP), that internal controls are adequate to safeguard the City against loss from

unauthorized use or disposition of assets and that the City has complied with all agreements and
covenants to obtain grant funds and debt financing. Macias, Gini & O’Connell, LLP (MGO) issued an

“unqualified opinion.” Richard Green, Partner and Scott Brunner, Director of MGO, will provide a

presentation and answer questions during the meeting.

The reports will be provided to federal and State oversight agencies, bond trustees and insurance
companies for their review and evaluation. Copies of the reports are provided to the City Council and are
also available to the public by contacting the Financial Services Division or through the City web site at
www.lodi.gov and at the Lodi Public Library.

Certificate of Achievement

The City received a Certificate of Achievement for Excellence in Financial Reporting from the
Government Finance Officers Association of the United States and Canada (GFOA) for the 16" year and
the California Society of Municipal Finance Officers (CSMFO) for the 10" year in a row. A copy of the
GFOA certificate is included in the 2008/09 Financial Reports.

FISCAL IMPACT: By law and good management practice, Lodi’s financial records are audited by
independent auditors according to Generally Accepted Accounting Standards. Well-maintained financial
records are the cornerstone by which the City fulfills it fiduciary responsibilities to the public.

Jordan Ayers
Deputy City Manager
Attachment

APPROVED:

Blair King, City Manager
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CITY OF LODI, CALIFORNIA

COMPREHENSIVE ANNUAL FINANCIAL REPORT
Year Ended June 30, 2009

LARRY HANSEN, MAYOR
PHIL KATZAKIAN, MAYOR PRO TEMP
SUSAN HITCHCOCK, COUNCILMEMBER
BOB JOHNSON, COUNCILMEMBER
JOANNE MOUNCE, COUNCILMEMBER

BLAIR KING, CITY MANAGER

Prepared by the Financial Services Division
Ruby Paiste, Firancial Services Manager
Coriene Wadlow, Supervising Accountant

Odette Bondoc, Accountant II
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To the Honorable Mayor, Members of the City Council and the Manager
of the City of Lodi:

. The Comprehensive Annual Financial Report (CAFR) for the fiscal year ended June 30, 2009, is hereby submitted. This report is provided to
present the financial position, changes in financial position, and where applicable, cash flows of the City of Lodi (City) as of and for the year ended
June 30, 2009, in conformity with generally accepted accounting principles. The report conforms to the highest standards of financial reporting as
established by the Governmental Accounting Standards Board (GASB), for reporting by State and local governments. The respon3|b|l|ty for the
accuracy, fairness and completeness of the report rests with the City.

This report consists of management’s representations concerning the finances of the City. Consequently, management assumes full responsibility
for the completeness and reliability of all the information presented in this report. To provide a reasonable basis for making these representations,
management of the City has established a comprehensive internal control framework that is designed to protect the City's assets from loss, theft, or
misuse and to compile sufficient reliable information for the preparation of the City's financial statements in conformity with GAAP. We believe that
_ thé information is accurate in all material respects and that it is presented in a manner designed to fairly present the financial position of the City. In

- addition, we believe that all disclosures necessary to enable the reader to gain full understanding of the City's financial activities have been included.

The CAFR is presented in five sections: introductory, financial, statistical, single audit and continuing disclosure section. The introductory section
includes the transmittal letter, the City's organization chart and a list of principal officials. The financial section includes the independent auditors’
report, management discussion and analysis (MD&A), the basic financial statements, notes to the financial statements, required supplementary
schedules, and the combining and individual statements. The statistical section includes selected financial and demographic information presented
on a multi-year basis. The single audit section includes the schedule of expenditures of federal awards, notes to the schedule, and reports on
compliance and internal control based on the audit of the basic financial statements and on compliance and internal control with requirements
applicable to each major program in accordance with OMB Circular A-133. The continuing disclosure section includes disclosures requured by
Secunty and Exchange Commission Rule 15¢2-12(b)(5) for any municipal bond issue closing after July 1, 1995.

' This letter of transmittal is designed to complement the MD&A and should be read in conjunction with it. The MD&A can be found |mmed|ately ‘
' foIIowmg the independent auditors’ report. .




THE REPORTING ENTITY AND SERVICES PROVIDED
The funds included in the CAFR are those deemed dependent upon the City- and controlled by the City Council and reflect the City's fmanmal
reportlng entlty in accordance with GASB Statement 14.

The City was incorporated December 6, 1908, as a municipal corporation under the general laws of the State of California. The City operates under -
a Council-Manager form of government. Under the Council-Manager form of government, policy making and legislative authority are entrusted to
the City Council. The City Council consists of five members elected at-large by its voters for four-year terms, with no term limits. Elections are held
in November of even-numbered years. Each year the Mayor and Mayor Pro-Tempore are chosen by the members of the City Council. The Mayor
presides at Council meetings and acts as the ceremonial head of the City, the Mayor Pro Tempore serves as Mayor in his or her absence. The City
Manager is responsible for carrying out the policies and ordinances of the City Council, for appointing department heads, and overseeing the
operataons of the City. The City Manager, City Attorney and the City Clerk are appointed by the City Council.

The City provides a wide range of municipal services including public safety (police, fire and graffiti abatement), public utilities services (electric,
water and wastewater), transportation services (streets, flood control and transit) leisure, cultural and social services (parks and recreation, library
- and community center), and general government services (management, human resources administration, financial administration, building
-~ maintenance and equipment maintenance).

Several municipal services are provided through other government agencies, private companies or public utility companies, including:

Number of

Facilities
Elementary and Secondary Schools 18
Sanitation (solid waste) and Cable Television 3
Ambulance 1
Gas and Telephone 2

- ECONOMIC CONDITION AND OUTLOOK
The City is located in the San Joaquin Valley between Stockton 10 miles to the south, and Sacramento 35 miles to the north, and adjacent to U.S.
Highway 99. The City popu1at|on is 63,313 and is contained in an area of 13.92 square miles. The City has grown steadily since incorporation in

1906. The City’s growth is provided for in both the General Plan and the City’s growth control ordinance that allows an increase in population of 2% .
per year until the growth limits are reached.

The Clty is built on a strong and broad based local economy. The City is known for its Zinfandel wine. It is an authentic dynamic wine region with 80
wineries within 10 miles of downtown. The employment base is diversified with food processing, packaging, plastic and service industries.

n "addition,'the City has a wide range of smalll, financially sound businesses that add to the economic strength of the City. These companies range
.in size from 10 to 150 employees and produce a wide variety of products, services and commodities.
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Over the past several years, there has been an increase in industrial and residential development that has been unprecedented since the early
1980s. This new development combined with the growing strength of the wine/grape industry is a positive indicator for the City. The City’s focus on
ecvon_omic development has encouraged numerous big industries to move to the City that collectively created hundreds of new jobs.

- Economic Development ,
The City continues to be committed to promoting economic development (business retention and attraction) and expanding the tax base to fund City -
services rather than increase taxes to pay for these services. The City has provided for additional retail sales and commercial activity with approval
of new retail developments adjacent to Highway 99 and Harney Lane. The City is also committed to an Enterprise Zone with San Joaquin County.

MAJOR GOALS, OBJECTIVES AND PROJECTS

To assist the citizens of the City in understanding where the City intends to allocate available resources, the City Council, the City Manager and
Department Heads established in 2004 a hierarchy of major goals, objectives and major projects that support and re-enforce the City's mission
statement.

Four major City goals were established as policy direction and focal points for the efforts of City staff. These goals include:
“Ensure a High Quality of Life and a Safe Environment for Citizens
-Ensure Efficient and Productive City Organization
Ensure Public Trust, and
~ Ensure the Development of the Lodi Economy for a Fiscally Sound City Organization

City Council, the City Manager and Department Heads established nineteen major City objectives:

Maintain City's Sense of Community Provide Employee Training and Education
Provide for a Balanced Community Evaluate Telecommunications Opportunities
Enhance Access through Implementation of Information Systems Strategic Plan Provide Resources to Maintain City's Infrastructure
- Promote Urban Forestry Promote Public Relations and Marketing Efforts
Attract, Retain and Invest in a Quality City Work Force Ensure Open and Accessible Public Meetings
‘Encourage Public Arts, Cultural and Recreational Opportunities Pursue Efforts to be Entrepreneurial
Provide Appropriate and Sufficient City Facilities Improve Customer Service ,
Develop Short and Long Range Operational Plans Continue to use Partnerships to Advance City's Objectives
- Develop Effective Records Management Program Provide a Balanced Budget & Adhere to Adopted Policies

. Promote Commercial/Industrial Base

Projects represent the foundation of the planning statements for the City. These projects are designed to accomplish specific objectives and "
become the focus for organization wide effort.

As discussed above, economic revitalization continued to be an active focal point of the City in 2008-09. The following projects are underway_ and
will see significant progress or be completed in 2010.
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Water Treatment Plant '

The City currently relies on groundwater for its drinking water supply. To add additional capacity and allow recharge of the aquifer, the City expects
to request bids for the Phase | construction of an 8 million gallon per day water treatment plant during FY 2009-10. Construction will follow with
estimated completion in FY 2011-12.

Lodi Avenue Reconstruction

Lodi Avenue is a major thoroughfare running through the center of the City. The City will be using approximately $2.2 million in American Recovery
and Reinvestment Act (ARRA) funds to reconstruct and beautify a .06 mile portion of Lodi Avenue. Construction is expected to be completed in July
- 2010. ,

Energy Efficiency projects - .

The City was successful in obtaining $586,200 in Energy Efficiency and Conservation Block Grant Funds under the ARRA. The City will be using
the funds for a variety of projects including updating the lighting in a stadium that was originally constructed using Work Project Act funding during -
the 1930’s. Additional projects include updating servers to current energy efficient technologies, installing solar powered trash compactors in parks,
updating HVAC controllers in selected buildings and providing a number of energy efficiency education opportunities along with energy efficient

upgrades in local businesses. -

~ Tienda Drive Senior Housing and Roget Park , :

" The City is in the process of selling a parcel of land to a developer to build a senior housing project. The land is adjacent to land that had been
given to the City to develop a park. Through the sale of the adjacent parcel to the developer, the City will be able to develop the park and have a
showcase senior housing development. Construction is expected on both projects in FY 2010-11 with completion in FY 2012-13.

Downtown Summit
Downtown Lodi has been recognized by a respected planning organization as one of the best small-city downtowns in the Central Valley. -
Approximately twelve years ago, the downtown area underwent a major reconstruction. Recently, the City brought together the downtown property
owners and business owners along with the City staff and other interested parties to discuss the future direction of the downtown district. Guest
speakers with expertise in downtown development, business improvement districts and directional signage programs were brought in to speak to
the group. The event was well received and plans are being developed to continue the momentum generated by the downtown summit.

" FINANCIAL INI;-'ORMATION, MANAGEMENT AND CONTROL

A detailed understanding of the financial position and operating results of the City is provided in the following sections of this report. The following is
a brief description of the City’s financial condition, management practices and control techniques. '

Basis of Accounting ‘ :
Basis of accounting refers to the policy as to when revenues, expenditures or expenses are recognized in the financial accounts and reported in the
financial statements. The City’s accounting records for general government operations are maintained on a modified accrual basis. Revenues are
recorded when available and measurable. Expenditures are recorded when the services or goods are received and the liability incurred. For
proprietary fund types, the City uses the accrual basis of accounting. As such, the measurement focus is on net income in addition to financial
position and changes in financial position. Revenues are recognized when earned and expenses are recognized as the liability is incurred. We
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believe that the City’s internal accounting controls adequately safeguard assets and provide reasonable assurance of proper recording of financial
transactions. :

Accounting System and Budgetary Control

In developing the City's accounting system, consideration is given to the adequacy of the internal controls. The objective of the City’s internal
accounting controls is to provide reasonable, but not absolute, assurance that the assets are safeguarded against loss from unauthorized use or
disposition; and to ensure that transactions are properly recorded to permit the preparation of financial statements in accordance with generally
accepted accounting principles. The concept of reasonable assurance recognizes that the cost of control should not exceed the benefits likely to
~ be derived and that estimates and judgments are required to be made by management in evaluating these costs and benefits.

In addition, the City maintains budgetary controls. The objective of these controls is to ensure compliance with legal provisions embodied in the
annual appropriated budget approved by the City Council. The City Manager is responsible for the preparation of the budget and its implementation
after adoption. The City Council has the authority to amend the budget at any time during the year. The City Manager has the authority to make
adjustments to the budget as long as those changes will not have a significant policy impact nor affect budgeted year-end balances. During fiscal -
year 2008-09, the City Council and City Manager made several supplemental budget appropriations, the majority of which relate to operating
budgets and capital projects.

Fund Balance :

It is the City's goal to target and maintain an unreserved, undesignated fund balance in the General Fund and working capital balances in the Water
and Wastewater enterprise funds of at least 15% of operating expenditures. Based on a study completed in 2007, the target for the Electric -
enterprise fund working capital is $12.9 million. The goals allow for variations from year-to-year to account for economic and fiscal changes. The
General Fund maintained an unreserved undesignated fund balance of $3,383,191 or 8.87%, of operating expenditures at the end of fiscal year
2008-09. : _

Cash Management
The City ‘has written investment policies that address a wide range of investments. These policies describe the City's investment objectives,
investment authority, allowable investment vehicles, maturity terms and eligible financial institutions. They also describe the City’s capital
preservation and cash management objectives. As provided in the policy, investments are intended to be held until maturity and investment terms
are to be consistent with the City’s cash flow needs. Investment reports are issued quarterly to the City Manager and City Council to provide
detailed information regarding the City's investments and compliance with City policy and as required by state law. An important objective of the
- - City's investment policy is to achieve a reasonable rate of return on public funds while minimizing risks and preserving capital. In evaluating the -
- performance of the City's investment portfolio, investments are expected to yield a rate of return that regularly meets or exceeds an average rate of
return on a three-month U.S. Treasury Bill. -

Appropriation Limitation :
Article XIll B of the Constitution of the State of California (Proposition 4) provides for the limitation of expenditures by state and local governments. -
Under the provisions of this article, City appropriations funded through tax sources may not exceed Fiscal Year 1979 appropriation levels except as
adjusted for increases in population and the growth in the California per capita income or non-residential assessed valuation due to new
construction within the City.




Excluded from the limitation are appropriations funded through charges for services, fines and forfeitures, grants, transfers of service reSpOl’lSIbllltleS
between government agencies and indebtedness incurred prior to Fiscal Year 1979. Pursuant to subsequent legislation adopted after Article Xlli B,
the City is required to annually establish and adopt its appropriations limit by resolution. For 2008-09, the City's appropriations subject to limit were
$34,596,860 and the appropriation limit was $76,227,535 leaving appropriations at $41,630,673 below the limit. . '

Debt Administration
At June 30, 2009, the City had outstanding Certificates of Participation of $163,678,072. These liabilities are discussed in Note 8 of the Basnc
FmanCIaI Statements and summarized below.

" The City issued $5.0 million of Certificates of Participation (1995 COP) to fund its share of capital improvements in the downtown and Cherokee -
Lane areas. These bonds were refunded by the issuance of the 2002 Certificates of Participation. The City also issued $1.97 million limited
obligation improvement bonds for the Central City Revitalization Assessment District on July 22, 1996. The improvement bonds of the assessment
district are not general obligations of the City. o

The City also issued $10.12 million for the renovation of the Performing Arts Center on August 1, 1996; the 2002 Certificates of Participation also -
refunded these bonds.

In 1998, the Electric Utility issued $43.96 million Certificates of Participation to finance the costs of certain improvements to the distribution and
transmission facilities of the City's electric system. These bonds were refunded by the issuance of the 2002 Electric Systems Revenue Certificates
of -Participation. The 2002 bonds were also refunded during the fiscal year with the 2008 Electric Systems Revenue Certificates of Participation
- thereby eliminating a variable rate obligation. :

On November 2002, the City issued the 2002 Revenue Certificates of Participation Series C for $21,225,000 and 2002 Series D for $22, 740 000, to
buy out the energy purchase agreement entered into by the City in January 2002 with Calpine. o

On October 21, 2003, the City and the City of Fort Bragg issued Water and Wastewater revenue bonds (2003B) through the California Statewide
Communities Development Authority (“the Authority”) under its pooled financing program. Total bonds issued were $9,855,000 of which $5,000,000
was for the upgrade of the City's wastewater facilities.

In 2004, the City issued $27,360,000 in Wastewater Certificates of Participation (2004A) to finance the costs of improvements to the wastewater
: coIIect:on treatment and disposal system.

- In 2007 the City issued $30,320,000 in Wastewater Certificates of Participation (2007A) to finance Phase lil of the wastewater improvements and to
refund the 1991 Certificates of Participation. ,

On July 24, 2008, the City issued the 2008 Electric System Revenue Certificates of Participation to provide funds to currently refund the outstanding
$46,760,000 principal amount of the Electric System Revenue Certificates of Participation 2002 Series A Variable Rates Certificates (the “Refunded
2002 Certificates”); and to pay certain costs relating to the termination of a swap agreement relating to the Refunded 2002 Certificates.



The City's debt management policy includes a commitment to monitor all forms of debt annually during the preparation of the City's Financial Plan
and Budget to ensure compliance. Also, the City will generally conduct financing on a competitive basis, will seek an investment grade rating on any
direct debt and will obtain credit enhancements such as letters of credit or insurance when necessary for marketing purposes, availability and cost
effectiveness.

Interim Financial Reporting

Monthly financial reports are prepared to present the City’s financial condition and results of operations. These executive reports are organized
using the “pyramid” approach. As such, the highest level of summary data is presented first, followed by progressively greater levels of detail. The
reports provide current period and year to date revenues, expenditures and encumbrances for all activities and funds, including year to date
estimates and variances. The reports are available to ail departments and to the public on the City's website.

Single Audit .

The City is subject to financial and compliance reporting required by the Single Audit Act Amendments of 1996 and OMB Circular A-133, which is a
requirement of all local and state governments receiving federal financial awards. As part of the Single Audit, tests are made to determine the
adequacy of internal controls, including that portion related to federal financial awards, as well as to determine that the City has complied with
certain applicable laws and regulations governing federal funds. The Single Audit report is published as part of the annual financial statements for -
easy reference.

Competitive Bidding Policy

All required purchases for materials, equipment and services during 2008-09 were made pursuant to competitive bidding procedures as established
~under the City’s purchasing ordinance. Contracts for construction projects were awarded pursuant to competitive bidding procedures established by

the State of California for projects in excess of $5,000. '

Risk Management _

The City is self-insured for dental care, workers' compensation, general liability and unemployment insurance. General liability and workers’
compensation are administered by outside agencies. The City administers unemployment insurance. Self-insurance transactions are accounted for
under the Insurance Funds. At June 30, 2009, the Insurance Funds had net assets of $427,789. '

INDEPENDENT AUDIT

The Cify_‘ Council requires an annual audit of the records and accounts of the City by an independent certified public accountant. To ensure internal

control, periodically the City conducts a request for proposal (RFP) process for auditing services. The accounting firm of Macias Gini & O'Connell
"LLP was selected to perform this audit. The independent auditors' report precedes the basic financial statements and concludes that the City's -

"basic financial statements are presented fairly, in all material respects, in accordance with accounting principles generally accepted in the United
States of America.

CERTIFICATES OF ACHIEVEMENT

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate of Achievement for Exc_e!lence in
Financial Reporting to the City for its Comprehensive Annual Financial Report (CAFR) for the fiscal year ended June 30, 2008. These Certificates of
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" Achievement are prestigious national and state awards recognizing conformance with the highest standards for preparation of state and local
government financial reports. In order to be awarded a Certificate of Achievement, a governmental unit must publish an easily readable and

efficiently organized CAFR, whose contents conform to program standards. The CAFR must satisfy both generally accepted accountmg principles

and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. The City has received a Certificate of Achievement for the last sixteen -
consecutive years. We believe our current report continues to conform to the Certificate of Achievement program requirements and we are
submitting it to GFOA this year.
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FINANCIAL SECTION

The Financial Section is comprised of the Independent Auditors’ Report, Management Discussion and Analysis,
Basic Financial Statements, including the notes, required Supplementary Information, and Supplementary
" Information which includes Combining and Individual Fund Statements and Schedules. '
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MACIAS GINI & O'CONNELL w»

Certified Public Accountants & Management Consultants CAREAND
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NEWPORT 8EACH

SAN DGO

The Honorable Members of City Council
City of Lodi, California

INDEPENDENT AUDITOR'S REPORT

- We have audited the accompanying financial statements of the governmental activities, the business-type activities, each major fund, and the aggregate remaining
fund information of the City of Lodi, California (City), as of and for the year ended June 30, 2009, which collectively comprise the City’s basic financial

* statements as listed in the table of contents. These financial statements are the responsibility of the City’s management. Our responsibility is to express opinions
on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Compiroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes consideration of internal control
over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the City’s internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis,
_evidence supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of the goverhmental activities,
the business-type activities, each major fund, and the aggregate remaining fund information of the City, as of June 30, 2009, and the respective changes in
financial position, and where applicable, cash flows, thereof for the year then ended in conformity with accounting principles generally accepted in the United
States of America. ’ '

As described in Note 1, the City adopted the provisions of Governmental Accounting Standards Board Statement No. 45, Accounting and Financial Reporting by
Employers of Post-employment Benefits Other than Pensions and Governmental Accounting Standards Board Statement No. 49, Accounting and Financial
Reporting for Pollution Remediation Obligations during the year ended June 30, 2009.

www.mgocpa.com An Independent Member of the BDO Seidman Alliance



In accordance with Government Auditing Standards, we have also issued our report dated November 16, 2009 on our consideration of the City’s intefnal control
over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audi.

' The management’s discussion and analysis, the schedule of funding progress — pension plan, the schedule of funding progress — OPEB plan, and schedule of

“revenues, expenditures and changes in fund balance — budget and actual — for the General Fund are not a required part of the basic financial statements but are
supplementary information required by accounting principles generally accepted in the United States of America. We have applied certain limited procedures,

" which consisted principally of inquiries of management regarding the methods of measurement and presentation of the required supplementary information.
However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the City’s basic financial statements. The

introductory section, combining and individual nonmajor fund statements and schedules, and the statistical and continuing disclosure sections are presented for

purposes of additional analysis and are not a required part of the basic financial statements. The accompanying schedule of expenditures of federal awards is

presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations, and is also not a required part of the basic financial statements of the City. The combining and individual nonmajor fund statements
-and schedules and the schedule of expenditures of federal awards have been subjected to the auditing procedures applied in the audit of the basic financial

statements and, in our opinion, are fairly stated, in all material respects in relation to the basic financial statements taken as a whole. The introductory, statistical:
‘and continuing disclosure sections have not been subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly, we
_ express no opinion on them.

HZacioe — Lol & O sz el L&/

Certified Public Accountants

Sacramento, California
" November 16, 2009



MANAGEMENT’S DISCUSSION AND ANALYSIS
This section of the Comprehensive Annual Financial Report is presented as discussion and analysis of the financial performance of the City of
Lodi (C:ty) for the fiscal year ended June 30, 2009.
FINANCIAL HIGHLIGHTS

e The assets of the City exceeded its liabilities at the close of the 2009 fiscal year by $185,151,549 (net assets). Of this .amount,
" $38,910,042 is unrestricted net deficit, needed to meet the City’s ongoing obligations to citizens and creditors.

o The City's total net assets decreased by $66,828,969 in fiscal year 2009.

e As of June 30, 2009, the City's governmental funds reported combined ending fund balances of $17,010,318, a decrease of $3,167,285 in
comparison with the prior year. Of this amount, $15,140,236 is available for spending at the City's discretion (unreserved fund balance).

' At the close of the fiscal year, fund balance for the general fund was $3,766,188 (of which $3,383,191 is unreserved and undesignated) or
 9.87 % of total general fund expenditures of $38,161,027.

- e The City's total long-term debt increased by $6,457,558 (2.6%) during the current fiscal year.
OVERVIEW OF THE FINANCIAL STATEMENTS
This discussion and analysis is intended to serve as an introduction to the City’s basic financial statements. The City's basic financial statements
are comprised of three components: (1) Government-wide financial statements, (2) Fund financial statements, and (3) Notes to the Financial

Statements. This report also includes other supplementary information in addition to the basic financial statements.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the City’s finances, in a manner similar to a
private- sector business.

The statement of net assets presents information on all of the City’s assets and liabilities, with the difference between the two reported as net
assets. Over time, increases or decreases in net assets may serve as a useful indicator of whether or not the financial position of the Clty is
lmprovmg or deteriorating.

The statement of activities presents information showing how the City's net assets changed during the most recent fiscal year All changes in
net assets are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of related cash flows. Thus,
revenues and expenses are reported in this statement for some items that will only result in cash flows in future fiscal periods, such as revenues
pertaining to uncollected taxes and expenses pertaining to earned but unused vacation and sick leave.




Both of the government-wide financial statements distinguish functions of the City that are principally supported by taxes and intergovernmental
revenues (governmental activities) from other functions that are intended to recover all or a significant portion of their costs through users fees and
charges (business-type activities). The governmental activities of the City include general government, public protection, public works, community
development, library, and parks and recreation. The business-type activities of the City include electric operations, wastewater operations, water
operations and public transit operations.

Fund Financial Statements

The fund financial statements are designed to report information about groupings of related accounts, which are used to maintain control over
resources that have been segregated for specific activities or objectives. The City, like other state and local governments, uses fund accounting to
ensure. and demonstrate compliance with finance-related legal requirements. All of the funds of the City can be divided into the following three
categories: Governmental funds, Proprietary funds, and Fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions reported as governmental activities in the
government-wide financial statements. Most of the City's basic services are reported in governmental funds. These statements, however, focus
on (1) how cash and other financial assets can readily be converted to available resources and (2) the balances left at year-end that are available
for spending. Such information may be useful in determining financial resources available in the near future to finance City programs.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to compare the
information presented for governmental funds with similar information presented for governmental activities in the government-wide financial
statements. By doing so, readers may better understand the long-term impact of the government’s near-term financing decisions. Both the
governmental funds balance sheet and the governmental funds statement of revenues, expenditures, and changes in fund balances provide a

" reconciliation to facilitate this comparison between governmental funds and governmental activities.

The City maintains several individual governmental funds organized according to their type (special revenue, capital projects and debt service).
Information is presented separately in the governmental funds balance sheet and in the governmental funds statement of revenues, expenditures,
and changes in fund balances for the general fund, which is considered to be a major fund. Data from the remaining governmental funds are
combined into a single, aggregated presentation. lndividual fund data for each of the non-major governmental funds is provided in the form of
combining statements elsewhere in this report.

The City adopts an annual budget for its general fund and special revenue funds. Budgetary comparison statements have been provided for the
genera! fund and the special revenue funds to demonstrate compliance with this budget.

"Proprietary Funds Proprietary funds are generally used to account for services for which the City charges customers-either outside customers
or internal units or departments of the City. Proprietary funds provide the same type of information as shown in the government-wide financial
statements, only in more detail. The City maintains the following two types of proprietary funds: :

e Enterprise funds are used to report the same functions presented as business-type activities in the government-W|de financial
statements. The City uses enterprise funds to account for the operations of the Electric, Wastewater, Water, all of which are considered to
be major funds and the Transit system, which is considered to be a nonmajor proprietary fund.



e Internal Service funds are used to report activities that account for various employee benefits and self-insurance activities and fleet
activities of the City. Because these activities predominantly benefit governmental rather than business-type functions, they have been
included within the governmental activities in the government-wide financial statements. :

Fiduciary funds. Fiduciary funds are used to account for resources held for the benéfit of parties outside the City. The activities of the Downtown
and Cherokee Lane special assessments, the Industrial Way-Beckman special assessment and various landscape and lighting districts are
accounted for and reported under the fiduciary funds. The activities of the Private Sector trust and the Holz bequest are also accounted for under
the fiduciary funds. Since the resources of these funds are not available to support the City’s own programs, it is not reflected in the government-
wide financial statements. The accounting used for fiduciary funds is much like that used for proprietary funds.

Notes to the Fmanmal Statements

" The notes to the financial statements provide additional information that is essential to a full understanding of the data provided in the government-
wide and fund financial statements.

Regu‘ired Supplementary information

In addition to the basic financial statements and accompanylng notes, this report presents certain required supplementary information concerning
the City's progress in funding its obligation to provide pension and OPEB benefits to its employees, and a schedule comparing budget to actual
amounts in the General Fund.

Combining Statements

The combining statements in connection with non-major governmental funds and fiduciary funds are presented immediately following the reqwred
- supplementary information on pensions.




GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net assets may serve over time as a useful indicator of a government's financial position. The City assets exceeded liabilities by

Assets:

Current and other assets
Capital assets
' Total assets

Liabilities:
Long-term liabilities
outstanding
Other:liabilities

Total liabilities
Net assets:
Invested in capital assets,

 net of related debt
Restricted

Unrestricted (deficit)

- Total net assets

Assets. The City’s total assets increased by $5,545,079 or 1.24%. The increase is primarily due to the following:

Governmental activities.

o $185,151,549 4t the close of the current fiscal year.

City of Lodi's Net Assets

Governmental Business-type
Activities Activities Total
009 008 2009 2008 009 008

$ 31,674,708 34,037,758 95,268,567 100,662,535 126,843,275 134,700,293'
138,412,794 132,039,677 186,710,027 179,681,047 325,122,821 311,720,724
169,987,502 166,077,435 281,978,594 280,343,582 451,966,096 446,421,017
37,182,469 41,631,099 214,205,305 137,570,894 251,387,774 179,201,993
7,738,079 5,691,109 7,687,694 9,547,397 15,426,773 15,238,506
44,921,548 47,322,208 221,892,999 147,118,291 266,814,547 194,440,499
115,035,793 107,873,736 95,533,308 98,108,325 210,569,101 205,982,061
13,492,490 15,043,323 8,656,905 13,492,490 - 23,700,228
(3,462,329) (4,161,832) (35,447,713) 26,460,061 (38,910,042) 22,298,229 :

$ 125,065,954 118,755,227 60,085,595 133,225,291 185,151,549 251,980,518

Total assets for the governmental activities increased by $3,910,067. Capital assets used to support governmental
activities increased by $6,373,117, resulting from a $2,590,082 increase in non-depreciable assets primarily construction in progress; and a
$3,783,035 increase in depreciable capital assets such as buildings and improvements, machinery and equipment, vehicles and infrastructure.
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Business-type activities. Total assets for the business-type activities increased by $1,635,012 or 0.58%. The increase is mainly attributed to the
increase in capital assets of $7,028,980, primarily from construction in progress, buildings and improvements and machinery and equipment.

Liabilities. The City’s total liabilities increased by $72,374,048 or 37.22%. The increase is primarily due to the following:

 Governmental activities. Total liabilities for the governmental activities decreased by $2,400,660. Historically, the City reported its retiree sick

_leave conversion medical benefits as part of the compensated absences. This year, the City implemented the Governmental Accounting
Standards Board (GASB) Statement No. 45, Accounting and Financial Reporting for Postemployment Benefits Other than Pensions. This
statement generally requires governments to account for and report the annual cost of other postemployment benefits (OPEB) and the outstanding
obligations related to OPEB in essentially the same manner as pensions. Annual OPEB cost for most governments will be based on actuarially
determined amounts that, if paid on an ongoing basis, would generally provide sufficient resources to pay benefits as they become due. GASB
allows governments to apply this statement prospectively, establish the OPEB liability at zero at the beginning of the initial year of implementation,
and does not require governments to fund the OPEB plans.

The City established its OPEB liability at zero this year and removed the previously accrued retiree sick leave conversion healthcare benefits for a
total of $4,357,678 from the compensated absences liability. The outstanding obligation related to OPEB was $1,195,521 at June 30, 2009, and
“reported as part of the City’s liabilities. Other insignificant activities accounted for the remaining decrease. :

Business-type activities. Total liabilities for the business-type activities increased by $74,774,708 or 50.83%. The increase is primarily attributable
to the City’s implementation of GASB Statement No. 49, Accounting and Financial Reporting for Pollution Remediation Obligations. - This
statement addresses accounting and reporting standards for pollution (including contamination) remediation obligations, which are obligations to
address the current or potential detrimental effects of existing poliution by participating in pollution remediation activities such as site assessments
and cleanups. The Statement establishes once any five specified obligating events occurs, that a government is required to estimate the
components of the expected pollution remediation outlays and determine whether the outlays for those components should be recorded as a
liability or, if appropriate, capitalized when goods and services are acquired. The City has restated its beginning net assets by $70,505,924, to
recognize the City's estimated pollution remediation obligation as of July 1, 2008. The outstanding pollution remediation obligation as of June 30,
2009, was $69,952,135.

Net Assets. The City’s overall financial position has declined during the fiscal year. The net assets have decreased by $66,828,969 or 26.52%.
'A decrease of $65,728,223 resulted from adjustments to the beginning assets due to the implementation of GASB Statement No. 45 and GASB
Statement No. 49 as discussed earlier. :

The largest portion ($210,569,101) of the City’s net assets reflects its investment in capital assets net of any associated depreciation (e.g., land,
buildings and improvements, machinery and equipment); less any related debt used to acquire those assets that is still outstanding. The City uses
these capital assets to provide services to citizens; consequently, these assets are not available for future spending. Although the City’s
investment in its capital assets is reported net of related debt, it should be noted that the resources needed to repay this debt must be provided
from other sources, since the capital assets themselves cannot be used to liquidate these liabilities.

An.additional portion of the City's net assets, $13,492,490 (7.29%) represents resources that are subject to external restrictions on how they may
‘be used. The remaining balance of unrestricted deficit amounts to $38,910,042. At the end of the current fiscal year, the City is able to

‘report positive balances in two categories of net assets for the government as a whole. Unrestricted net assets are negative for both the
governmental and business-type activities.
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Refer to page 10 for analysis of the business-type activities unrestricted net assets.

City of Lodi's Change in Net Assets

Governmental Business-type
Activities Activities Total
2008 2008 2009 2008 2009 2008
Revenues
.Program revenues: v
Charges for services $ 4,784,593 5,125,103 95,314,241 90,003,049 $ 100,098,834 - 95,128,152 - '
Operating grants and contributions 1,850,601 2,304,734 3,653,466 3,380,952 5,604,067 5,685,686
Capital grants and contributions 10,822,032 4,717,336 5,774,006 8,064,375 16,596,038 12,781,711
General revenues: .
Property taxes o 13,563,551 13,838,387 13,563,551 13,838,387
Other taxes 9,852,613 10,874,018 9,952,613 - 10,874,018
Grahts and contributions not restricted to
specific programs 8,248,606 9,593,031 8,248,606 9,593,031
Litigation - environmental lawsuits proceeds 2,010,085 8,891,315 2,010,085 . 8,891,315
Other 2,849,319 2,084,506 3,275,486 4,745,278 6,124,805 - 6,829,784
Total revenues 52,171,315 48,537,115 110,027,284 115,084,969 162,198,599 163,622,084 . -
Expenses ' S
General government 9,450,858 8,306,827 9,450,858 ) 8,306,827
Public protection 27,110,381 25,531,071 27,110,381 25,531,071
Public works 10,464,204 12,224,480 10,464,204 12,224,480
Community development 1,322,428 2,027,038 1,322,428 2,027,038 -
Libréry : 1,495,407 1,695,638 1,495,407 1,695,638
Pa}ks and recreation 4,609,091 4,414,367 4,609,091 4,414,367
Interest on long-term debt 1,133,880 1,165,982 1,133,880 1,165,982
Electric . 73,357,886 65,201,085 73,357,886 i 65,201,065 7
Wastewater 10,939,721 12,227,529 10,939,721 ) | 12,227,529
Water . 9,604,024 9,919,629 9,604,024 9,919,629
Transit 4,832,465 3,907,965 4,832,465 3,907,965
. Total expenses 55,586,249 55,365,403 98,734,096 91,256,188 154,320,345 146,621,581




Changes in net assets before special item and

transfers (3,414,934) (6,828,288) 11,293,188 23,828,781 7,878,254
Special item- swap termination (8,979,000) (8,979,000)
Transfers 5,367,983 3,692,758 (5,367,983) (3,692,758) -
Changes in net assets 1,953,049 (3,135,530) (3,053,795) 20,136,023 (1,100,746) 17,000,493
Net assets at beginning of year, as previously : L
reported 118,755,227 121,890,757 133,225,291 113,089,268 251,980,518 234,980,025
Change in accounting principles 4,357,678 (70,085,901) (65,728,223) _
Net assets at beginning of year, as restated 123,112,805 121,890,757 63,139,390 113,089,268 186,252,295 234,980,025
125,065,954 118,755,227 60,085,595 133,225,291 185,151,549

Net assets at end of year

17,000,493 -

Analysis of Changes in Net Assets

Governmental activities.
Net assets for the governmental activities increased by $1,953,049 in the current fiscal year.

The key factors impacting the change in net assets are:

* Negative revenue growth

Slow down on new developments

"Increase in personnel costs

Charges for services decreased by 7%, a net amount of $340,510 from the prior fiscal year largely from decreased revenue from
engineering inspection fees ($213,098), in engineering fees ($249,085), and community development fees mainly building permits
($197,378). Other insignificant increases offset the difference. o
Operating grants and contributions decreased by $354,133 or 15 % largely from the shift of the After School program grant to the Lodi
Unified School District.

Capital grants and contributions increased by $6,104,696 or 129% from prior fiscal year. Increase in capital contributions ($7,400,558)

“was mainly attributable to the commercial developments at Reynolds Ranch, Sacramento Street reconstruction and the Lower
~ Sacramento road widening project.

Property taxes — decreased by $274,836 or 2% compared to prior year. The dismal housing market and the continuing decline in market
values falling below the assessed values caused homes to be reassessed and affected property tax revenues in the current year. .

‘Other taxes decreased by $921,405 or 8% - In prior years, both Sewer ($830,000) and Water ($418,700) Funds paid in-lieu taxes to the

General Fund. Beginning the current year, both funds ceased paying in-lieu taxes and the cost of services were based on a cost study to
adequately charge both funds for administrative costs. This decrease was offset by the increase in waste removal franch:se fees
($263,266) and the increase in cable television franchise fees ($141,679).

Grants and contributions not restricted to specific programs decreased by $1,344,425 or 14%. Sales tax revenues declined by $1,271,428
and State motor vehicle license fees decreased by $72,997. Business close-outs and the continuing decline in both prices and consumer

spending on most taxable goods largely contributed to the decrease in sales tax revenue.

251,980,518



. Other*fevenues increased by $764,813 or 37% from prior fiscal year. This increase was primarily from the one-time sale of land on 217 E.
Lockeford ($339,852) and the receipt of donations used for the Library renovation and HVAC projects ($555,000).

Expenses for governmental functions totaled $55,586,249 an increase of $220,846 from the prior fiscal year.

Business-type activities.
Business-type activities decreased the City's net assets by $3,053,795 in the current year. The key elements of this decrease are:

. Capital Contributions: Net decrease of $2,290,369.

Electric Fund - $249,504 — a decrease of $735,281 from prior year.

- Wastewater Fund - $2,083,307 — a decrease of $4,376,265 from prior year.
Water Fund - $525,092 — an increase of $494,309.
Transit Fund - $2,916,103 — an increase of $2,326,868.

e Proceeds from litigation settlements - $2,010,085 - a decrease of $6,881,230 from prior year.
e Swap termination payment of $8,979,000.

The City's Energy Cost Adjustment (ECA) was established with the intent to automatically adjust the electric rates for monthly fluctuations in the
City's purchased power expenses. Bulk power costs increased in the current year and by way of the ECA charge, operating revenue increased by
$4,715, 596 in the current year.

© Wastewater and water rates were also increased based on CP! change during the year resulting in increased operating revenues of $184, 997 or
"~ 2%in Wastewater Utility; and $437,154 or 4% in Water Utility.

Electric fund expenses increased by $8,156,821 primarily due to increased purchased power costs of $6,793,025, increase in interest expense of
$759,608 and increase in personnel cost of $342,718.

FINANCIAL ANALYSIS OF THE CITY’S FUNDS

Governmental Funds.

The focus of the City’s governmental funds is to provide information on near-term inflows, outflows, and balances of spendable resources. Such
information is useful in assessing the City’s financing requirements. In particular, unreserved fund balance may serve as a useful measure of a
.~ government’s net resources available for spendlng at the end of the fiscal year. Types of governmental funds reported by the City include the
: General Fund, special revenue funds, debt service fund and capital projects funds. ‘

As of the end of the current fiscal year, the City's governmental funds reported combined ending fund balances of $17,010,318, a decrease of
$3 167,285 in comparison to the prior year.

The General Fund is the chief operating fund of the City. At the end of the current fiscal year, unreserved fund balance of the 'general'.fun.d_wa's
$3,383,191 while total fund balance was $3,766,188, a decrease of $1,542,674 from prior year. As a measure of the general fund's liquidity; it
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méy be useful to compare both unreserved fund balance and total fund balance to total fund expenditures. Unreserved fund balance represents
~ 8.87% of total general fund expenditures. :

" Proprietary Funds
The City's proprietary funds provide the same type of information found in the government-wide financial statements, but in more detail.

Unrestricted net assets at the end of the year for the Wastewater Fund were $6,990,227 and for the Transit Fund $1,826,897. The Electric Fund
unrestricted deficit was $3,024,514, Water Fund unrestricted net deficit was $41,240,323 and the Internal Services Funds unrestricted net deficit
was $642,463. '

Other factors concerning the finances of these funds are discussed in the City's business-type activities.
GENERAL FUND BUDGETARY HIGHLIGHTS

Significant differences between the original operating budget and the final amended operating budget in the General Fund were a net decrease in
appropriations of $671,097. The decrease in appropriations can be briefly summarized as foliows:

$195,949 decrease in general gévernment
$286,080 decrease in public protection
$212,518 decrease in public works

' $98,861 decrease in library

- $122,311 increase in parks

Significant differences between the final budget and the actual revenues and expenditures can be briefly summarized as follows:

" e Intergovernmental revenues — an unfavorable variance of $965,590 was attributable to an unexpected downturn comprised primarily of
sales tax ($928,322) and the state motor vehicle in-lieu ($79,071) offset by various increases.

e Charges for services — an unfavorable variance of $237,813 was largely from the decline in engineering inspection fees ($110,421),
decrease in engineering fees ($339,198), and offset by increase in contract work for others ($125,697); strike team reimbursements
($139,287); and various decreases in other revenues.

e Fines, forfeits and penalties — a favorable variance of $157,774 resulted from enhanced revenues through moving violations ($64,994),

" late payments for utilities ($88,651), and utility connections ($15,788).

e Miscellaneous revenues — a favorable variance of $353,104 is primarily attributable to the sale of land located at 217 E. Elm Street.

For expenditures, a favorable variance between the final budget and actual expenditures of $950,557 was due to savings from several
vacancies and the continued overall effort to reduce spending and costs. :
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CAPITAL ASSETS AND DEBT ADMINISTRATION

Capltal assets

The City’s investment in capital assets for its governmental and business-type activities as of June 30, 2009, amounts to $325,122,821 (net of
accumulated depreciation). This investment in capital assets includes land, buildings and improvements, machinery and equipment, vehicles,
infrastructure and construction in progress. The total increase in the City's investment in capital assets for the current fiscal year was 4. 30% (a
4.83% increase in governmental activities and 3.91% increase in business-type activities) as shown in the table below.

Changes in Capital Assets, Net of Depreciation

Governmental Activities Business-type Activities Total

2009 2008 2009 2008 2009 2008
Land = $ 24099912 % 24,016,374 $ 5,438,359 $ 5,438,359 $ 29,538,271 % 29,454,734
~ Buildings and Improvements 35,651,679 36,522,080 26,271,445 24,691,134 61,923,024 61,213,214
. Machinery and Equipment 1,613,652 1,383,916 99,010,483 96,652,254 100,624,135 98,036,174
Vehicles 1,238,294 1,369,953 2,683,977 2,694,895 3,922,271 4,064,844
Infrastructure 69,678,224 65,122,765 69,678,224 65,122,765
Work of Art 62,024 62,024 62,024 62,024
Construction in Progress 6,069,109 3,662,565 53,305,763 50,204,405 59,374,872 53,766,969
Total $ 138,412,794 $ 132,038,677 $ 186,710,027 $ 179,681,047 $ 325,122,821 $ 311,720,724

A S|gn|f|cant increase in construction in progress compared to prior year was primarily due to the ongoing Phase |l improvements to the White
Stough Pollution Control Facxllty, the Lodi Lake boat house project; the finance relocation project; and the Lodi Public Library renovation and
HVAC projects. The increase in building and improvements is due to the completion of the Municipal Service Center Transit Vehicle Maintenance
Facility.

Additional information on the City's capital assets can be found in Note 6 on pages 44-46 of this report.
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Long-term debt :

At the end of the current fiscal year, the City had total bonded debt outstanding of $163,678,072. Of this amount, $22,855,000 is the outstandlng

balance of the bonds issued to fund the new public safety building, refinancing of the performing arts center and the downtown and Cherokee

Lane improvements. The total of $140,823,072 from the business-type activities consists of $57,589,159 for the Wastewater Fund; and
$83,233,913 for the Electric Fund.

City of Lodi's Outstanding Debt

Governmental Business-type
Activities activities Total
Certificates of Participation $ 22,855,000 ' 140,823,072 163,678,072

The City’s total bonded debt increased by $6,737,212 during the current fiscal year.

Bond Rating
In May of 2008, Standard & Poor's Rating Services upgraded the rating on outstandmg electric utility debt instruments to A- with a stable outlook
as a result of improved financial performance due to the implementation of various policies instituted by new management.

Additiona! information on the City’s long-term debt can be found in Note 8 on pages 47-54 of this report.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET

The collapse of the real estate market and the banking industry are the obvious consequences of the faltering economy along with the increase in
unemployment rate across the country. Closures of automobile dealerships have also dramatically changed the sales tax base throughout the
state. Sales tax, which once was the City's largest General Fund revenue source, is projected to drop to the second largest revenue source
behind property taxes. Building and construction also slowed contributing to the decrease in development fee revenues. The State with its own

*_budget crisis, has adopted a program that will borrow property tax revenue from local governments under the provisions of Proposition 1A thereby

creating a receivable from the State. The City has sold its receivable to a joint powers agency that will make the City revenue stream whole for FY
2009-10.

Lodi continues to employ best management practices and be focused on creating a financially sustainable City with appropriate reserves and
expenditure controls. To this end, the City was quick to take action to revise the FY 2008-09 budget when it became apparent the revenue
estimates would be below budgeted levels. The City sought and received the assistance of labor groups to reduce payroll and benefits costs.
The FY 2009-10 budget focused on the following issues and approach: manage declining General fund revenues while maintaining the broad
range of services; reduce staff and/or personnel costs; streamline functions; avoid using one-time revenues or relying on future revenue that may
not materialize; maintain balance among services; and complete the General Plan and address Wastewater Fund and Water Resource issues.

For FY 2009-10, General Fund revenues have declined and the City has reduced expenditures accordingly to maintain a balanced bud.get. In
terms of reducing costs, management and various employee organizations have agreed to a mix of reductions in work hours, benefits, and
compensation to avoid large-scale layoffs. Staff levels for FY 2009-10 are proposed to be approximately the same as they were in FY 1999-2000.
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Economic Development
During this difficult economic time, the City has fared better than the surrounding area, as a whole. While not immune to the current foreclosure

crisis, the City housing stock has seen fewer foreclosures and has maintained housing values better than the surrounding communities.

, Th}e City"s unemployment rate continues to track roughly 4 percent lower than that of San Joaquin County. The City's diversified economic base
~ continues to help the City maintain its revenue base. :

~ Although agriculture is an important part of the City’s past, present and future by providing residents with employment on farms and in processmg
plants there are even more jobs in food and plastics manufacturing and in heaith-related businesses.

Lodi Memorial Hospital, Biue Shield and Cottage Bakery have the highest year-round employment in the City, and large national and international
manufacturers such as General Mills, CertainTeed and Thule find the City an attractive base for their West Coast operations. .

REQUEST FOR INFORMATION
This financial report is designed to provide citizens, taxpayers, customers, investors and creditors with a general overview of the City's finances

- and to demonstrate the City’ accountability for the money it receives. If you have any questions about this report or need additional information,
o contact the Financial Services Division of the City of Lodi at 310 W. EIm Street, Lodi, California, 95240.
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BASIC FINANCIAL STATEMENTS

The Government-wide Finanéial Statements provide a broad overview of the City’s financial position and operating results. Information is
_ grouped by governmental activities or business-type activities. .

The Fund Financial Statements report information about the City's Governmental Funds, Proprietary Funds, and the Fiduciary Fund.

‘The notes have an integral role in disclosing information essential to the fair presentation of the Basic Financial Statements.



GOVERNMENT-WIDE FINANCIAL STATEMENTS
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ASSETS
- Cash and investments
Accounts receivable, net
" Property tax receivable
Interest receivable
-Internal balances
Due from other governmental agencies
Restricted assets
Loan receivable
Advance receivable
Inventory
Other assets
Deferred charges
" Capital assets, net:
" -Nondepreciable
Depreciable, net
" TOTAL ASSETS

- LIABILITIES
Accounts payable and accrued liabilities
. Accrued salaries and wages
Accrued interest
Unearned revenue
Net OPEB obligation
- Long-term liabilities:
. Due within one year
Due in more than one year
TOTAL LIABILITIES

NET ASSETS
" Invested in capital assets, net of related debt
Restricted for:
- Capital projects
Debt service
Other purposes
Unrestricted (deficit)
TOTAL NET ASSETS

The notes to the financial statements are an integral part of this statement.

CITY OF LODI
STATEMENT OF NET ASSETS
June 30, 2009

Governmental Business-type :
Activities Activities Total
$ 24,183,079 39,775,226 63,958,305
3,115,943 8,262,600 11,378,543
1,603,438 1,603,438
86,010 130,886 216,896
(1,225,173) 1,225,173 '
861,191 1,573,601 2,434,792
1,687,747 21,516,023 23,203,770 -
1,084,000 1,084,000
5,904,783 5,904,783
147,024 1,682,052 1,829,076
31,449 5,784 37,233
15,192,439 15,192,439
30,231,045 58,744,122 88,975,167
108,181,749 127,965,905 236,147,654,
169,987,502 281,978,594 451,966,096
2,543,464 3,184,688 5,728,152
1,764,230 1,764,230
273,747 2,886,738 3,160,485
1,962,117 1,616,268 3,578,385
1,195,521 1,195,521
4,606,352 4,530,676 9,137,028
32,576,117 209,674,629 242,250,746
44,921,548 221,892,999 266,814,547
115,035,793 95,533,308 210,569,101
11,578,237 11,578,237
1,687,747 1,687,747
226,506 226,506
(3,462,329) (35,447,713) (38,910,042) .
$ 125,065,954 60,085,595 185,151,549
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Eunctions/Programs

PRIMARY GOVERNMENT:
Governmental activities:

General government

Public protection
Public works -

Community development

Library
Parks & recreation

Interest on long-term debt
- Total governmental activities

Business-type activities:

Electric

" Wastewater
Water
Transit

Total primary government

CITY OF LODI

STATEMENT OF ACTIVITIES

Year ended June 30, 2009

Program Revenues

Net (Expense) Revenue and

Changes in Net Assets

Operating Capital
Charges for Grants and Grants and Governmental Business-type )
Expenses Services Contributions Contributions Activities Activities Total
$ 9,450,858 1,630,875 27,769 9,526 (7,782,688) $ (7,782,688)
27,110,381 844,338 831,683 77,459 (25,356,901) (25,356,901)
10,464,204 358,301 1,038,268 9,828,830 761,195 761,195
1,322,428 749,207 17,161 (556,060) (556,060)
1,495,407 44,167 52,881 (1,398,359} (1,398,359)
4,609,091 1,157,705 889,056 (2,562,330) (2,562,330)
1,133,880 (1,133,880) (1,133,880)
55,586,249 4,784,593 1,950,601 10,822,032 (38,028,023) (38,029,023)
73,357,886 73,999,938 249,504 891,556 891,556
10,939,721 9,276,217 56,576 2,083,307 475,379 475,379
9,604,024 11,787,140 525,092 2,708,208 2,708,208
4,832,465 250,946 3,597,890 2,916,103 1,932,474 1,932,474
98,734,096 95,314,241 3,653,466 5,774,006 6,007,617 6,007,617
$ 154,320,345 100,098,834 5,604,067 16,596,038 (38,029,023) 6,007,617 $  (32,021,406)
General revenues:
Taxes:
Property taxes 13,563,551 13,563,551
Franchise taxes 8,356,756 8,356,756
Business license tax 1,190,370 1,190,370
Transient occupancy tax 405,487 405,487
Grants and contributions not restricted to specific programs 8,248,606 8,248,606
investment earnings 467,048 1,384,935 1,851,983
Litigation - environmental lawsuits proceeds 2,010,085 2,010,085
Other 2,382,271 1,890,551 4,272,822
Special item - swap termination (8,879,000) (8,979,000)
Transfers 5,367,983 (5,367,983)
Total general revenues, special item and transfers 39,982,072 (9,061,412) 30,920,660
Change in net assets 1,953,048 (3,053,795) (1,100,746)
Net assets, beginning of year, as previously reported 118,755,227 133,225,291 251,980,518
Change in accounting principles 4,357,678 (70,085,801) (65,728,223)
Net assets, beginning of year, as restated 123,112,905 63,139,390 186,252,295
Net assets, end of year 125,065,954 60,085,595 $ 185,151,549

The notes to the financial statements are an integral part of this statement.
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FUND FINANCIAL STATEMENTS

Governmental Fund Types

Governmental funds consist of the General Fund, special revenue funds, debt service fund and capital projects
funds. o

Major Governmental Fund:

" General Fund

This fund is maintained to account for all financial resources that are not restricted as to their use. This includes
- property and sales taxes, business tax receipts, franchise taxes and various subventions such as Motor Vehicle In-
Lieu fees received from the State of California. With the exception of grant programs, General Fund resources
can be utilized for any legitimate governmental purpose. :

Proprietary Fund Types
Proprietary funds consist of the enterprise funds and the internal service funds.

~Major Enterprise Funds include:

Electric Fund
The City established this fund in order to account for the provision of electric services to the residents of the
City. All activities necessary to provide such services are accounted for in this fund, including but not limited to,
source of supply, overhead, systems maintenance, customer service, engineering, administration, capital
improvements maintenance and debt service.



Wastewater Fund

This fund was established by the City in order to account for the provision of waste water collection and
treatment services to the residents of the City. All activities necessary to provide such services are accounted
for in this fund, including, but not limited to, administration, operations, maintenance, improvements and debt

service.
| Water Fund

This fund was established by the City in order to account for the provision of water to the reS|dents of the City |
as well as some customers in the County. All activities to provide such services are accounted for in this fund,

‘including, but not limited to administration, operations, distribution, maintenance, capital |mprovements and
debt service.

-Nonmajor Enterprise Fund:

- Transit Fund
This fund is used to account for the operations of the Dial-A-Ride and the Grapeline bus system.

Fiduciary Fund Type

Private-purpose Trust Funds

These funds are used to account for assets held by the Library Board as trustee of the Lodi Public Library and for
assets held by the City in accordance with the trust agreement on behalf of the Hutchins Street Square.

Agency Fund

This fund was established to account for special assessments collected on the property tax roll by the City on behalf
of the property owners within the Industrial Way Beckman Districts and the Downtown and Cherokee Lane Dlstncts
and various landscape and lighting districts around the City.
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CITY OF LODI

BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 2009
Other Total
General Governmental Governmental
Fund Funds Funds
ASSETS
Cash and investments $ 1,824,807 15,124,620 $ 16,949,427
Restricted assets 1,687,747 1,687,747
Receivables:
Accounts, net 2,656,710 458,594 3,115,304
Property taxes 1,603,438 1,603,438
Interest 14,801 46,707 61,508
Due from other funds 1,126,826 492,672 1,619,498
Due from other governmental agencies 861,191 861,191
Loan receivable 1,084,000 1,084,000
Inventory 24,758 24,758
Advances to other funds 294,640 328,385 623,025
Other assets 8,799 7,782 16,581
Total assets $ 7,554,779 20,091,698 27,646,477
LIABILITIES AND FUND BALANCES
Liabilities: .
Accounts payable and other liabilities $ 2,024,361 333,755 2,358,116 °
Accrued salaries and wages 1,764,230 1,764,230
Due to other funds ) 1,619,498 1,619,498
Advances from other funds 1,848,198 1,848,198
Deferred revenue 3,046,117 3,046,117
Total liabilities 3,788,591 6,847,568 10,636,159
Fund balances: i
Reserved 382,997 1,487,085 1,870,082
Unreserved reported in:
General Fund 3,383,191 3,383,191
Special revenue funds 6,539,775 6,539,775
Capital projects funds 5,217,270 5,217,270
Total fund balances 3,766,188 13,244,130 17,010,318
Total liabilities and fund balances $ 7,554,779 20,091,698 $ 27,646,477
The notes to the financial statements are an integral part of this statement. 19



CITY OF LODI
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET ASSETS
June 30, 2009

- Amounts reported for governmental activities in the statement of net assets are
different because:

- Fund balances - total governmental funds $ 17,010,318
-Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds
Nondepreciable capital assets 30,231,045
Depreciable capital assets, net 108,145,568
- Long-term liabilities are not due and payable in the current period
" and therefore are not reported in the governmental funds as follows:
Compensated absences (7,147,947)
Long-term debt (23,377,001)
Interest on long-term debt is not accrued in the funds, but rather is
recognized as an expenditure when due (273,747)
Other long-term assets are not available to pay for current period expenditures and,
therefore, are deferred in the funds 1,084,000
"Internal service funds are used by management to charge the costs of general
liability insurance, workers' compensation insurance, health benefits insurance,
other insurance and the cost of operating and maintaining the City's fleet to
individual funds. The assets and liabilities of the internal service funds are
“included in governmental activities in the statement of net assets (606,282)
Net assets of governmental activities $ 125,065,954

The notes to the financial statements are an integral part of this statement. 20




CITY OF LODI
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
Year ended June 30, 2009

Other Total
General Governmental Governmental
Fund Funds Funds .
Revenues: ‘ .
Taxes $ 23,516,164 $ 23,516,164
Licenses and permits 61,783 369,648 431,431
Intergovernmental revenues 8,967,410 4,261,681 13,229,091
‘Charges for services 1,055,137 2,273,542 3,328,679
Fines, forfeits and penalties 1,415,174 900 1,416,074
-Investment and rental income 231,181 690,689 921,870
Miscellaneous revenue 446,404 1,315,209 1,761,613
Total revenues 35,693,263 8,911,669 44,604,922
Expenditures:
Current:
General government 6,822,096 1,509,163 8,431,259
Public protection 24,463,771 251,744 24,715,515
Public works 2,967,402 ) 1,690,065 4,657,467
Community development ' 1,341,445 1,341,445
Library 1,499,720 1,499,720
Parks and recreation 2,160,035 1,615,726 3,775,761
Capital outlay 6,791,260 6,791,260
‘Debt service:
interest and fiscal charges 18,516 1,120,307 1,138,823
Principal payments 129,487 659,453 788,940
Total expenditures 38,161,027 14,979,163 53,140,190
Deficiency of revenues under expenditures (2,467,774) (6,067,494) (8,535,268)
Other financing sources (uses);
Transfers in 5,367,983 5,241,676 10,609,659
Transfers out (4,442,883) (798,793) (5,241,676)
Total other financing sources (uses) 925,100 4,442,883 5,367,983
Net change in fund balances ' (1,542,674) (1,624,611) (3,167,285)
Fund balances, beginning of year 5,308,862 14,868,741 20,177,603
Fund balances, end of year $ 3,766,188 13,244,130 $ 17,010,318

The notes to the financial statements are an integral part of this statement.
: 21



CITY OF LODI
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
Year ended June 30, 2009

Amounts reported for governmental activities are different because:

. Net change in fund balances - total governmental funds $ (3,167,285)
Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their estimated

useful lives and reported as depreciation expense.
Capital outlays, capital contributions and depreciation expense are as follows:

Capitalized capital outlays 6,791,260
Capital asset contributions 7,400,558
Depreciation expense (7,799,668)
Book value on disposed capital assets (17,586)

Long-term debt proceeds, net of discounts, provide current financial resources to governmental funds,
but issuing debt proceeds increases long-term liabilities in the statement of net assets. Repayments
of the principal are expenditures in the governmental funds, but the repayments

reduce long-term liabilities in the statement of net assets.

Repayments of principal are as follows:

Capital leases ; 129,489
Certificates of participation principal 565,000
Loan principal 94,451

Internal service funds are used by management to charge the costs of certain activities, such as health benefits

and self-insurance, costs of operation and maintenance of the City's fleet, to individual funds.

The net revenue (expenses) of the internal service funds are reported with

governmental activities. (1,910,155)

Other expenses in the statement of activities that do not use current financial resources are not reported as
expenditures in the governmental funds.

Change in compensated absences ) (137,958)
Change in accrued interest 4,943
Change in net assets of governmental activities $ 1,953,049

The notes to the financial statements are an integral part of this statement. 22



CITY OF LODI

STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
June 30, 2009
Governmental
Activities -
Business-type Activities-Enterprise Funds Internal
Nonmajor Fund Service
. . Electric Wastewater Water Transit Total Funds
ASSETS :
Current assets:
. Cash and investments $ 12,003,103 7,499,322 20,272,801 $ 39775226 $ 7,233,652
Restricted cash and investments 8,177,185 8,177,185
Restricted assets with fiscal agents 5,475,101 5,693,071 816 11,168,988
Receivables: ) .
Accounts, net 4,931,289 583,995 1,030,886 1,716,430 8,262,600 - - 639
Interest 39,156 25,324 66,407 130,886 24,502
Due from other funds 110,120 110,120
Due from other governmental agencies 16,196 1,557,405 1,573,601
Advance receivable 5,904,783 5,904,783 :
Inventory 1,465,049 11,749 205,254 1,682,082 122,266
Other assets 4,509 1,275 5784 14,868
Total current assets 29,818,480 13,834,166 29,864,744 3,273,835 76,791,225 7,395,927
Noncurrent assets:
Restricted assets with fiscal agents 2,169,850 2,168,850
Advances to other funds 1,225,173 1,225,173
Deferred-charges 14,196,456 995,983 15,192,439
Capital assets,net:
Nondepreciable 6,417,731 48,883,331 2,208,526 1,234,534 58,744,122 :
Depreciable, net 37,386,306 49,882,966 27,128,286 13,568,337 127,965,905 36,181
Total capital assets 43,804,037 98,766,297 29,336,822 14,802,871 186,710,027 . 36,181
Total noncurrent assets 58,000,493 101,932,130 30,561,895 14,802,871 205,297,489 - : 36,181
TOTAL ASSETS 87,818,973 115,766,296 60,426,739 18,076,706 282,088,714 7,432,108
LIABILITIES
Current liabilities:
Accounts payable and other liabilities 631,275 462,679 1,496,340 594,394 3,184,688 185,348
Accrued interest 2,166,638 706,137 13,647 416 2,886,738
Due to other funds 110,120 110,120
. Unearned revenue 87,501 868,218 660,542 1,616,268
Seif-insurance liability 1,953,845
Accrued compensated absences 187,823 136,462 12,907 337,192 . 57,633
Certificates of participation payable 2,708,889 1,308,133 4,018,022
Water note payable 175,462 175,462
Total current liabilities 5,694,625 2,701,912 2,553,567 1,378,386 12,328,490 2,196,826
Noncurrent liabilities: ’

: Seif-insurance liability 4,577,491
Accrued compensated absences 685,519 754,072 68,552 1,508,143 © 68,552
Certificates of participation payable 80,525,024 56,280,026 136,805,050 -

Water note payable 1,409,301 1,409,301 :

Net OPEB obligation 1,195,521

Pollution remediation obligation 69,952,135 69,952,135 - )
Total noncutrent liabilities 81,210,843 57,034,098 71,361,436 68,552 209,674,629 5,841,564
: TOTAL LIABILITIES 86,905,168 59,736,010 73,915,003 1,446,938 222,003,118 8,038,390

NET ASSETS (DEFICIT)

Invested in capital assets, net of related debt 3,938,319 48,040,058 27,752,059 14,802,871 95,533,308 36,181

Unrestricted (deficit) (3.024,514) 6,990,227 (41,240,323} 1,826,897 (35,447,713) (642,463)

B TOTAL NET ASSETS (DEFICIT) $ 913,805 66,030,286 g13,488,264! 16,629,768 $ 60,085,595 $ . {606,282)

The notes to the financial statements are an integral part of this statement 23




CITY OF LODI

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS

PROPRIETARY FUNDS
Year ended June 30, 2009

OPERATING REVENUES
Charges for services

OPERATING EXPENSES
’ Personnel services
Supplies, materials and services
Utilities
Depreciation and amortization
Claims .
TOTAL OPERATING EXPENSES

OPERATING INCOME (LOSS)

-NONOPERATING REVENUES (EXPENSES)
Investment income
interest expense
Rent
Operating grants
Litigation-environmental lawsuits proceeds
Other revenues
TOTAL NONOPERATING REVENUES (EXPENSES)

INCOME (LOSS) BEFORE SPECIAL ITEMS, CAPITAL CONTRIBUTIONS AND TRANSFERS

Special item - swap termination

Capital contributions

Transfers out .
Net special item, capital contributions and transfers
Change in net assets

NET ASSETS - BEGINNING OF YEAR, as previously reported
Change in accounting principles

NET ASSETS (DEFICIT) - BEGINNING OF YEAR, as restated

NET ASSETS (DEFICIT) - END OF YEAR

The notes to the financial statements are an integral part of this report.

Governmental

Activities-
Business-type Activities - Enterprise Funds Internal -
Nonmajor Fund Service
Electric Wast Water Transit Total Funds
73,999,938 9,276,217 11,787,140 250,946 $ 95,314,241 $ 8,988,662
5,965,737 2,984,049 1,471,463 258,565 10,679,804 1,301,998
10,007,935 2,067,646 6,054,427 3,856,538 21,986,534 . 6,073,355
46,481,625 869,129 804,767 70,786 48,226,307 3,417
6,182,264 2,136,819 1,216,499 646,576 10,182,158 1,447
3,746,893
68,637,561 8,057,643 9,547,156 4,832,465 91,074,825 11,127,110
5,362,377 1,218,574 2,239,984 (4,581,519) 4,239,416 (2,138,448)
373,038 428,586 570,662 12,649 1,384,935 165,835
(4,720,325) (2,882,078) (56,868) (7.659,271) '
221,422 15,981 4,200 241,603
55,576 3,597,890 3,653,466 -
2,010,085 2,010,085 :
822,338 396,731 334,969 94,910 1,648,948 62,458
(3.524.949) (1,779,763) 2,874,829 3,709,649 1,279,766 228,293
1,837,428 (561,189) 5,114,813 (871,870) 5,519,182 (1,910,155)
(8,979,000) (8,979,000)
249,504 2,083,307 525,092 2,916,103 5,774,006
(2,856,383) (1,451,478) (1,060,122) (5,367,983)
(11,585,879) 631,829 (535,030) 2,916,103 (8,572,977)
(9,748,451) 70,640 4,679,783 2,044,233 (3,053,795) (1 ,916,1 §5).
10,460,580 55,695,950 52,414,674 14,654,087 133,225,291 1,274,830
201,676 263,696 (70,482,721) (68,552) (70,085,901) . 29,043
10,662,256 55,959,646 (18,068.047) 14,585,535 63,139,390 1,303,873
913,805 56,030,286 {(13,488,264) 16,629,768 § 60,085,595 & (606,282)




CITY OF LODI

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
Year ended June 30, 2009
Govermnmental
Business-type Activities - Enterprise Funds Activities-
Nonmajor Fund internal Service
Electric Wastewater Water . Transit Total Funds
Cash flows from operating activities:
Receipts from customers and users $ 75,561,260 9,766,496 14,763,586 345856 ¢ 100437198 § 64,278
Receipts from interfund services provided : 322,520 322,520 8,988,662
Cash paid to suppliers for goods & services (57,018,008} (3,347,088) (6,666,688) (3,627,780) (70.659,565) (8.034,540)
Payments to employees (6.002.167) (2.989,408) (1.471.463) (246.943) (10,709,981) {1,287,304)
Pay for interfund services provi (2.755) (774.032) (775,620 (63.667) (1.606,074)
Proceeds from litigation settiements 2,010,085 2,010,085
Net cash provided by (used in) operating activities 12,860,849 2,655,968 7,859,900 (3,582,534) 19,794,183 {268,904)
Cash flows from noncapitat financing activities:
Loaned from other funds 110,120 110,120
Operating grants 55576 2,097,281 2,152,857
Transfers out {2.856,383) {1.451,478) (1,060,122) (6,367,983)
" Net cash provided by (used in) noncapital financing activities (2,856,383) {1.395,902) (1,060,122) 2,207,401 (3,105,008)
Cash flows from capital and related financing activifies:
Proceeds from Certificates of Participation ) 61,282,808 61,282,808
Refunding of Certificates of Participation (46,760,000) {46,760,000)
Swap termination payment (8,979.000) (8.979.000)
Issuance costs - Certificates of Participation (2.780,161) (2,780.161)
Acquisition and construction of capital assets (660,300) (6,114,449} (782,382) (2,428,579) {9.985.710)
Fees received from developers 2,458 261,889 13,086 277433
Capital grants received 385,700 2,295,980 2,681,680
Principal payments on debt (5,240,000} (1,270.000) (169,746) (6,679,746)
Interest payments on debt (4,355,422) {2,884,242) (58,278) (7.297,942)
Net cash used in capital and related financing activities (7.489617) {9,621,102) (997,320) (132,589) {18.240.638)
Cash flows from investing activities:
Rent of City property 221,422 15,981 4,200 241,603
Interest on investments 420,434 455,767 540,537 25,074 1,441,812 205,171
Net cash provided by investing activities 420434 677,189 566,518 29,274 1683415 205,171
Net increase (decrease) in cash and cash equivalents 2,935,283 (7.683.847) 6,358,976 (1478.458) 131,954 (63.733)
Cash and cash equivalents, beginning of year 14,542,921 20,876,240 22,091,826 1,478,458 58,983,445 . 7,297,285
Cash and cash equivalents, end of year $ 17,478,204 13,192,393 28,450,802 $ 59,121,399 % 7,233,652
Recongiliation to the statement of net assets:
Cash and investments $ 12,003,103 7.499.322 20,272,801 $ 39775226 $ 7.233,552
Restri cashand i i 8.177.185 8,177,185
Restricted assets with fiscat agents - current 5475,11 5,693,071 816 11,168,988
Total cash and cash equivalents $ 17,478.204 13,192,393 28,450,802 $ 59,121,399 $ 7,233,652
Reconciliation of operating income (loss) to net cash provided by
N {used in) operating activities:
Operating Income (loss) $ 5,362,377 1,218,574 2,239,984 (4581,519) $ 4239416 $ (2.138,448)
Adj to ile operating income {loss) to
net cash provi by (used in} op g activiti
Depreciation and amortization 6,182,264 2,136,819 1,216,499 646,576 10,182,158 1.447
Proceeds from litigation settiements 2,010,085 2,010,085
Other revenues 822,338 396,731 334,969 94,910 1.648.948 62.458
Change in assets and liabilities:
Decrease in accounts receivable 479,550 73973 3,051,567 3.605.090 4,328
D in i - 581,924 581,924
Increase in due from other funds {110,120) {110,120)
Increase in due from other governmental agencies (9.462) (9.462)
increase in inventory (126,796) (1.714) (12,050) {140,560) (7.630)
Decrease (increase) in other assets 30 385 30 445 (2.508)
(2] i in payable and other liabilities (404.408) (1.182,631) (17.275) 245,877 (1,358,437) 55,898
(Decrease) increase in compensated absences (36.430) (5.359) 11,622 (30,167) 14.694
in fevenue 28,652 (300,000} (271,348)
Increase in self-insurance iability - 545336
! in polluti iation obtigation (553,789) (553.789)
Increase in OPEB obligation 1,195,521
Net cash provided by (used in) operating activities $ 12,860,849 2,655,968 7.859,900 (3,582,534) $ 19,794,183 $ (268,904)

Noncash Investing, Capital and Financing Activities
Capital asset contributions $ 247.046 1435,718 512,006 250438 § 2,445,208

The notes to the financial statemerits are an integral part of this statement.
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- ASSETS _
. Cash and investments
Receivables:
Special assessments
Interest
TOTAL ASSETS

" LIABILITIES
Agency obligations
. - TOTAL LIABILITIES

~ NET ASSETS

CITY OF LODI
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
June 30, 2009

Private-Purpose

Trust Funds Agency Fund
$ 248,308 $ 617,876
78,336
2,083
248,308 698,295
698,295
698,295
$ 248,308 $

The notes to the financial statements are an integral part of this statement. - 26



CITY OF LODI
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
Year ended June 30, 2009

Private-Purpose
Trust Funds

ADDITIONS
Investment and rental income $ 37
Total additions : 37
DEDUCTIONS
Current
Library 419,287
Interest and fiscal charges 186,691
Total deductions 605,978
CHANGE IN NET ASSETS (605,941)
NET ASSETS, BEGINNING OF YEAR 854,249
NET ASSETS, END OF YEAR $ 248,308

The notes to the financial statements are an integral part of this statement. 27
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NOTES TO THE FINANCIAL STATEMENTS




(1)

CITY OF LODI
Notes to Basic Financial Statements
June 30, 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) The Financial Reporting Entity

"The City of Lodi (City) was incorporated on December 6, 1906, as a municipal corporation under the General Laws of the State of California.
' The City operates under a Council-Manager form of government and provides the following services: general government, public works,
- community development, public protection (police and fire), public utilities, library, parks and recreation. :

The accounting policies of the City conform to generally accepted accounting principles (GAAP) as applicable to governments in the _United
States of America. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for governmental accounting
and financial reporting principles. ‘

An elected five-member council governs the City of Lodi. As required by GAAP, these financial statements present the City and its component |
units, entities for which the City is considered to be financially accountable. The component units, although legally separate entities, are, in

substance, part of the City’s operations and therefore, their activities are blended with data of the City.

_Blended Component Units

_ The blended component units of the City are as follows:

The Lodi Public Improvement Corporation (LPIC) was formed on April 26, 1988, for the purpose of rendering financial assistance to the City in
the issuance of the 1988 Certificates of Participation (refunded by the issuance of the 1991 Certificates of Participation) to finance the expansion
of the City's White Slough Pollution Control Facility. Since then, several Certificates of Participation were issued to finance various major

projects (See Note 8). ‘

The City Council constitutes the Board of Directors of LPIC. The funds of LPIC have been included in the Enterprise (Electric and Wastewater)
Funds and in the other governmental funds in the accompanying basic financial statements.

~The Lodi Financing Corporation (LFC) was formed on October 12, 1999, for the purpose of assisting the City with the financing of the costs of its

environmental abatement program and enhancing the water supply of the City for the use, benefit and enjoyment of the citizens served by the .

- City. The City Council is the Board of Directors of LFC. The funds of LFC are included in the Water Fund in the accompanying basic financial

statements.

~ (b) Government-wide and fund financial statements

The government-wide financial statements (i.e., the statement of net assets and the statement of activities) report information on all of the non- '
fiduciary activities of the primary government and its component units. For the most part the effect of interfund activity has been removed from
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these statements. Governmental activities, which normally are supported by taxes and intergovernmental revenues, are reported séparately
from business-type activities that rely, to a significant extent, on fees and charges for support. '

The statement of activities demonstrates the degree to which the direct expenses of a given function are offset by program revenues. Direct
expenses are those that are clearly identifiable with a specific function or segment. Program revenues include (1) charges to customers or
. -applicants who purchase, use, or directly benefit from goods, services, or privileges provided by a given function or segment and (2) grants and

_contributions that are restricted to meeting the operational or capital requirements of a particular function. Taxes and other items not properly
- included among program revenues are reported instead as general revenues. -

| Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even though the latter are excluded
from the government-wide financial statements. Major individual governmental funds and major individual enterprise funds are reported as
separate columns in the fund financial statements. -

(c) Measurement focus, basis of accounting, and financial statement presentation

The government-wide financial statements are reported using the economic resources measurement focus and accrual basis of accounting, as
are the proprietary fund and private-purpose trust fund financial statements. Revenues are recorded when earned and expenses are recorded
when a liability is incurred, regardiess of the timing of related cash flows. Property taxes are recognized as revenues in the year for which they
“are levied. *Grant and similar items are recognized as revenue as soon as all eligibility requirements have been met. Agency funds use the
~accrual basis of accounting, but they do not have a measurement focus. ' -

Governmental fund financial statements are reported using the current financial resources measurement focus and the modified accrual basis of
accounting. Revenues are recognized as soon as they are both measurable and available. Revenues are considered to be available when they
are collectible within the current period or soon enough thereafter to pay liabilities of the current period. The City considers property tax revenues
to be available if they are collected within 60 days of the end of the current fiscal year. All other revenues are considered to be available if they -
are generally collected within 120 days of the end of the current fiscal period. Expenditures generally are recorded when a liability is incurred, as
under accrual accounting. However, debt service expenditures, as well as expenditures related to vacation, sick leave, claims and judgments,
are recorded only when payment is due.

- Property taxes, other local taxes, licenses, intergovernmental revenues, and interest associated with the current fiscal period are all considered
susceptible to accrual and so have been recognized as revenues of the current fiscal period. All other revenues are considered to be .
 measurable and available when the City receives cash. '
The City reports the following major governmental fund:

The General Fund is the City’s primary operating fund. It accounts for all financial resources of the City except those required to be -
accounted for in another fund.
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The City reports the following major proprietary (enterprise) funds:

The Electric Fund accounts for the provision of electric services to the residents of the City. All activities necessary to provide such -
services are accounted for in this fund, including but not limited to, source of supply, overhead, systems mamtenance customer service,
engineering, administration, capital improvements, and maintenance and debt service.

The Wastewater Fund accounts for the provision of wastewater collection and treatment services to the residents of the City. All
activities necessary to provide such services are accounted for in this fund, including, but not limited to, admmtstratlon operations,
-maintenance, improvements and debt service.

The Water Fund accounts for the provision of water to the residents of the City as well as some customers in the County. All activities
to provide such services are accounted for in this fund, including, but not limited to administration, operations, distribution, malntenance
capital improvements and debt service.

Additionally, the City reports the following fund types:
The Internal Service Funds account for the City's claims, benefits and fleet services.
The fiduciary funds account for assets held in trust for other agencies.

Private-Purpose Trust Funds are used to account for trust agreements under which the principal and income benefit
individuals, private organizations or other governments. They were established to account for assets held and invested by the
Library Board as trustee; and to account for assets held by the City in accordance with a trust agreement on behalf of the
Hutchins Square. These funds can only be spent in accordance with the trust agreements.

Agency Fund accounts for assets held by the City as a trustee or as an agent for individuals, private organizations, related
organizations and/or other governmental units. This fund was established to account for special assessments collected on the
property tax roll by the City on behalf of the property owners within the Industrial Way/Beckman Districts, the
Downtown/Cherokee Lane Districts and various landscape and hghtlng districts around the City.

Prlvate—sector standards of accounting and financial reporting issued prior to December 1, 1989, are followed in both the business-type actlv:tles o
-in the government-wide and the proprietary fund financial statements to the extent that those standards do not conflict with or contradict

guidance of the GASB. The City also has the option of the following subsequent private-sector guidance for their business-type actlvmes and

enterprise funds, subject to this same limitation. The City has elected not to follow subsequent private-sector guidance. _
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" The effect of interfund activity has been eliminated from the government-wide financial statements. Exceptions to this rule are charges to other
City departments from the Electric, Wastewater, Water and Transit Funds. These charges have not been eliminated because elimination. would
distort the direct costs and program revenues reported in the statement of activities. '

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and expenses generally result -
from providing services in connection with the fund’s principal ongoing operations. The principal operating revenues of the City's enterprise
funds and internal service funds are charges for customer services including: electric, wastewater, water and public transportation fees.
Operating expenses for enterprise funds and internal service funds include the cost of services, administrative expenses, and depreciation on
~ capital assets. All revenues and expenses not meeting this definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use restricted resources first, and then unrestricted .
- resources as they are needed.

(d) Adoption of New Accounting Standards

The City adopted the provisions of GASB Statement No. 45, Accounting and Financial Reporting by Employers of Post-employment Benefits .
Other than Pensions. This statement addresses how state and local governments should account for and report their costs and obligations
related to postemployment healthcare and other nonpension benefits. These benefits are collectively referred to as other postemployment
benefits (OPEB).

The City provides healthcare benefits to eligible retirees who elect to convert their unused sick leave balance. The City pays one month's
premium for employee and dependents for each day after conversion. The amount of premium paid is the same as the premium paid by the City
. at the time of retirement.

Historically, the City followed guidance provided by GASB Statement No. 16, Accounting for Compensated Absences, to report its liabilities for
sick leave benefits. The liabilities were generally calculated for employees eligible for the sick leave conversion who reached the age of 49 and
10 years of service credit. In June 2004, the GASB issued Statement No. 45. This statement generally requires that governments account for
and report the annual cost of OPEB and the outstanding obligations related to OPEB in essentially the same manner as pensions. Annual OPEB
cost for most governments will be based on actuarially determined amounts that, if paid on an ongoing basis, would generally provide sufficient
resources to pay benefits as they come due. :

' _The GASB allows governments to apply this statement prospectively, establish the OPEB liability at zero at the beginning of the initial year of
“implementation, and does not require governments to fund the OPEB plans. The statement supersedes or amends previous authoritative
_guidance on accounting and financial reporting for an employer's OPEB expense and related information. '

/
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-The Clty elected to implement GASB No. 45 prospectively beginning the current year and opted to establish its OPEB liability at zero at the

beginning of the initial year of implementation; the City's net assets were restated to reflect this change in the accounting principle. As a result,
© $4,357,678 and $420,023 were added to the beginning net assets of the governmental activities and business-type activities, respectively, to
recognize the reduction of the City's liabilities for sick leave benefits previously accrued under GASB Statement No. 16. The beginning net assets
of individual enterprise fund and internal service funds were also restated to reflect this change in accounting principle.

 The latest actuarial valuation determined that the City’s annual OPEB cost was $1,785,173, the City's actual pay-as-you go cost was $589 652
and the net OPEB obligation as of June 30, 2009, was $1,195,521(See Note 11).

The City also adopted the provisions of GASB Statement No. 49, Accounting and Financial Reporting for Pollution Remediation Obligations. This
“statement addressés accounting and reporting standards for pollution (including contamination) remediation obligations, which are obligations to
_address the current or potential detrimental effects of existing pollution by participating in pollution remediation activities such as site

assessments and cleanups. The Statement establishes once any five specified obligating events occurs, that a government is required to
. estimate the components of the expected pollution remediation outlays and determine whether the outiays for those components should be ‘
recorded as a liability or, if appropriate, capitalized when goods and services are acquired.

. In accordance with GASB Statement No. 49, the City has restated its beginning net assets by $70,505,924, to recognize the Cltys estlmated
- pollution remediation obligation as of July 1, 2008 (See Note 16).

~ (e). Cash and Investments

The City maintains a cash and investment pool that is available for all funds of the City for the purpose of increasing interest earnings through
investment activities. Investments are generally stated at fair value with the exception of guaranteed investment contracts, which are stated at
“cost. Income earned or losses arising from the investment of pooled cash are allocated to various funds based on month-end cash balances in
accordance with California Government Code Section 53647. Changes in fair value of investments are recognized as a component of -
~investment income.

~ Restricted assets represent the proceeds from debt and other cash and investments held by fiscal agents by agreement that meet the deﬁnmon
. of cash and cash equivalents, with the exception of a $2,169,850 guaranteed investment contract held in the Wastewater Fund which is a long-
term investment. :
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(f) Restricted Cash and Investments

- The City established an escrow account (the “Central Plume Fund”) into which certain settlement payments were deposited with the mutual
agreement between the City and the other parties that these funds will be used exclusively for environmental clean up, investigation or

* remediation expenses incurred by the City in the Central Plume Area and that it will not be used for the payment of legal or technical fees. These

funds are accounted for in the Water Fund. '

(g) Restricted Assets with Fiscal Agents

In the Electric Enterprise Fund, restricted assets represent the proceeds of the 2008 Certificates of Participation reserved for debt service. In the

Capital Outlay Reserve Fund, the restricted assets represent the proceeds of the 2002 Improvement bonds reserved for debt service. In the

Wastewater fund, the restricted assets represent the proceeds of the 2003B, the 2004A and 2007A Certificates of Participation issued for
“improvements to the City's wastewater collection, treatment and disposal system.

' (h) Propeﬂy Taxes

San Joaquin County is responsible for assessing, collecting and distributing property taxes in accordance with enabling legislation. Revenue
received is based on an allocation factor calculated by the County under the provisions of Proposition 13 plus a percentage of the increase in
~ market value in specific areas. The City's property tax is liened based on the assessed value listed as of the prior January 1st for all real and
personal property located in the City. Property sold after the assessment date (January 1st) is reassessed and the amount of property tax
assessed is prorated. The assessed value at January 1, 2007, upon which the 2008 levy was based, was $5,422,385,000.

Seéured property taxes are levied on October 1 and are due in two installments on November 1 and February 1. The tax becomes delinquent
~after December 10 and April 10, respectively. Unsecured property tax is levied on July 1, due on July 31 and becomes delinquent after August
31,

, Proberty taxes levied for the year ended June 30, 2009, are recorded as receivables, net of estimated uncollectible amounts. Property taxes -
paid to the City by the County within 60 days of the fiscal year end are considered "available" and are, therefore, recognized as revenue. :

In 1993, the City made an agreement with the San Joaquin County to participate in the Teeter Plan. The Teeter plan is an aiternative method of

apportioning property tax money. The cities receive 95% of the property taxes in advance from the County and the 5% remaining after
reconciling the cities’ balances at June 30. As part of the agreement, the County keeps the penalties and interest on the delinguent taxes. :
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(i) Due From/Due To Other Funds, Advances To/Advances From Other Funds, and Internal Balances

During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. In the fund

- financial statements, these receivables and payables are classified as “due from other funds” or “due to other funds.” Long-term interfund ioans
‘receivable are reported as “advances to other funds.” The corresponding long-term interfund loans payable are reported as “advances from
other funds.” In the government-wide financial statements, these receivables and payables are eliminated within the governmental activities and

" business-type activities columns. Receivables and payables between the governmental activities and the business-type activities are classified
as internal balances. '

. {j) Transfers
In the fund financial statements, interfund transfers are recorded as transfers in (out) except for transactions that are described below:

Charges for services are recorded as revenues of the performing fund and expenditures of the requesting fund. Unbilled costs are
recognized as an asset of the performing fund at the end of fiscal year.

Reirhbursements for expenditures, initially made by one fund that is properly applicable to another fund, are recorded as expenditures in
the reimbursing fund and as other revenue in the fund that is reimbursed. Reimbursements are eliminated for purposes of government-
wide reporting.

(k) Long-term obligations

In the government-wide financial statements and in the proprietary fund type financial statements, long-term debt and other long-term obligations
are reported as liabilities in the applicable governmental activities, business-type activities, or proprietary fund statement of net assets. Bond
premiums and discounts, as well as issuance costs, are deferred and amortized over the life of the bonds. Bonds payable are reported net of
tthe ‘applicable bond premium or discount. Bond issuance costs are reported as deferred charges and amortized over the term of the related
debt.. Gains or losses occurring from advance refunding are deferred and amortized as an expense for both governmental and business-type
- activities. -

() Loan receivable
Loan receivable reported in the HOME Program & Community Development Block Grants Special Revenue Fund represent funds the City

loaned to a developer on November 15, 1995 for a low-income housing project. The City will receive principal and interest from the original loan
in 2025 and can use it for allowable projects or to make new loans. '
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{m) Advance receivable

Advance receivable reported in the Electric Enterprise Fund represents the City's portion of the Northern California Power Agency’s (NCPA)
General Operating reserve that is refundable upon demand by the City (See Note 13).

" (n) Inventory

. General fund inventories are recorded at cost and are recognized as expenditures when consumed rather than when purchased.  For the -
proprietary fund types, inventories are recorded at cost using the weighted average cost method, which approximates market, and expense is
recognized when inventories are consumed in operations. :

(o) Deferred Charges

Deferred charges reported in the Electric Fund include costs incurred in connection with the issuance of the 2002 Certificates of Participation
Series C & D amortized over 9.5 years and the 2008 Certificates of Participation Series A amortized over 24 years. |t also includes the buyout
cost of the Calpine energy purchase contract amortized over 9.5 years. The deferred charges reported in the Wastewater Fund include costs
“incurred on the issuance of the 2003B and 2004A Certificates of Participation amortized over 20 years and the 2007A Certificates of Participation
- amortized over 30 years. . '

" (p) Capital Assets

Capital assets, which include land, buildings and improvements, machinery and equipment, vehicles, infrastructure (e.g., streets, streetlights,
traffic signals, sidewalks, and bridges), and electric lines, wastewater lines and storm drains are reported in the applicable governmental or
business-type activities columns in the government-wide financial statements and in the proprietary funds financial statements. Capital assets .
are defined by the City as assets with individual cost of $3,000 or more and have an estimated useful life in excess of two years. Such assets
are recorded at historical cost. Donated capital assets are recorded at estimated fair market value at the date of donation. Capital outlay is
recorded as expenditures in the General and other governmental funds and as assets in the government-wide financial statements to the extent
~'the City's capitalization threshold is met.

The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend asset useful lives are not capitalized.
. As required by the Governmental Accounting Standards Board Statement No. 34, beginning July 1, 2002, the City has capitalized infrastructure,
primarily its network of streets, as part of the capital assets shown in the governmental activities column on the government-wide statement of
net assets. This capitalization included infrastructure that could be identified and has been acquired since July 1, 1980.
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Depreciation of capital assets is provided on the straight-line basis over the following estimated useful lives:

Years
Buildings and improvements 3-40
Machinery and equipment 2-40
Vehicles 5-15
Infrastructure 10-50

'(q) - Compensated Absences/Vacation and Sick Leave

The City accrues for compensated absences, in the government-wide financial statements and the proprietary funds financial statements, to pay
its. employees for the unused vacation, compensatory time, and miscellaneous leave. The City is not obligated to pay for unused sick leave if
employees terminate prior to retirement. o :

(r) Self-Insurance
| The City is self-insured for general liability, workers' compensation, dental benefits, unemployment and long-term disability. Various City funds

-are charged premiums for the City's self-insurance liability, which is accounted for in an internal service fund. The accrued liability for estimated
self-insured claims represents an estimate of the eventual loss on claims arising prior to year-end including claims incurred but not reported.

.{s) Fund Equity

In the fund financial statements, governmental funds report reservations of fund balances for amounts that are not available for appropriation or
. are legally restricted by outside parties for use for a specific purpose. Designations of fund balance represent tentative management plans that
" are subject to change. ‘ ‘

(t) . Statement of Cash Flows

‘A statement of cash flows is presented for proprietary fund types. For purposes of reporting cash flows, the City considers all highly liquid
iinvestments with maturities of three months or less when purchased and investments maintained in the pool to be cash equivalents.

(u) 'Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Actual results could differ from those estimates. S

37




)

CiTY OF LODI
Notes to Basic Financial Statements (Continued)
June 30, 2009

" CASH AND INVESTMENTS

Cash and investments as of June 30, 2009 are classified in the accompanying financial statements as follows:

Statement of net assets:
Cash and investments $ 63,958,305
Restricted assets 23,203,770
Fiduciary funds cash and investments:
Private-purpose trust funds 248,308
Agency fund 617,876
Total cash and investments $ 88,028,259

Cash and investments as of June 30, 2009 consist of the following:

Cash on hand $ 2,371
Deposits with financial institutions 15,790,081
investments 72,235,807

Total cash and investments $ 88,028,259

‘a) Authorized Investments

“The City has adopted an investment policy pursuant to Government Code Section 53601 which authorizes the City to invest in obligations of the '

U.S. Treasury, U.S Government agency securities and instruments, commercial paper rated A-1 by Standard & Poor's or P-1 by Moody's
Commercial Paper Record, bankers' acceptances, certificates of deposit, mutual funds that invest in eligible securities, government investment
contracts, medium term notes as permitted by the Government Code, and the State of California Local Agency Investment Fund (LAIF).  The
City is not authorized to enter into reverse repurchase agreements. The City selects its investments based on safety, liquidity and yield.

- b) ' Investments Authorized by Debt Agreements

Investments of debt proceeds held by bond trustee are governed by the provisions of the debt agreements and to the extent that they are

permissible investments of funds of the City. The following table below identifies the permitted investment types authorized per the City’s

- investment policy. The table also identifies certain provisions that address interest rate risk, credit risk, and concentration of credit risk.
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Minimum Credit

Maximum Maximum % of Maximum Investment

Permitted Investments/Deposits Maturity Portfolio in One issuer Quality
u. S Treasury Obligations 5 years 100% AAA
u.s. ‘Agency Securities 5 years 100% AAA
Banker's Acceptances 180 days 40% 25% AAA
Certificates of Deposit , 5 years 100% 33%
Negotiable Certificates of Deposit 5 years 30%
Commercial Paper 270 days 40% AAA
California State Local Agency Investment Fund (LAIF) Indefinite 100% $40m per account unrated
Money Market Mutual Funds Indefinite 20% AAA
Guarahteed investment contracts (GICs) 5 years 100% AA-
Medium term Notes 5 years 30% AAA

c) Interest Rate Risk

interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an investment. Generally, the longer the -
maturity of an investment, the greater the sensitivity of its fair value to changes in market interest rates. Information about the sensitivity of the
fair values of the City's investments to market interest rate fluctuations is provided by the following table that shows the maturity date of each

investment:
Maturity Maturity :
Investment as of June 30, 2009 Less than One Year One to Five Years Total

LAIF $ 56,970,508 $ 56,970,508
Money Market Mutual Funds 132,000 132,000
Equities and options 106,716 106,716

Held by bond trustee: :
Money Market Mutual Funds 12,856,733 12,856,733
‘Guaranteed investment contracts (GICs) 2,169,850 2,169,850
Total $ 70,065,957 2,169,850 $ . 72,235,807
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-d) - Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment. This is measured by
_ the assignment of a rating by a nationally recognized statistical rating organization. The money market funds are registered under the Federal -
Investment Company Act of 1940, whose shares are registered under the Federal Securities Act of 1933, and have a rating by S &P of "AAAmM-
G,” “AAA-m" or “AA-m” and rated by Moody's “Aaa,” “Aal1” or “Aa2.” The GICs and LAIF do not have a rating provided by a nationally
recognized statistical rating organization. o _

e) Concentration of Credit Risk

The investment policy of the City contains no limitations on the amount that can be invested in any one issuer beyond that stipulated by the
_California Government Code. Investments in LAIF and money market mutual funds are not subject to the concentration of credit risk disclosure.

f) Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, a government will not be able to
recover collateral securities that are in the possession of an outside party. The California Government Code and the City's investment policy do
not contain legal or policy requirements that would limit the exposure to custodial risk for deposits, other than the following provision for deposits:
The California Government Code requires that a financial institution secure deposits made by state or local governmental units by pledging
securities in an undivided collateral pool held by a depository regulated under state law. The market value of the pledged securities in the -
collateral pool must equal at least 110% of the total amount deposited by the public agencies. California faw also allows financial institutions to
secure City deposits by pledging first trust deed mortgage notes having a value of 150% of the secured deposits. $15,879,893 of the City's

deposits with financial institutions, which exceeded federal depository insurance limits, was collateralized in this fashion.

“The custodial credit risk for investments is the risk that, in the event of the failure of the counterparty (e.g., broker-dealer) to a transaction, a
government will not be able to recover the value of the investment or collateral securities that are in the possession of another party. The .
" California Code and the City’s investment policy do not contain legal or policy requirements that would limit the exposure to custodial credit risk
for investments. With respect to investments, custodial credit risk generally applies only to direct investments in marketable securities.
Custodial credit risk does not apply to a local government's indirect investment in securities through the use of mutual funds or government

" investment pools such as LAIF.
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g) - Investment in State Investment Pool

The City is a voluntary participant in the Local Agency Investment Fund (LAIF) that is regulated by the California Government Code under the

~oversight of the Treasurer of the State of California. The fair value of the City’s investment in this pool is reported in the accompanying financial

statements at amounts based upon the City's pro-rata share of the fair value provided by LAIF for the entire LAIF portfolio (in relation to the

. amortized cost of that portfolio). The balance available for withdrawal is based on the accounting records maintained by LAIF, which are '

recorded on an amortized cost basis.

The total amount invested by all public agencies in LAIF at June 30, 2009 was $25.2 billion. LAIF is part of the California Pooled Investment
Account (PMIA), which at June 30, 2009 had a balance of $50.7 billion. Of this amount, 14.71% were invested in structured notes and asset-
backed securities. PMIA is not SEC-registered, but is required to invest according to California State Code. The average maturity of PMIA -
investments was 235 days as of June 30, 2009.

~The Local Investment Advisory Board has oversight responsibility for LAIF. The Board consists of five members as designated by state statute.
The value of the pool of shares in LAIF, which maybe withdrawn, is determined on an amortized cost basis, which is different than the fair value
- of the pooled treasury’s portion in the pool. Withdrawals from LAIF are done on a dollar for doliar basis. - .

~ In accordance with GASB Statement 31, investments are marked to fair values annually and an adjustment is made to each fund accordingly.

However, actual daily activity is done on a dollar to dollar basis and only a withdrawal from the pool size that jeopardizes pool participants would
cause the withdrawal to be done at market value.

| ALLOWANCE FOR UNCOLLECTIBLE ACCOUNTS

Receivables of the General Fund, Electric, Wastewater and Water funds are reported net of uncollectible amounts. Total allowance provided for

uncollectible amounts related to receivables of the current period are as follows:

Uncollectibles related to late charges and services $ 18,700
Uncollectibles related to electric sales and services 220,400
Uncollectibles related to wastewater services 57,400
Uncollectibles related to water sales and services 70,900
Total uncollectibles of the current fiscal year $ 367,400
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‘ {4) INTERFUND RECEIVABLES/PAYABLES

Intérfund receivables and payables at June 30, 2009 are as follows:

Due from Due to Amount
Other governmental General $ 1,126,826
Other governmental Other governmental 492 672
Transit Water 110,120
$ 1,729,618

“Due to” and “due from” balances are recorded primarily when funds overdraw their share of pooled cash or when there are short-term loans
between funds. The $ 1,126,826 and $492,672 represent cash deficits in other governmental funds. The $110,120 represents the cash deficit in

the Transit Fund.
Advances from Advances to Amount
General Other governmental $ 294,640
Other governmental Other governmental 328,385
Water Other governmental 1,225,173
$ 1,848,198

The $294,640 from the General Fund to the other governmental is an advance used for the start up costs of a redevelopment agency. The
$328,385 advance from other governmental was used for the Lower Sacramento Road expansion project and other street projects. The
$1,225,173 advanced from the Water Fund was used for the construction of Fire Station #4.
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TRANSFERS
Transfers for the year ended June 30, 2009, are summarized as follows:

Transfers in

Other

Transfers out: General Governmental Total
General $ 4,442 883 $ 4,442,883
Other governmental 798,793 798,793
Electric 2,856,383 2,856,383
Wastewater 1,451,478 1,451,478
Water 1,060,122 1,062,122
Total $ 5,367,983 5,241,676 $ 10,609,659

During the year, various interfund transfers were made to finance expenditures, subsidize operating losses and service debt.

Transfers out of $2,856,383 from the Electric Fund, $1,451,478 from Wastewater Fund, and $1,060,122 from Water Fund represent the cost of

services reimbursement to the General Fund.

The $4,442,883 transfers out from the General Fund to other governmental represent transfers of $1,010,219 to the Debt Service Fund for the
principal, interest and fiscal charges required to pay the 2002 Certificates of Participation; $1,261,872 to the Community Center and $534,615 to
the Recreation Fund; $685,000 to the Library Fund for the Library renovation and HVAC projects; $239,947 to Community Development,
$576,223 to the Vehicle and Equipment Fund which include $511,223 for vehicle replacements and $65,000 for information systems
replacements; and $135,007 to the Capital Outlay Reserve Fund for public safety software. :

The transfer out of $798,793 from other governmental to other governmental include $662,515 transferred from Community Center to Debt

“Service Fund for the principal, interest and fiscal charges required to pay the 2002 Certificates of Participation; $25,000 transferred from the
Vehicle and Equipment Fund to the Capital Outlay Reserve Fund for the animal shelter improvements project; the annual transfer from the
~ Streets Fund of $96,106 to the Debt Service Fund for the principal and interest payment of the City's Measure K loan from San Joaquin Council
. of Governments for the construction costs incurred for the Highway 12/Kettleman Lane/Highway 99 Interchange Improvements project; and

transfer of $4,183 from the Community Development, $5,672 from Recreation Fund, and $5,317 from the Community Center to the Vehicle and
Equipment Fund for fleet replacement. :
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(6) .CAPITAL ASSETS
4 - Capital assets activity of the primary government for the year-ended June 30, 2009, was as follows:

Balance Balance

Governmental activities * June 30, 2008 Increases Decreases June 30, 2009
Capital assets, not being depreciated:
Land 3 24,016,374 101,124 (17.586) $ 24,099,912
Work of art 62,024 62,024
Construction in progress 3,562,565 3,399,849 (893,305) 6,069,109
Total capital assets, not being depreciated 27,640,963 3,500,973 (910,891) 30,231,045
Capital assets, being depreciated: : '
Buildings and improvements 57,018,484 603,932 (124,477) 57,497,939
Machinery and equipment 8,758,944 632,795 9,391,739
Vehicles 9,205,434 229,152 (190,639) 9,243,947
Infrastructure 114,820,174 10,118,271 124,938,445 .
Total capital assets, being depreciated 189,803,036 11,584,150 (315,116) 201,072,070
Less accumulated depreciation for:
Buildings and improvements 20,496,404 1,474,433 (124,477) 21,846,360
Machinery and equipment 7,375,028 403,059 7,778,087
Vehicles 7,835,481 360,811 (190,639) 8,005,653
 Infrastructure 49,697,409 5,562,812 55,260,221
Total accumulated depreciation 85,404,322 7,801,115 (315,116) 92,890,321
Total capital assets, being depreciated, net 104,398,714 3,783,035 108,181,749
Governmental activities capital assets, net $ 132,039,677 7,284,008 (910,891) $ 138,412,794
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Business-type activities Balance Balance
' June 30, 2008 Increases Decreases June 30, 2009
Capital assets, not being depreciated:
Land $ 5,438,359 $ 5,438,359
Construction in progress 50,204,405 9,510,485 {6,409,127) 53,305,763 .
Total capital assets, not being depreciated 55,642,764 9,510,485 (6.409,127) .58,744,122
Capital assets, being depreciated:
" Buildings and improvements 34,483,556 2,503,880 36,987,436
‘Machinery and equipment 136,904,385 6,380,110 143,284,495
, ‘Vehicles 8,104,473 445,570 (184,890) 8,365,153
Total capital assets, being depreciated 179,492,414 9,329,560 (184,890) 188,637,084
Less accumulated depreciation for:
Buildings and improvements 9,792,422 923,569 10,715,991
Machinery and equipment 40,252,131 4,021,881 44,274,012
Vehicles 5,409,578 456,488 (184,890) 5,681,176
Total accumulated depreciation 55,454,131 5,401,938 (184,890) 60,671,179
Total capital assets, being depreciated, net 124,038,283 3,927,622 127,965,905
Business-type activities capital assets, net $ 179,681,047 13,438,107 {6,409,127) $ 186,710,027
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- Depreciation expense was charged to function/programs of the primary government as follows:

Governmental activities: . C
General government $ 607,463

Public protection 884,450
Public works 5,681,752
Community development 651
Library 2,696
Parks and recreation 622,656 .
Internal service funds 1,447
Total depreciation expense - governmental activities $ 7,801,116
Business-type activities:
Electric $ 1,453,569
Wastewater 2,085,294
Water 1,216,499
Transit 646,576
Total depreciation expense - business-type activities $ 5,401,938

(7). OPERATING LEASES
The City is obligated under various operating leases for the use of buildings and office space. Total costs for such leases were $135,365 for the
year ended June 30, 2009. :

Future minimum lease payments required by lease agreements that have initial or remaining noncancellable lease terms of one year or more as. -
of June 30, 2009, are as follows:

Fiscal Years Ending

2010 . $ 25,000
Total minimum lease payments required
under operating leases $ 25,000
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(8) LONG-TERM OBLIGATIONS

The following is a summary of debt transactions of the City for the year ended June 30, 2009:

Amourits
Due Within
: Interest Rates June 30, 2008 Additions Reductions June 30, 2009 One Year
'Governmental activities: ‘
Compensated absences, as restated $ 7,121,480 1,927,080 (1,774,428) 7274132 $ 1,927,080
2002 Certificates of Participation 3.0-5.0% 23,420,000 (565,000) 22,855,000 ' 590,000
Note payable 5.0% 245,000 245,000
Loan payable 4.0% 94,451 (94,451)
Capital leases - 5.3-5.39% 406,490 (129,489) 277,001 135,427
Self-insurance liability 5,986,000 1,953,845 (1,408,509) 6,531,336 1,953,845
Gove(nmentél activity long-term liabilities $ 37,273,421 3,880,925 (3,971,877) 37,182,469 $ 4,606,352 .
Amounts .
Due Within
) Interest Rates June 30, 2008 Additions Reductions June 30, 2009 One Year
Business-type activities:
- Compensated absences, as restated $ 1,875,502 337,192 (367,359) 1,845,335 § 337,192
Poliution remediation obligation, as restated 70,505,924 (553,789) 69,952,135
California Safe Drinking Water Note Payable 3.41% 1,754,509 (169,746) 1,584,763 175,462
 Certificates of Participation:
" 2008 Certificates of Participation 3.8-5.05% 60,685,000 60,685,000
Add deferred amounts: .
For issuance premium 597,808 (24,911) 572,897 - 24,909
Less deferred amounts:
From refunding (7,239,734) 301,656 (6,938,078) (301,656)
Net 54,043,074 276,745 54,319,819 (276,747)
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- 2002 Certificates of Participation A & B
Less deferred amounts:
From refunding
Net

12002 Certificates of Participation C & D
Add deferred amounts:

For issuance premium

Total l

- 2003 Certificates of Participation B
-Add deferred amounts:

For issuance premium

Total

2004 Certificates of Participation A
Add deferred amounts:

For issuance premium

Total

2007 Certificates of Participation A
Add deferred amounts:
' For issuance premium
Less deferred amounts:
From refunding

‘ Net .
Total Certificates of Participation
Business-type activity long-term liabilities
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Amounts
Due Within-
Interest Rates June 30, 2008 Additions Reductions June 30, 2009 One Year

Variable 46,760,000 (46,760,000)
(6,307,166) 6,307,166
40,452,834 (40,452,834)

1.54-5.25% 33,990,000 (5,240,000) 28,750,000 2,920,000

229,732 (65,638) 164,094 . 65,636

34,219,732 (5,305,638) 28,914,094 2,985,636

2.0-5.0% 4,245,000 (200,000) 4,045,000 205,000

62,555 (4,102) 58,453 4,102

4,307,555 (204,102) 4,103,453 209,102

2.0-5.5% 24,445,000 (965,000) 23,480,000 1,010,000

345,752 (21,278) 324,474 21,277

24,790,752 (986,278) 23,804,474 1,031,277

4.0-5.0% 30,320,000 (105,000) 30,215,000 105,000'

242,102 (8,254) 233,848 8,253

(812,115) 44,499 (767 ,616) (44,499)

29,749,987 (68,755) 29,681,232 68,754

133,520,860 54,043,074 (46,740,862) 140,823,072 4,018,022

$ 207,656,795 54,380,266 (47,831,756) $ 214,205,305 $ 4,530,676
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Internal service funds predominantly serve the governmental funds. Accordingly, long-term liabilities for them are included as part of the above
totals for governmental activities. At year-end, internal service funds self-insurance liability for $6,531,336 and $126,185 for compensated
absences were included in the above amounts. Also, for the governmental activities, compensated absences are generalily liquidated by the
General Fund and the internal service funds.

-Long-term debt payable at June 30, 2009, comprised of the following individual issues:
California Safe Drinking Water Note Payable

The City entered into a contract on October 16, 1991, with the State of California Department of Water Resources to assist the City in financing
the construction of water wells enabling the City to meet safe drinking water standards established by the State. The original amount of the note
- was $3,129,828 and is secured by the project and to be repaid with user fees coliected by the Water Enterprise Fund. Semlannual payments of
- $114,012, are payable each October 1 and April 1 through 2017.

Annual debt service requirements to maturity of water note payable are as follows:

Fiscal
Year
Ending Business-type Activities _
June 30, Principal Interest
2010 $ 175,462 $ 52,562
2011 181,496 46,528
2012 187,658 40,366
2013 _ 194,263 33,762
2014 200,872 27,152
2015-2017 645,012 39,059
Total $ 1,584,763 $ 239,429
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- 'Note Payable

‘The City issued a $245,000 promissory note to James E. Dean and Carol Dean, as trustees of the James E. Dean Family Trust, for the purchase
. of 307 W. Elm Street property, which is the site of the new Public Safety Building. Interest is payable quarterly and principal is due on April 1,
2012. ,

- Annual debt service requirements to maturity of the note payable are as follows:

Fiscal

Year

Ending Governmental Activities

June 30, Principal Interest

2010 $ $ 14,700
2011 14,700
2012 245,000 11,025
Total $ 245,000 $ 40,425

3 Certificates of Participation

$5,000,000 California Statewide Communities Development Authority Water and Wastewater Revenue Bonds were issued on October 7,-2003.
The City of Lodi along with the City of Fort Bragg issued $9.855 million 2003 Series B revenue bonds through the California Statewide
Comminities Development Authority (the “Authority”) pooled financing program. The City of Lodi’s portion is $5.0 million for the upgrade of its
‘wastewater facilities. Principal is payable annually on October 1 in amounts from $185,000 to $365,000 with final payment due October 1, 2023.
The City has pledged future wastewater revenues, net of specified operating expenses, to repay $5.0 million in wastewater revenue bonds. The
“bonds are payable solely from wastewater customer net revenues. The total principal and interest remaining to be paid on the bonds is
/$5,669,411. Principal and interest paid for the current year and total net revenues were $426,022 and $4,843,408, respectively.

The Authority's Water and Wastewater Pooled Financing Program is available to California water and wastewater agencies to facilitate the
financing or refinancing of capital improvements. The program is available to California cities and special districts that operate water or
wastewater enterprises. The Authority is authorized pursuant to Chapter 5 of Division 7 of Title 1 of the California Government Code to issue
bonds to finance and refinance water and wastewater public capital improvements of local agencies located throughout California. '

' $27,360,000 Certificates of Participation (2004A COP) were issued -on May 12, 2004 to provide funds to finance the costs of certain

‘ improvements to the wastewater collection, treatment and disposal system of the City. Principal is payable annually on October 1 in amounts
from $170,000 to $2,070,000 with final payment due October 1, 2024. The City has pledged future wastewater revenues, net of specified
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operating expenses, to repay these bonds. The total principal and interest remaining to be paid on the bonds is $34,101,412. Principal and
interest paid for the current year and total net revenues were $2,134,856 and $4,843,408, respectively. o '

$30,320,000 Certificates of Participation (2007A COP) were issued on November 16, 2007 to provide funds to finance the costs of certain
improvements to the wastewater collection, treatment and disposal system of the City and to provide resources for the repayment of the 1991
Certificates of Participation (Wastewater Treatment Plant Expansion Refunding Project). Principal is payable annually on October 1 in amounts
~from $105,000 to $2,980,000 with final payment due October 1, 2037. The City has pledged future wastewater revenues, net of specified
operating expenses, to repay these bonds. The total principal and interest remaining to be paid on the bonds is $62,010,788. Principal and
"interest paid for the current year and total net revenues were $1,591,200 and $4,843,408, respectively. . ’

$26,745,000 Certificates of Participation (2002 COP) were issued in January 2002 to provide funds to finance the costs of constructing,
furnishing and equipping a new police building and jail for the City; to finance portions of certain other projects and to refund the outstanding
1995 and 1996 Certificates of Participation. As of June 30, 2009, there are no outstanding balances of these refunded Certificates. The 1995
Certificates of Participation (1995 COP) were sold in October 1995 to finance the City Downtown Revitalization and the Cherokee Lane
Beautification projects. The 1996 Certificates of Participation (1996 COP) were sold in August 1996 to finance the construction of the Hutchins
Street Square Conference and Performing Arts Center. Principal is payable annually on October 1 in amounts from $730,000 to $1,600,000 with
final payment due October 1, 2031.

'$46,760,000 2002 Variable Rate Demand Series A and $8,400,000 2002 Taxable Series B Electric System Revenue Certificates of Participation
“were sold in January 2002. The proceeds of the 2002A Certificates of Participation were used to advance refund the 1999 Electric System
Certificates of Participation Series A and the 1999 Series B Capital Appreciation certificates. The 1999 Series’ A and Series B Revenue -
" Certificates of Participation were sold on August 18, 1999, to provide funds to finance the costs of certain improvements to the distribution and
transmission facilities of the City’s Electric System. The advanced refunded certificates were called in full on January 15, 2009. The proceeds of
the 2002B Certificates were deposited in the Rate Stabilization Fund and applied to certain power purchase costs of the City. Series B was fully
paid as of June 30, 2005. Series A was refunded in the current fiscal year.

$21,225,000 Revenue Certificates of Participation 2002 Series C and $22,740,000 Revenue Certificates of Participation Series D were issued to
buy out the energy purchase agreement with Calpine.

"“In February 2001, the City entered into an energy purchase agreement (the Original Agreement) with Calpine Energy Services L.P. (Calpine) to
purchase 25 MW of energy at $65/mwh for a ten-year period beginning January 1, 2002. Since the execution of the Original Agreement, actions
of the State in connection with the energy market conditions, including the initiation of conservation programs, and other factors, have resulted in
“lower electric load requirements and reduced energy costs throughout the State. As a result, the City’s need for the energy purchased under the
Original Agreement to serve its load has been reduced. The Original Agreement was amended on September 4, 2002, and was divided into
three parts. The City sold its interests in the energy purchased under the Original Agreement to Calpine and nets the payments due from the
" City with respect to its purchase of such energy against the payments due from Calpine with respect to its purchase of the City's rights to such
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enérgy. - On November 21, 2002, the City issued $21,225,000 Revenue Certificates of Participation 2002 Series C and $22,740,000 Revenue
_Certificates of Participation 2002 Taxable Series D to buy out the amended contract in the amount of $42,406,175.

" The various indentures contain significant limitations and restrictions on annual debt service requirements, maintenance of and flow of moneys
_ through various restricted accounts and minimum revenue bond coverage. The City is in compliance with all such significant limitations and -
restrictions. .

The City has pledged future electric revenues, net of specified operating expenses, to repay these bonds. The total principal and interest
remaining to be paid on the bonds is $33,703,067. Principal and interest paid for the current year and total net revenues were $6,889, 865 and
$16 825,594, respectively. '

Current Refunding

The City issued $60,685,000 Certificates of Participation (2008A COP) on July 24, 2008 to allow the City to prepay and cause the immediate
“defeasance of the outstanding $46,760,000 Certificates of Participation (Electric System Revenue Certificates of Participation 2002 Series A
Variable Rate Certificates) and to pay $8,979,000 for the termination of a swap agreement related to the refunded 2002 certificates. The -

termination payment is presented as a special item on the government-wide statement of activities and the statement of revenues, expenses and
changes in net assets of the proprietary funds. The City has pledged future electric revenues, net of specified operating expenses, to repay
these bonds. The total principal and interest remaining to be paid on the bonds is $108,647,050. Interest paid for the current year and total net
revenues were $3,070,462 and $16,825,594, respectively.

As a result, the refunded bonds are considered defeased and the liability has been removed from the Electric Enterprise Fund column of the
statement of net assets. This current refunding was undertaken to convert the variable interest rate certificates of participation to fixed rate and
to terminate the swap agreement related to the certificates of participation resulting in economic gain of $223,679; and an increase of
' "$14,567,345 in future debt payments. The reacquisition price exceeded the net carrying amount of the old debt by $7,239,734. This amount is
-being netted against the new debt and amortized over the life of the old debt which is the same as the refunding debt obligation. Principal is
payable annually on July 1 in amounts ranging from $2,390,000 to $5,090,000 beginning in 2016 with final payment due in 2032. :
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~ Annual debt service requirements to maturity for certificates of participation are as follows:

Fiscal Year Ending Governmental Activities ‘ Business-type Activities
June 30, Principal Interest Principal Interest

2010 , $ 590,000 $ 1,084,071 $ 4,240,000 $ 7,014,776

2011 610,000 1,060,956 4,450,000 6,836,735 -

2012 C 630,000 1,036,156 4,700,000 6,640,535

2013 655,000 1,010,047 6,075,000 6,344,375
- 2014 _ 690,000 981,013 6,325,000 6,031,538
- .2015-2019 , 3,905,000 4,390,064 29,500,000 . 25,870,787

2020-2024 : 4,925,000 3,340,594 27,485,000 19,838,995

2025-2029 6,280,000 1,958,000 31,620,000 12,498,487

2030-2034 4,570,000 350,250 23,670,000 4,941,250

2035-2038 9,110,000 939,250

Total $ 22,855,000 $ 15,211,161 $ 147,175,000 $ 96,956,728

Capital Leases

‘The City has entered into a lease agreement for financing the acquisition of two fire trucks. This lease agreement qualifies as a capital lease for
“accounting purposes and, therefore, has been recorded at the present value of its future minimum lease payments as of inception date. The
assets acquired through this capital lease are as follows:

Governmental
Activities
Asset:
Vehicles $ 883,037
Less accumulated depreciation (353,215)
Total $ 529,822
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The present values of future minimum capital lease payments as of June 30, 2009, are as follows:

Fiscal Years
Ending
2010 $ 148,003
2011 148,003
Total minimum lease payments 296,006
Less amounts representing interest (19,005)
Present value of minimum capital lease payments $ . 277,001

Special Assessment District Debt

The City issued limited obligation improvement bonds on July 22, 1996, for the “Lodi Central City Revitalization Assessment District.” These

- bonds have no governmental commitment and debt service is recorded in an Agency Fund. These bonds were issued under the Improvement
“Act of 1915 and will mature in the year 2011. The City’s liability in the event of delinquent assessment shall not exceed the balance of the
established Reserve Fund. The amount outstanding as of June 30, 2009, is $465,000.

Industrial Development Bonds

The City of Lodi has lent its name to the City of Lodi industrial Development Authority for the purpose of issuing the following industrial

development bonds: Minton Corporation $5,000,000; Dart Corporation $8,000,000; Wallace Computer Services $3,000,000; and Luster-Cal -

Nameplate Corporation $3,000,000. These bonds are special obligation bonds only, payable solely out of the bond revenues or other sources of

the above companies and are not a pledge of the general credit of the City. The City is not obligated for the redemption or administration of
these industrial development bonds.

~Woodbridge Irrigation District Bonds

~On October 8, 2003, the City lent its name to the Woodbridge Irrigation District (the “District”) in the procurement of $11.745 million 2003
Revenue Certificates of Participation, to provide funds to finance the costs of construction of a new diversion dam on the Mokelumne River and
related facilities of the water district. A significant portion of the District’s sources of payment for the 2003 Certificates are expected to be derived

. from amounts to be received by the District from the City of Lodi pursuant to an Agreement for purchase of water from the Woodbridge lrrigation

District by the City of Lodi, dated May 13, 2003 (the “Lodi Water Sales Agreement”). Under the agreement, the City will purchase 6,000 acre feet :

of water per annum from the District for 40 years.
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The following is a summary of reserved, unreserved-designated and unreserved-undesignated fund balances at June 30, 2009:
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FUND EQUITY

Other
General Governmental Total
Reserved for:
Library $ 11,903 $ 11,903
Encumbrances 51,696 1,158,700 1,210,396
Advances to other funds 294,640 328,385 623,025
inventory 24,758 24,758
Total Reserved 382,997 1,487,085 1,870,082
Unreserved-designated for:
Specific projects and programs 11,757,045 11,757,045
Total Designated 11,757,045 11,757,045
Unreserved - undesignated 3,383,191 3,383,191
Total Fund Balances $ 3,766,188 13,244,130 $ 17,010,318

“Reserved Fund Balance

. Reserved represents that portion that is legally segregated for specific purposes and is not available for discretionary appropriation.

- Unreserved-Designated Fund Balance

Designated represents that portion for which the City has made tentative plans.

Unreserved-Undesignated Fund Balance
Undesignated represents that portion which

is available for budgeting in future periods.
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DEFINED BENEFIT PENSION PLAN

(a) Plan Description

- The City of Lodi contributes to the California Public Employees' Retirement System (PERS); an agent multiple-employer public employee defined

-benefit pension plan. PERS provides retirement and disability benefits, annual cost-of-living adjustments, and death benefits to plan members

and beneficiaries. PERS acts as a common investment and administrative agent for participating public entities within the State of California.

- Benefit provisions and all other requirements are established by state statute and city ordinance. Copies of PERS’ annual financial report may

be obtained from their Executive Office- 400 P Street, Sacramento, CA 95814.

* (b) Funding policy

Participants are required to contribute 7% (9% for safety employees) of their annual covered salary. The City makes the contributions required '
of City employees on their behalf and for their account. The City is required to contribute at an actuarially determined rate; the current rate is
12.058% for miscellaneous employees, 24.128% for fire and police employees, of annual covered payroll. The contribution requirements of plan

- members and the City are established and may be amended by PERS.

'(c) Annual'Pension Cost

For fiscal 2009, the City’s annual pension cost of $4,945,023 for PERS was equal to the City’s required and actual contributions. The required

contribution was determined as part of the June 30, 2006, actuarial valuation using the entry age normal actuarial cost method. The actuarial
assumptions included (a) 7.75% investment rate of return (net of administrative expenses) (b) projected annual salary increases that vary by
age, length of service, and type of employment (c) 3.25% payroll growth, and (d) 3.00% inflation. The actuarial value of PERS assets was
determined using techniques that smooth the effects of short-term volatility in the market value of investments over a fifteen-year period
(smoothed market value). PERS unfunded actuarial liability is being amortized as a level percentage of projected payroll on a closed basis.
Amortization of the remaining period varies: (a) safety plan over 30 years and (b) miscellaneous plan over 22 years, as of June 30, 2008.
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- (d) Trend Information

Three-Year Trend information ($ Amounts in Thousands):

Annual * Percentage Net
Fiscal Year Pension of APC Pension
Ended Cost (APC) Contributed Obligation
6/30/07 $ 4,437 100% $0
6/30/08 4,963 100% $0

6/30/09 4,945 100% $0

“(e) F.unded Status and Funding Progress

* As of June 30, 2007, the most recent actuarial valuation date, the plan was 87% funded. The actuarial accrued liability for benefits was $203
million, and the actuarial value of assets was $177 million, resulting in an unfunded actuarial accrued liability (UAAL) of $26 million. The covered
payroll (annual payroll of active employees covered by the plan) was $27 million, and the ratio of the UAAL to the covered payroll was 93.95%.

The schedule of funding progress, presented as RSI following the notes to the financial statements, presents multi-year trend information about -
whether the actuarial value of plan assets is increasing or decreasing over time relative to the actuarial accrued liability of benefits.

' (11) POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS

-~ (a) _Plan Description

" The City participates in the PERS medical program. Employees who retire from the City and receive a PERS pension are eligible for
postemployment medical benefits. The City contributes the minimum amount provided under Government Code Section 22825 of the Public
Employees Medical and Hospital Care Act. In general, retirees must contribute any premium amounts in excess of the City. contribution.

However, as described below, a closed group of active employees and retirees receive additional postemployment benefits.

Employees hired prior to the dates shown in the following table are allowed to convert their accumulated sick leave into postemployment medical
benefits at retirement as long as they have ten or more years of service with the City.
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Group Hired prior to:
Executive Management July 1, 1994
Mid-Management July 1, 1994
Fire Mid-Management July 1, 1994
Police Mid-Management July 1, 1994
General Services July 1, 1995
IBEW July 1, 1995
Maintenance and Operators July 1, 1995
Dispatchers . July 9, 1994
Police October 10, 1994
Fire ' December 6, 1995

The most widely elected options are the “Bank” option and the “Conversion* option. Under the “Bank” option, accumulated sick leave amounts
are translated by specified formulas into a bank amount that is then used to pay postemployment healthcare premiums until the “Bank” is
exhausted. Under the “Conversion” option, the accumulated sick leave hours are converted by specified formulas into a period of time during
which the retiree will receive postemployment benefits. The number of hours is multiplied by 50% and converted to days. The City pays one
month’s- premium for employee and dependents for each day after conversion. For each year of employment in excess of ten years, 2.5% is
‘added to the 50% before conversion. The amount of premium paid will be the same as the premium paid by the City at the time of retirement. In
. the event that the premium increases, the retiree pays the difference.

. The City also allows a surviving dependent of a retiree to enroll in the Sick Leave Conversion program to purchase medical insurance at the
employee only premium for the same period as if the retiree had not died. Retirees are allowed to enroll in any of the available PERS medical
plans. The PERS minimum amount will continue for the life of the retiree and surviving spouse. The “Conversion” benefit will continue until the
endofa period that is based on accumulated sick leave at retirement.

* (b) Funding Policy

Contribution requirements of the postemployment benefit are based on pay-as-you-go financing. For fiscal year 2008-09, the City contributed
$589,652, or 33.03%, of the actuarially required contributions.
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(¢) Annual OPEB Cost and Net OPEB Obligation

The City’s annual other postemployment benefits (OPEB) cost is calculated based on the annual required contribution (ARC), an amount
actuarially determined in accordance with the parameters of GASB Statement 45. The ARC represents a level of funding that, if paid on an
- ongoing basis, is projected to cover normal cost each year and to amortize any unfunded actuarial liabilities (or funding excess) over a perlod not

to exceed thirty years.

- The following table shows the components of the City's annual OPEB cost for the year, the amount actually contrlbuted to the plan, and changes
in the City's net OPEB obligation:

Annual required contribution/annual OPEB cost (expense) $ 1,785,173

Contribution made (589,652)
Increase in net OPEB obligation . 1,195,521
Net OPEB obligation - beginning of year -
Net OPEB obligation - end of year $ 1,195,521

‘The, City’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net OPEB obligation for FY 2008-09, the
_initial year implementing GASB Statement No. 45, is as follows: ‘

Percentage of Net
Fiscal year Annual Annual OPEB OPEB
ended OPEB Cost Cost Contributed Obligation
06/30/2009 $ 1785173 33.03% $ 1,195,521
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o (d) Funding Status and Funding Progress
As of January 1, 2008, the most recent actuarial valuation date, the funded status of the Retiree Health Pian was as follows:

Actuarial accrued liability (AAL) $ 23,323,165

Actuarial value of plan assets 0
Unfunded actuarial accrued liability (UAAL) $ 23,323,165
Funded ratio (actuarial value of plan assets/AAL) 0.0%
Annual covered payroll (active plan members) $ 9,846,065
UAAL as percentage of annual covered payroli 237%

‘ (e) Actuarial Methods and Assumptions

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions about the probability of occurrence
~ of events far into the future. Examples include assumptions about future employment, mortality, and the healthcare cost trend. Amounts

determined regarding the funded status of the plan and the annual required contribution of the employer are subject to continual revision as
_actual results are compared with past expectations and new estimates are made about the future. The schedule of funding progress, presented

as required supplementary information following the notes to the financial statements, presents muiti-year trend information about whether the
actuarial value of plan assets is increasing or decreasing over time relative to the actuarial accrued liabilities for benefits. :

Projections of benefits for financial purposes are based on the substantive plan (the plan as understood by the employer and plan members) and
include types of benefits provided at the time of each valuation and the historical pattern of sharing of benefit costs between the employer and
the plan members to that point. The actuarial methods and the assumptions used include techniques that are designed to reduce short-tem
volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the long-term perspective of the calculations.

in the January 1, 2008 actuarial valuation, the entry age normal cost method was used. The actuarial assumptions included a 4% discount rate
to calculate the present value of future benefit payments; an annual healthcare cost trend rate of 8.5% initially, reduced by .3 percent increments
to an ultimate rate of 5.5% in the eleventh year and beyond; the PERS minimum benefit will increase 5% per year; a 3.25% annual rate of
"“increase in payroll; assumed that 100% future eligible retirees will elect to maintain their enroliment in a PERS medical plan and qualify for the
~City's minimum contribution; 75% of future retirees will enroll a spouse; and also assumed that 100% of General Services, Maintenance and
Operators and Dispatchers will elect the conversion option and 50% of Executive Management, Mid Management and Police will elect the option, -
" The conversion option is not available to IBEW and Fire retirees. The unfunded actuarial accrued liability is amortized as a level of percentage of
expected payroli over thirty years.
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CLAIMS AND BENEFITS

The City'is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and omissions; injuries to

~“employees; and natural disasters. The City is self-insured as discussed in the foilowing paragraphs for which liabilities are recorded in the
- Internal Service Fund-Insurance Funds. '

The City is self-insured for general fiability up to the first $500,000 per occurrence with claims from $500,000 to $40,000,000 per occurrence and ‘
in the aggregate insured through the California Joint Powers Risk Management Authority. The City never had any settlements that exceeded its
general liability insurance coverage (See Note 14). _—

The City is self-insured for workers’ compensation up to the first $250,000 per claim. Any claims of $250,000 up to California statutory limits are
covered under a purchased policy through the membership with the Local Agency Workers’ Compensation Excess Joint Powers Authority with
coverage up to $300,000,000 in the current year. The City never had any settlements that exceeded its workers’ compensation insurance
coverage (See Note 14).

| :_The City is fully self-insured for dental and unemployment for its employees.

, General liability and workers’ compensation claims are administered by an outside agency and all other claims are administered by the City. The

City has accrued a liability of $6,531,336 at June 30, 2009, for all self-insured claims in the Internal Service Fund-Insurance Funds that includes
an amount for incurred but not reported claims. The liability amount is based on the requirements of Governmental Accounting Standards Board
Statement No. 10, which requires that a liability for claims be reported if information prior to the issuance of the financial statements indicates
that it is probable that a liability has been incurred at the date of the financial statements and the amount of the loss can be reasonably
estimated. In the opinion of the City, the amounts accrued are adequate to cover claims incurred but not reported in addition to known claims.

Changes in the self-insurance liability for fiscal years ended June 30, 2009 and 2008 are as follows:

Current-Year

Claims and Changes Claim
Beginning in_Estimates Payments Ending
FYQ07-08 §$ 6,396,000 1,589,702 (1,999,702) $ 5,986,000
FY08-09 $ 5,986,000 1,953,845 (1,408,509) $ 6,531,336
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~ PARTICIPATION IN JOINT VENTURES

" Northern California Power Agency

The City, along with fourteen other public agencies, is a member of the Northern California Power Agency (NCPA) that was formed.in 1968 as a
joint powers agency. Its membership consists of eleven cities with publicly owned electric utility distribution systems, one irrigation district, one
public utility district, one port authority and four other associate member entities. NCPA is generally empowered to purchase, generate, transmit, -
distribute and sell electrical energy. Members participate in the projects of NCPA on an elective basis. A commission comprising of one
representative from each member organization governs NCPA. The commission is responsible for the general management of the affairs,
property and business of NCPA. Under the direction of the general manager, the staff of NCPA is responsible for providing various

* administrative, operating and planning services for NCPA and its associated power corporations.

* Project Financing and Construction

NCPA's project construction and development programs have been individually financed by project revenue bonds collateralized by NCPA’s
assignment of all payments, revenues and proceeds associated with its interest in each project. Each Project Participant has agreed to pay its
proportionate share of debt service and other costs of the related project, notwithstanding the suspension, interruption, interference, reduction or
curtailment of output from the project for any reason. Certain of the revenue bonds are additionally supported by municipal bond insurance credit .
enhancements

Increase in Non-defaulting Project Participant's Original Project Entitiement Percentage
- -Upon the failure of any Project Participant to make any payment, which failure constitutes a default under the Member Agreement for the
_projects, and except as sales and transfers are made pursuant thereto, the Member Agreements provide that Project Entitlement for each non-
~ defaulting Project Participant shall be automatically increased for the remaining term of the Member Agreement; pro rata with those of the non-
- defaulting Project Participant thereunder; provided, however, that the sum of such increase for any non- -defaulting Project Participant shall not

exceed, without written consent of such non-defaulting Project Participant, an accumulated maximum of 25% of the non-defaulting Pro;ect
Participant’s original Project Entitlement Percentage Share.

" General Operating Reserve with NCPA

Members of NCPA established a general operating reserve in 1992 for the purposes of providing a vehicle to fund reasonably foreseeable

contingent liabilities. It was set up primarily to provide the following advantages: minimizes the number and dollar amount of reserve that might
otherwise be funded separately in connection with NCPA's individually financed operating plants, projects and programs; provides each member
with flexibility and unilateral control over the determination of what they will fund, how they will fund it and what expenditures from the reserve will

 be made on their individual behalf. It provides funding for contingent liabilities that are not budgeted but that may require S|gn|f|cant future
.’expendltures The reserve is segregated by participant and is refundable on demand by the participant.
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As of June 30, 2009, the City's balance in the NCPA General Operating Reserve, which has been credited with annual mterest earnmgs and

setftlements, is $5, 904 783.

Proiect Participation

~The NCPA members and their percentage share at June 30, 2009, which is the most recent available data, are as follows:

Hydro Combustion Multiple ,
Geothermal Electric Turbine Capital Transmission
Project Project Project #1 Facilities Project
Alameda 16.8825% 10.00% 13.092% 19.00% 30.3590 %
Biggs 0.2270 118 0.4082
Gridley 0.3360 .210 0.7103
Healdsburg 3.6740 1.66 3.500 6.6068
“Lodi - 10.2800 10.37 8.036 39.50 18.4861
~Lompoc 3.6810 2.30 3.500 5.00 6.6194
_ Palo Alto 22.92 11.0736
Plumas-Sierra Rural Electric Coop .7010 1.69 1.090 1.4647
Rosevilie 7.8830 12.00 40.000 36.50 14.1756
" Santa Clara 44,3905 37.02 25.000 ' -
Turlock Irrigation District 6.3305
Ukiah 5.6145 2.04 5.454 10.0963

Bulk power purchased by the City through NCPA amounted to $46,404,576 during the year ended June 30, 2009 and is reflected in utilities

" expense in the Electric Enterprise Fund.

- NCPA Geothermal Project

A purchase power agreement with NCPA obligates the City for a 10.28% share of the operating costs and debt service of two of NCPA's 110-
megawatt steam powered plants, Project Number 2 and Project Number 3. Outstanding long-term debt related to this project was approxrmately

" $77 million at June 30, 2008.
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In addition to federal geothermal leasehold, steam wells, gathering system and related facilities, the project consists of two electric generating
“stations (Plant 1 and Plant 2). Each plant has two 55MW turbine generator units utilizing low temperature geothermal steam; associated
- €electrical, mechanical and control facilities; a heat dissipation system; a steam gathering system; a transmission tapline; and, other related

facilities. Geothermal steam for the project is derived from the geothermal property, which includes wellpads, access roads, steam wells and
- reinjection wells.

Calaveras Hydroelectric Project

~ NCPA contracted to finance, manage, construct and operate Hydroelectric Project Number One for the licensed owner, Calaveras County Water
District. In exchange, NCPA has the right to the electric output of the project for 50 years from February 1982. NCPA has also the option to
purchase power from the project in excess of the District's requirements for the subsequent 50 years, subject to regulatory approval.

-‘Under a power purchase agreement the City is obligated to pay 10.37% of the debt service and operating costs. At June 30, 2008,
.approximately $478 million in long-term debt used to finance this project was outstanding.

. NCPA Combustion Turbine Project

The project consists of five combustion turbine units; each nominally rated at 25 megawatts. Two such units are located in Roseville, two in
. Alameda and one in Lodi. The project provides capacity during peak load periods and emergency capacity reserves. Excess capacity and
- energy from the project are also sold to other entities from time to time. Under the NCPA power agreement, the City is obligated to pay 8.036%

of the debt service and operating costs. At June 30, 2008 approximately $12 million in long-term debt was outstanding. ‘

Transmission Project

- The project was undertaken to meet certain obligations of NCPA under the NCPA/PG & E Interconnection Agreement. The project includes an
~ownership interest in PG & E’s 230kv Castle Rock to Lakeville Substation Transmission Line in Sonoma County, additional firm transmission
rights in that Transmission Line, and a central scheduling and dispatch facility in service at the NCPA headquarters in Roseville, California. -

“Under a power purchase agreement, the City is obligated to pay 18.4861% of the debt service and operating costs. At June 30, 2008,
approximately $2.5 million in long-term debt was outstanding. ,

. Capital Facilities Project

The Project consists of one 49.9 megawatt natural gas-fired steam injected combustion turbine generator unit located in Lodi, California.
Wastewater is reclaimed from the City of Lodi's White Slough water pollution control facility, processed to eliminate contaminants, and used in
the turbine to produce steam for power enhancement and emissions control.
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Under a power purchase agreement, the City is obligated to pay 39.5% of the debt service and operating costs. At June 30, 2008, approximately

$64 million in long-term debt was outstanding.

" The following are the most recent available audited condensed financial statements of NCPA:

Combined Balance Sheet
June 30, 2008
(in thousands)

‘ , Assets
~_ Current assets $ 81,632
. Restricted assets 155,151
Electric plant, net 344,171
Other assets and deferred charges 282,141
Total assets $ 863,095

‘Combined Statement of Revenues and Expenses
and Changes in net Assets
Year ended June 30, 2008

o . (in thousands)
. Sales for resale $

311,374
Operating expenses (292,639)
Other revenues (expenses) (28,783)
Future recoverable costs 24,911
Net revenues before refunds 14,863
Refunds to participants (13,456)
Increase in net assets 1,407
Net assets, beginning of year 24,497
" Net assets, end of year $ 25,904

Liabilities and Capitalization

Current portion of long-term debt ’ $ 38,205
Other current liabilities 76,377
Other liabilities and deferred credits 128,913
Long-term debt, net 593,696
Net assets 125,904

Total liabilities and net assets $ 863,095

Combined Statement of Cash Flow
Year ended June 30, 2008
(in thousands) :

Net cash provided by operating activities $ 50,555
Net cash provided by investing activities 24,563 -
Net cash used in capital and related o

financing activities (76,728)
Net cash used in noncapital

and related financing activities (6,868)
Decrease in cash and cash equivalents (8,478)
Cash and cash equivalents, beginning

of year : 96,219
Cash and cash equivalents end of year $ 87,741
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At June 30, 2008, NCPA'’s total outstanding long-term debt was $631,901,000 at an average interest rate of 5%. The current portion of long-term
debt at June 30, 2008, was $38,205,000.

Complete financial information for NCPA may be obtained at the following administration office:
‘ Northern California Power Agency
180 Cirby Way
Roseville, CA 95678

Transmission Agency of Northern California

The Transmission Agency of Northern California (TANC) was organized under the California Government Code pursuant.to a joint powers
agreement entered into by fifteen Northern California utilities including the City of Lodi. The purpose of TANC is to provide electric transmission. -
or other facilities for the use of its members through its authority to acquire, construct, finance, operate and maintain facilities for electric power
transmission. The joint powers agreement provides that the costs of TANC's activities can be financed or recovered through assessment of its
members or user charges through transmission contracts with its members. Each TANC member has agreed to pay a pro rata share of the
costs to operate TANC and has the right to participate in future project agreements. The joint power agreement remains in effect until debt
“obligations and interest thereon have been paid, uniess otherwise extended by the members.

" Increase in Non-defaulting Project Participant's Original Project Entitlement Percentage

Upon the failure of any Project Participant to make any payment, which failure constitutes a default under the Member Agreement for the
projects, and except as sales and transfers are made pursuant thereto, the Member Agreements provide that Project Entitlement for each non-
defaulting Project Participant shall be automatically increased for the remaining term of the Member Agreement; pro rata with those of the non-
defaulting Project Participant thereunder; provided, however, that the sum of such increase for any non-defaulting Project Participant shall not
exceed, without written consent of such non-defaulting Project Participant, an accumulated maximum of 25% of the non-defaulting Project
Participant’s original Project Entitlement Percentage Share.

California-Oregon Transmission Project

- The project is a 339-mile long, 500-kilovolt alternating current transmission project between Southern Oregon and Central California. The project
is operated in coordination with the Pacific AC Intertie as a part of the California-Oregon Intertie (COI) within the Western System Coordinating
Council (WSCC) region. The WSCC approved rating of the COl is 4,800 MW and the Pacific Direct Current Intertie (PDCI) is 3,100 MW for a

~ combined total of 7,900 MW of transfer capability. Depending on the time of year, operational transfer capability of the combined COI and PDCI
" is between 6,900 MW and 7,900 MW. » : :
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- TANC, California Department of Water Resources (CDWR), Western Area Power Authority (WAPA), and five other parties have agreed to an

Interim Participation Agreement (IPA) under which project participant is granted a percentage entitement in project transfer capability and is

* required to pay a percentage of the costs. Pursuant to the IPA and a subsequent agreement with WAPA, TANC is entitled to use approximately

1,242 MW, and is obligated to pay an average of approximately 73 percent of the operating costs associated with the project.

Under the TANC joint powers agreement, the City is obligated to pay 1.89% of its debt service and operating costs. At June 30, 2008,
approximately $348 million in long-term debt was outstanding of which $15 million is considered current. ‘

Complete financial information for TANC may be obtained at the following administration office:
Transmission Agency of Northern California

3100 Zinfandel Drive, Suite 600
Sacramento, CA 95670

" MEMBERSHIP IN INSURANCE POOLS

Ca